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respect Britain's desire to “go in Brussels 
The kidnap and assault trie} Carter Hawley Hale, bi slow” on fulfilling Stage 2, 
Siete re, eer etemagn | Bivens pati gern 
the prosecution announced nas ena the tion, it emerged yesterday after record increase of Eeu7.9bn 
that one of the trial's ke wit pore hi y-leveraged US talks in Bonn between Chan- {$10.9bn) now forecast for 
es had been kidwanted ling group to file for pro- cellor Helmut Kobl of Germany spending on farm price sup- 
Peon sy pped. tection from its creditors under | and Mr John Major, the UK ports this year, according to a 
Lithuania ready Sankrupey code: : Pris onpoaiies ts vepld coe ; 
juzan . ritain's oppositi i confidential Commisalon men 
‘The Lithuanian parliament vets oF Midity probiew action toweras economic and ‘The new figure exceeds the 
launched the process of setuning fom ting om g con monetary union ee Wy fone December ty. Boul. gbn “bring: 
ee repea: iy r jor in ro 
approving its new constitution fete eening and need revent months, adds ‘hower: ing the total farm support bud- 
90 per cent vote in favour of on ite debt be = Payments / fully to scepticism over Emu get to Ecu38bn. Farm spending 
"mr ntependent democratic: pig ARROW: City of London | Puance Minky dnd by the So 
‘Rie’ are Soe are Cerone | Cece ee an a ecm tate BO et 
‘Bom tect their rc e 
én eauces oe not Guit Value of shares im tae UK promeed th om ot sate not Bnanes limit or guideline on 
oe x m ju 2 current system establis] 
behind bombs ples : the motive pee seer Ghenthe { Zemi-fixed exchange rates, Tuary 1988, which was intended 
chemical facili mated a £837m ($1,632m) rights issue while Stage 2 would move to end the recurrent Commu- 
- ty about 10 Dopped, a Serious Fraud Office | towards the present nity budget crises of the mid- 
wiles from Norfolk Naval Base pped, Fra 
in Virginia, the Federal Bureau Prosecttor alleged incourt, | European Monetary System 10008 on i: 
of Investigation said. a Page ___| fixed currencies administered total spending of Ecu33bn, 
Arms cuts meeting erat Beene of the Russian by 2 single European central Reasbae on ot fren 4 
Negotiators from 22 countries Federation, is to join the Euro- The current London-Bonn expenditure would rise still 
met in Vienna to begin the sec- pean Bank for Reconstruction accord deals a potentially mor- further in 1992, by another 
cut conventional forces inf departinect Page 20°-"7 | ta Dlow to the Frenctvingpired outaide limit by Beuson,> 
cl PB Q ing s' ican uu b cds 
Europe. Page 4 FOSTER’ i for. | moves towards a European ene ‘The profectious should rein- 
'S Brewing Group, 
Restaurant attacked = metly Elders [XL posted a 31 central bank and common cur- + rage pe eee ee 
At least 15 people died and 1g Pe" cent fall in Interim net prof | TERY Sp Stee ee of talke eotuness Comsnlasion: ieee 
its from 4$154m ($120m) to. 
Mommbugue Nata’ Rass ASLO™mandcatedvidend | with Ms Kol, Mr Mair in Hee ss ey (CAE) whlon ie being 
tacit with Bonn yt at es AR ‘edt icy : 
fens repels actackeed 3 Pesala one on avo iding haste one British prime minister John Major and German chancellor Helmut Kobi turn to the translator daring their talks yesterday resisted by. | cme member 
scar min- * / 
‘south-west of Maputo. DOLLAR: Comments by deputy | ister said he’ was Optimistic” over the Guif war as Mr Major keen to emphasise the smooth- night confirmed Mr Kohl’s personal relationship,” he said. { The memo, drafted by the 
Bundesbank president Helmut | about reaching a conclusion stressed that there were “no ness of their discussions — in high opinion of Mr Major as a ‘Mindful of recent criticism of | Commission’s agriculture 
Border to be eased indicating that Ger- | over European integration differences” with Bonn over contrast to the turbulence fre- trusted partner both for the Germany in the British and US | directorate and sent to Mr Ray 
‘The Soviet Union is reported many is not keen to continue which would be “satisfactory the aims of the military action quently evident in the contacts duration of the Gulf war and media over its initial lack of | MacSharry, EC agriculture 
to be planning to cut the num- — support for the dollar helped to the UK and its European against Iraq. between Mr Kohl and Mrs Mar- for future negotiations over commitment to the allied | commissioner, says “the agri- 
ber of restricted and prohibited push the currency down to a partners.” On Mr Major's first visit to garet Thatcher, Mr Major's pre. European political and mone. armies facing Iraq, Mr Koh! cultural budget situation is 
border zones between Finland —_record closing low of DM1.4450 The Anglo-German meeting Bonn since taking office in  decessor. tary union. “He (Mr Kohl) Contimned on Page 20 deteriorating rapidly", and con- 
and Soviet Karelia by one- from DM1.4565 in London. Cur- j also signalled a new entente November, both leaders were A senior German official last believes he has found a good Observer, Page 19 cludes that “two different 
third. Tencies, Page 42 options can be envisaged real- 
Hong Kong accused Dollar ° The first is “in depth reform 
Po agonal : ly to pause before land battle |@<222 
the colony's government of ae rolling over last year's farm 
colluding with Peking to curb price regime ~ which is due to 
Drone freedom before the terri By Lionel Barber in Washington and David White in London : be modified next month — and 
in 1997, land ified their bombing cam- for a ift towards a and Kuwait. talks with President Saddam Mr Shi out- 
or Rberate Kuwait and estimates paign, now cied mat at pround action involving selec- For Mr Bush, the decision on Hinssein are seen in Washing- | lined to EC farm ministers last 
— Ershad delay of likely US casualties were tactical targets in the Kuwait five probes aimed at flushing when to commit his ground ton as having little chance of | week, leading “to the first 
reap tees ‘The trial of former Bangla- presented yesterday to Presi- jon. out Iraqi tanks and try forces is the most delicate of securing a peacefal resolation | important savings in 1992”. 
~~ deshi president Hossain dent George Bush, amid signs _ Another Send missile was for targeting by allied war- the war. Already, both Repub- of the war. 7 The Commission has 
Mohammad Ershad was post- that the US high command’ fired against Israel from west- planes. This would help to lican and Democrat congres-° Mr Tom King, British | endorsed the MacSharry 
+.  poned after the High Court was leaning toward a short ern Iraq during the evening pen congressional concern sional leaders have voiced ner- ce secretary, and Marshal | reform plan, which calls for 
- the government to show delay before launching a rush-hour yesterday - the about the scale of US casual- vousness a ground war of the RAF Sir David Craig, | severe cuts in support for farm 
why he should not be fall-scale ground cam since the co began _ties and allow the allies to test and the threat of Iraqi chemi- chief of the defence staff, are | produce ranging from cereals 
: — Lao S rag Races ‘tasualties, Air strength. pane ee Mr Dan Burton, the Indiana ceease ase, : a ponenrlon. ‘or maail tarciers 
. 8 area causing no ‘. 
ag aE Powell, chairman i of the Joint raid “Sirens also sounded in The allies now have detailed Rep 1. Mr Pierre Joxe, the new | and partial refunding of the 
: -. {Punjab talks urged Ghiefs ‘of Staff, fresh from a Riyadh last night. estimates of the state of Iraqi the first US congreseman to French defence minister, is | price cuts to larger farmers, 
see ~~ "sunranjit Singh Mamn, leader four-day visit to Saudi Arabia, US pilots, meanwhile, forces’ stocks in the K call publicly for tactical also due in W: a, a sign | but only if they take land out 
of India’s main Sikh polit gave the president a first-hand reported that they had region and of their possibili- nuclear weapons to bring the that France is being more | of production. 
party, militants in the assessipent of the allied bomb- destroyed at least four mobile ties for resupply. war to an early cou- accomodating towards the US The second option Sere 
troubled ib to accept an ing campaign against Iraq and Scud launchers. US military officials ion. since Mr Jean-Pierre would be a continuation of the 
offer of talks by prime r delivered on US officials caationed remained concerned that On the diplomatic front, the ment resigned late last month. | status quo but with a strength- 
the timing and scope of a against the idea that Mr Bush more than three wee! White House took a relaxed Mr Moshe Arens, Israel’s | ened arsenal of restrictions on 
und assault against the would make an immediate of heavy aerial pounding, the view of President Gor- defence minister, was also } oversupply. There would ne no 
Help for Vietnam fae-in Traai forces. decision on a ground offensive. mass of Iraqi ry. bachev's decision to send a briefed yesterday by Mr | funds available to compensate 
The European Community, They gave their briefing as One option, to be and infantry was still special envoy to Baghdad. Mr Cheney. farmers for price cuts. 
which an : US and allied air forces inten- favoured by the Pentagon, is entrenched in southern Iraq Yevgeny Primakov’s planned Other Gulf news, Page 2 Alarm over crisis, Page 27 
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Pilots report hits on mobile Scud launchers 





Allied aircraft step up 
assault on Iraqi forces 


: By Victor Mallet in Riyadh and Tony Walker in Dhahran 


“THE US-led multinational 
alliance yesterday ini il 

- its aerial bombardment of Iraqi 

* forces in Kuwait and the Basra 
area of southern iraq, launch- 
ing more than 2,900 air sorties 

+ in preparation for a possible 

* land battle. 

*  Brig-Gen Richard Neal, of 
the US central command in 
Riyadh, said: “There is no divi- 
sion, no brigade, no battalion 
that is spared attacks from our 
pilots. 1 think it’s fair to 

* fatensifving the alr eampalgn. 

* int i e air 
particularly against the Repub- 
lican Guard in what we call 
our battlefield preparation 


. Pifle described Basta as “a mil- 
itary town” in the sense that 
» de aititery inh 


was 
* interwoven with the city itself, 
although he repeated that the 
allies were trying to avoid 
fn attacking chemical plants 
a cl Bi i. 
the multinational forces used 
the kind of munitions whick 
would limit contamination, he 
said. Brig-Gen Neal did not 
elaborate, but it is assumed he 
meant the allies are using 
bombs or missiles which burn 
up chemical agents. 
Allied military 


commanders 
* admit they cannot completely 


THE GULF CRISIS 


stop iraqi efforts to resupply 
forces occupying Kuwait, but 
they have severely restricted 
the flow of and are now 
attacking pontoon bridges used 
to repair or replace bridges 
US pilots reported hitting at 
least four and possibly five 
mebile Scud yencuers. further 
lucing Iraq's long-range mis- 
sile capabilities against Israel 
and Saudi Arabia. British air- 
craft attacked Silkworm shore- 
to-ship missile sites. i 
The skies over Kuwait and 
southern Iraq are so crowded 
with allied warplanes that US 
commanders are concerned 
about the possibility of mid-air 
collisions. “It’s congested up 


Iran may keep jets 
which fled the war 


By Paul Abrahams and Victor Mallet in Riyadh 


Middle 7 
The Iranians may decide to 
, keep the aircraft after the con- 


was a spate of defections. 
Iraq used inexperienced 

pilots to fly half of its best 

ter-bombers into Iran, 


on lJanding there, and there 
have been several instances 
where Iran-bound pilots failed 
to take basic evasive action, 
even when attacked by allied 
aircraft. 


The exact value of Iraqi jets 
in Iranian hands is difficult to 
estimate. At the best of times, 
the pricing of military aircraft 
is tricky because they tend to 


be sold in packages which 
include training, documenta- 
tion and spares, warns Mr 
Mark Lambert, editor of Jane's 
All the World's Aircraft. 

However, even at pre-war 
rates, Iraq's 15 Mig-29s in Iran 
are worth about $450m and the 
20-odd Su-24 strike jets are 
worth about $640m, according 
to Mr Lambert. The Adnam 
1-76, which carries an early 
warning radar system, may 
have cost about $50m. 

The remaining military air- 
craft in Iran are probably 
Soviet manufactured Su-25s 
and Mig-23s, together with 
French Mirage F-1s. Neither of 
the latter are still in produc- 
tion. Replacements or upgrades 
would cost more than $1bn. 
The cost of replacing the 
assorted civil and military 
transport 


The Iraqi jets in Iran are no 
longer seen as a significant 
threat to the alliance because 
they have been widely dis- 

t out the country, 
which would make c 
and control difficult, and 
because they need specialised 
maintenance facilities. 

The officials said there was 
no sign of any maintenance 
work on Iraqi jets in Iran. 
Some had been moved into 
shelters, but by and large they 
are sitting beside runways on 
Tranian bases. 

The threat to the alliance's 
eastern flank from the Iran- 

aircraft i 


based is as 
minima), but the allies have 
not ruled out what they call a 

i le massed aircraft 


kamikaze-sty! 
strike from Iran or Iraq itself. 


Rejection of horror 
weapons urged 


THE Soviet Union is calling on both sides in the Gulf conflict 
formally to renounce the use of any chemical, biological or 
nuclear weapons, in an effort to prevent any further escalation or 
spread of the war, writes Quentin Peel in Moscow. 

The move was announced yesterday by Mr Alexander Dzasok- 
hov, a senior foreign policy adviser to President Mikhail Gorba- 
chev, as the Soviet leader's personal envoy, Mr Yevgeny Prima- 
Koy; left far Baghdad on a new attempt to promote = peace 


Soviet officials cauti 
new proposals from the 


against any expectation of significant 


visit, saying that he would still 


insist on Iraq abiding by all the UN resolutions, including with- 


drawal of its forces from Kuwait. 


Iraq and Kuwait due at meeting 

to work on a ib nond! et ee a yet nae 
tives from Kuwait and Iraq were expected to join the two-day 
closed session, Tanjug, the Yugoslav news agency said, writes 


Laura Silber from 
Kuwaiti Foreign Ministry 


. Mr 
Official, yesterday arrived and [raqi 


Dirni Reuki, a high-ranking 


Officials were expected later in Belgrade, reported Tanjug. 
Saddam's radio goes faint 


Frequency signals from Radio ~ a Key weapon in Presi- 
dent Saddam Hussein's brie, gem insy Rihon rd increas- 
ingly faint apparently as a result of damage to Iraq’s infrastruc- 
ture brought about by allied bombing, reports Jimmy Burns in 


Londen. 


Belgium asks to help more 


Britain has asked Belgium for further military help to meet the 
growing costs of the Gulf war, with a series of detailed requests 
for military equipment, writes Lucy Kellaway in Brussels. 


France send the marines 


French forces in the Gulf are to be reinforced with an 800-strong 
Yeelment of marines, writes lan Davidson in Paris. The 2nd 


‘ti corps then number around 14,000 men, 
; 10,500 are in the army division codenamed Daguet, 1,500 in the 
_ air force, and 2,000 in the logistics and medical corps. 
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there,” said Col Garry Vollger, 
an airborne warning and con- 
trol officer at an airbase in cen- 
tral Saudi Arabia. ' 

Group Captain Niall Irving. 
the British spokesman, said a 
Lynx helicopter had hit and 
apparently sunk an Iraqi patrol 
boat with Sea Skua jes. 

He also acknowledged — 
when asked why so many Iraqi 
vessels had appeared after the 
Iraqi fleet was supposed to 
have been all but eliminated — 
that some earlier attacks were 
not as successful as had been 
thought. 

Col Ahmed al-Rubayan, the 
Saudi spokesman for the Arab 
forces, announced that 300 
Afghan mujahedin with small 
arms were joining the alliance. 


ently caused dissent among the 
various mujahedin factions, is 
more political than military, 
but Col al-Rubayan said: “They 
have the experience fighting 
against Russian tactics and I 
think they will be beneficial.” 
He also said all prisoners-of- 
war — there are already more 
than 1,000 - would be given 
gas masks to protect against 
chemical attack from their own 
forces. Iraqi deserters continue 
to cross the front line; nine 
surrendered yesterday. 


UK plans 
Saudi trade 
mission 


BRITAIN is to establish a 
permanent trade mission in 
Saudi Arabia to assist UK com- 
panies when the reconstruc- 
tion of Kuwait gets under way, 
Lord Prior, chairman of GEC, 
said yesterday. 

He said some Kuwaiti offi- 
cials had suggested that the 
cost of rebuilding the country 
could be as high as $100bn 
(£51.2bn) 

Lord Prior said companies 
planned to establish a trade 
mission in Dammam close to 
the port of Dhahran. The office 
— to be financed by the pri- 
vate sector — will come under 

Christopher Wilton, 
Britain's commercial council- 
lor in Saudi Arabia. it will be 
manned by five or six busi- 
nessmen eee 
represen ferent sec 
of British industry and com- 


merce. 

Lord Prior, a former cabinet 
minister, said UK companies 
were also considering the 
charter of a ship which would 
be moored off Kawait and cor- 
tain engineers, water, sanita- 
tion and health experts to 


assist with emergency restora- 
tion of basic services. 
The proposals were 


announced at a briefing given 
by the Department of Trade 
and Industry. This followed a 


There has been criticism by 
British companies that the 
has been slow to 
press Britain’s case and that 
as a result US construction 


companies had stolen a march. 
He said British companies 
would work with and not 
against i 


For example, contracts for 
500 and 2,000 telecommunica- 
tions lines had been placed so 
far with Motorola of US and 
Ericsson of Sweden respec- 
tively. This compared with 
$0,000 lines in Kuwait City 
which were likely to need 
replacing, said Lord Prior. 
Agents could provide a useful 

conld provide a 
staging post for orders placed 
to smaller British companies. 


By David Goodhart in Bonn 


MR HANS-DIETRICH 
Genscher, the German foreign 
minister, today starts a Middle 
East tour to Egypt, Syria and 
Jordan, in the wake of unprec- 
edented public criticism within 
Germany of his presentation of 
the country's Gulf policy. 

Mr_ Genscher yesterday 
risked further alienation by 
implying, in a radio interview, 
that the Palestine Liberation 
Organisation was still a poten- 
tial negotiating partner. His 
party colleague, Mr Otto 
Lambsdorff, contradicted him, 
after a visit to the US, sayit 
that Bonn must change its 


Hurd backs European role in security talks. 


MR Douglas Hurd, Britain's 
foreign secretary, called yester- 
day for an early meeting 
between foreign ministers of 
the European Community and 
the Gulf states to explore possi- 
ble Middle East security 
arrangements once the Guif 
war ends, writes John Wyles 
in Rome. 

After talks with Mr Gianni 
De Michelis, his Italian coun- 
terpart, Mr Hurd strongly sup- 
ported Europe taking a role in 
defining a new peace and secu- 
rity order in the Gulf region 
and in promoting an end to the 
Arab-Israel conflict. 


A British Army lieutenant gives his men, in 


THE GULF WAR a 
Genscher heads for Mideast under clou 


position on recognising the 


PLO. Mr Lambsdorff, along - 


with other leading German pol- 
iticlans recently in the US, has 
warned of the damage done to 
US-German reJations by Ger- 
many’s hesitant show of soli- 
darity over the Gulf and bas 
also warned that Germany will 
be expected to pay more 
towards the war. 

Mr Genscher will, however, 
have won some approval in 
Washington and London for 
saying that Germany must 
take on more responsibility in 
the world, through 
the UN, and repeating that the 


But he remained cool on the 
idea of the EC establishing 
new mechanisms for forging 
common foreign and defence 
policies. 

On route to London after 
talks with leaders of Egypt and 
Saudi Arabia, the foreign secre- 
tary stressed the need to co-or- 
dinate peace planning, not only 
with countries in the region 
but with the US and 


Mr Hurd appeared respon- 
sive to jons that after 
the war Israel] should be 
encouraged to seek separate 
agreements with Middle East 











SESS 
the Life Guards, their 


country’s constitution must be 
changed to allow a Gernian 
military role in UN actions. 
This could happen soon after 
the Gulf war has ended, as 
enough Social Democrats 
might vote with the govern- 
ment to provide the two-thirds 
majority needed for a constita- 
tion change. The SPD, how- 
ever, is likely to ask for sirict 
export con’ on 
ferapelt ut in the constitution. 
ernment’s recent decision to 


to Israel, despite the fact that - 


it breaks the policy of not send- 


begin. to 
establish principles for 


weekly 








made for 
®@ The official 


ing weapons to areas .of ten- 
sia, but is now worried that.a 
exception is being 
‘prosecutor's .. rusali 


Caught between a rock and a hard place 


John Murray Brown counts the cost of the Gulf crisis from Turkey’s Kurdish region 


HE DAY war broke ont, 

Ayse Sevda and four of 

her nine children 
became the first Turkish casu- 
alties of the Gulf crisis, when 
they suffocated to death in 
their one room house in Kurta- 
lan, south-east Turkey. 

This pathetic story under- 
limes the panic now running 
through this Kurdish-speaking 
region, as people brace them- 
selves for a possible Lragi 
chemical attack, blocking out 
windows with sheets of poly- 
thene, fleeing to the moun- 
tains, or making a mad rush 
for the remaining stocks of 
atropin sulphate, a well-known 
antidote to mustard 

For the Middle "s 20m 
Kurds, the horrors of chemical 
warfare are all too familiar. In 
1988, some 100,000 Iraqi Kurds 
fled into Turkey after Presi- 
dent Saddam Hussein's most 
recent use of chemical bombs. 

But Turkey's 8m Kurds feel 
caught between a rock and a 
hard place, dreading a gas 
attack and yet fearful the gov- 
ernment will use the occasion 
to step up attacks against 
insurgents of the separatist 
Kurdish Workers party, PKK, a 
campaign which has claimed 
more than 2,000 lives since 


Unlike their Iraqi cousins, 
Turkey's Kurds see little politi- 
cal gain from the current cri- 
sis. Moreover, they feel uncom- 
fortably exposed in the front 
line. In Siirt, a centre of PKK 
activity, Dr Ekrem Bilek, the 
socia} democrat mayor says his 
office has just 600 gas masks 
for a population of 56,000 ~ a 
complaint repeated throughout 
the south-east. 

“Even the Palestinians in 
Israel are given masks,” 
shouted one irate delegate at a 
local meeting of the People's 
Labour party ~ the nearest 
thing to a party articulating 
Kurdish concerns in the cur- 
rent political climate. 

Last week, the region wit- 
nessed some of the country’s 
most violent anti-wer protests. 
One person was killed, when 
special forces opened fire in 
Tatvan. Such is the strength of 
opposition to the war that local 
deputies of the ruling Mother- 
land Party refused to vote with 
the government on the recent 
war powers resolution, thereby 
giving the go-ahead for the US 
to mount raids from Turkey 
and for Turkish troops to be 
sent into Iraq. 

Friday's cabinet decision, 
lifting a seven-year ban on the 
use of Kurdish language, while 


welcome, was little more than 
a sop to moderate Kurdish 
opinion in a bid to head off 
serious unrest in the region. 
President Turgut Ozal has 
warned that Turkey will not 
countenance an independent 
Kurdish state in north Iraq, 
one reason for sha eon 
troop presence in 
area. But he must be equally 
concerned to prevent a repeat 
of the widespread civil unrest 





Lifting a seven-year 
ban on the use of the 


sop 
to moderate Kurdish 
opinion to head off 
unrest in the region 


which gripped the region last 
March, resulting in a severe 
security clamp down. 

Riots in Cizre and Nusaybin 
were followed by the introduc- 
tion of new legislation giving 
the emergency governor pow- 
ers to close down printing 
presses, send irables into 
exile, while providing the gov- 
ernor’s own Officials with 
immunity from prosecution. 

The Kurdish problem has a 


long bitter history - a legacy 
of the 1923 Lausanne Treaty 

established the 
nian, Greek and Jewish com- 
munities, while omitting to 


mention the Kurds who offi- 
cially remain as “mountain 


A Kurdish identity was - 


reinforced in isolated rural 
Gingunces' ware th tan Kecal 
were 

landed sheikh who expected 
little from central government. 
“You have first to tackle the 
problem of land ownership,” 
insists Mr Ahmet Ozer, a soci- 
Ologist working for the mayor 
of Diyarbakir, the main Kurd- 
ish town. 


envisages turning 
Euphrates valley into one of 
the world’s largest cotton plan- 
tations. Few seem to have con- 
sidered the project’s ecological 


The Kurds themselves are 
more blunt. “We don’t ask any- 
thing from the state. We just 
want Turks to leave our land,” 


Jordan fearful of plans for new regional order 


By Lamts Andon! in Amman 


JORDAN now finds itself more 
seriously at odds with Wash- 
ington than at any time in its 
history. 


Amman fears the US, in the 
wake of the Gulf war, will seek 
to impose a new regional order 
to the detriment of the king- 
dom and Palestinians. 

King Hussein's criticism of 
the allied bombardment of 
Iraq, delivered in a televised 
address last week, was in part 
@ reflection of these misgiv- 


ings. 

A former Jordanian official 
said: “It was a message that 
the US cannot impose a new 
world order, involving a new 
set up in the region, that will 
serve American interests at the 
expense of Arab aspirations.” 





King Hussein's accusation 
that the US and the allied 
— iret deliberately and 
systema ly destroying Iraq 
also reflected increasing Jorda- 
nian suspicions that Washing- 
ton would abandon Jordan 
once the war was over. 

are some who argue 
that Washington might now 
seriously entertain using Jor- 
dan as a substitute homeland 
for Palestinians, or as a terri- 
tory to be divided between 
Israel, Syria and Saudi Arabia. 

In his speech, which drew an 
angry reaction from the US 
administration, King Hussein 
asserted that the allies were 
planning to divide the “spoil” 
Of war once the conflict was 





But Middle East experts in 
Washington disagree, saying 
that while Jordan might suffer 
in the short term the country 
Temained crucial to regional 
stabilit 


ty. 

Ms Helena Cobban, from the 
Brooking Institute in Washing- 
ton, said: “There is a war men- 
tality of that who is not with 
us 18 against us. But there are 
Mahy people who appreciate 
Jordan as a buffer and when 
they think calmly about the 
region they realise it will be 
More chaotic without Jordan.” 

Anti-American sentiment in 
Jordan is rife, with people acc- 
using Washington of i 
regional sensitivities in chart- 
ing Middle East policy. 

erican 
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interests when they talk about 
a new world order. What they 
crepancy berwoon preserving 
y mM presel 

the American way of life and 
the welfare of people in the 
region,” a Jordanian close to 
the government said. 

, Mistrust in American inten- 
vom Del bron Jordan has been 

e] economic pres¢ures 
exerted by the US and Saudi 
Arabia ~ the kingdom's two 
principal financial backers ~ 
following King Hussein's 
refusal to join the US-led alli- 
ance against Iraq. 

Jordanian officials say King 
Hussein is falling back on pop- 
ular support. “Democracy is 
Jordan's safety valve”, said an 
official, referring to the 18- 
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month-old democratisation pro- 
cess. 


American Middle East 
experts do not think the US 
will seek to undermine King 
Hussein. 

“There are no alternatives in 
dordan for his [Hussein's] lead- 
ership”, said Mr William 
Quandt, of the Brooking Insti- 


Jordanian are still fearful, 
however, that when a new 
order is drawn up, Jordan's 
Views and those of other Arabs 

“What we are trying to say is 
that the US might win the var 
but it will not win -- We 
shall not allow the US to 
impose its new 


world order 
upon us,” an ial said. 


4 ae 


at | 








bees as ee Meotioned an Dara-tt .- 


ple. 


on the dimensions of state ter- 
Tor.” 
The report says since 1988, 
the government has forcibly 
moved people from highland 
areas, in an apparent effort to 
undermine the rural support 
for the PKK. 
_Human rights lawyers say 
are now being burnt 
down, 2 claim difficult to sub- 
stantiate in view of the travel 
restrictions. Mr Aydar's own 
efforts to publicise these 
resulted in him being 


to the fore again. But few 
Kurds hold out much hope for 
real change. 


M officials 
alley theses hers 


incredulous audience of jour- 
nalists, that iter aircraft on 
a training t had “acciden- 
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WORLD TRADE NEWS 





Otis Elevator in 


move to strengthen 
Soviet venture ties 


By Andrew Baxter 


sie it a the world’s 
igges! maker, yesterday 


ie 
: 
: 


a 
aH 
ie 
pee 
pEES REE 
mal @ 
‘ i 
“a 
SeEe 


fs 
Sel 


t 
gq 


the estab- 
Ushment in July of the first 
Otis joint venture in the Soviet 
Pinion. and is part of a strategy 


ie gae manufactur- 
ing footho in eastern Europe 
following the political and eco- 
nomic liberalisation of the past 
two years. 
Otis is owned by United 
logies, the Connecticut- 


iy 
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baeeot 
van 
FERN 
inne 


fry Ob) ene Leia 
Construction Co: 


Committee (LSE). 
The Otis investment is 
made through tts UK 


based conglomerate, and is ams 

of the few US companies to 

have secured a manufacturing 

base eis castern Europe over pleted in 1992. 
In Septem- 


12 months. , the two ventures 
teh bee a ene ee shawl Subtle Ors to tree 
in BAF, an east Berlin-based abont 10 per cent of the Soviet 


liftmaker with 1,000 employees, lift tdnately 
and over the next two cars Sor asanion : 
will be modernising its produce ket share, according to Mr 
renee and updating its Far president for 
In the Sevi Soviet Union, how- 
ever, the poor condition of The 
state-owned lift factories i 
meant Te takeovers ‘were not 
com) 
bas opted to bulld new Plast 


Cathay Pacific to decide 
on $2.25bn order by May 


By Paul Betts, Aerospace Correspondent 


CATHAY Pacific expects to Mr Sutch explained that 
decide on a ae te ee Cathay Pacific had refocused 





Hong-Kong airline’s deputy 
ry 


yesterday. 
th airline is considering 
acquiring up to 15 new wide- 
body aircraft for its expanding 
South East Asian operations. 


oat siy lhe te aeeea 
engine wi Boeing 777, ch 
yer the Rolls-Royce high-thrust 

Metionnell sounell Donglas to develop vent engine to power an ear 

a bieger version of its MD11 er order for A320 twin- 
trijet called the MD12X_ engine 

The new aircraft would Rolls-Royce is offering the 
replace older airliners between ‘Trent on the Boeing 777, the 
1996 and 2002 on Asian routes. A330 and the MD. 


OECD Export 
Credits Rates 


THE Organisation for 
Economic Co-operation and 
Development yesterday 
announced new minimum 
interest rates for officially-sup- 
ported export ste (@anuary 


Fates in brackets) 
BMARK 1001 pe 10.01 Y cont (0.12); 
IC 41.31 (11.43); 


5 
STERLING 11.8 (11.96); 
SwisS FRANC for credits of 
less than eight years 8.30 
(same); for srediy of more 
than eight years 8.55 (same); 
US DOLLAR for for credits of up 
to five years 8.60 (8.63); for 
credits of over five years 3.00 
(9.03). 

These rates are published 
monthly by the Financial 
‘Times, normally on the second 


poor devel- 


EXPORTEINANS, the 
institute of the Norwegian 
commercial banks, and 





Trade pact brings Canada new hopes and fears 


Business and unions are in conflict over a deal with Mexico, writes Bernard Simon 


HE prospect of a North 
American free trade 


Canada which accompanied 
implementation of the bilateral 
free trade pact between Wash- 

ington and Ottawa two years 


ago. 
The business community, 

favours liber: 

alised trade, and the labour 

movement, which opposes it, 

insist the record of the past 

two years bolsters their argu- 

ments for and against a deal 

with Mexico. 

ment may not bs appealing, 

may not ap] 

is in the best interests of the 

manufacturing sector,” says 

Mr Todd Rutley, senior econo- 
dian Mar 


ding 
three-quarters of those who 
acknowledge the widening of 
the free trade zone may pose 
more of a threat than an oppor- 
tunity to their businesses. 
But the Canadian Labour 
Congress (CLC) has blamed the 
US-Canada pact for a long list 
of woes, ranging from the 
strong Canadian dollar and the 
loss of 226,000 jobs to a record 
number of foreign takeovers. 
Many of the CLC’s arguments 
are based more on guesswork 
than empirical research, but 
opinion polls show roughly 
half the Canadian public 
remains sceptical about the 
benefite of the agreement with 


The heat generated on both 


sides of the argament has 
obscured the 


ee ee Ts 
meni 

‘wrol remarkably few 

ble the 

trading relationship. 


Customs tariffs, which are 


y imports from the US were 
already duty-free before the 


Most non-tariff barriers 
between the two countries 


subsidies are being put off 
patil the completion {or col- 
lapse) of the Uruguay Round. 
Perhaps the greatest achieve- 
ment of the Era so far has 
been its innovative dispute set- 
tlement mechanism, under 
which 7 cases (14 of een ini- 
yy Canada) have been 
referred to bi-national panels. 
The limited scope of the 
agreement means that broader 
factors have played a much 
greater role in trade and 
investment flows over the past 


two years. 

rasually high domestic i au 
unust inter- 
est rates, the recession and the 
general globalisation of busi- 
ness appear to have had a 
greater influence on business 
decisions than the trade pact. 
Particularly, a spate of mergers 
and acquisitions in the food 
industry has encouraged 





Canada's average import tariff 


0: 
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rationalisation of production 
facilities on both sides of the 
border. 


On ‘the policy front, Dr 
Edward Neufeld, fhe Royal 


with fiscal deficits, cost 
increases, inter-provincial 

trade barriers, -provin- 
cial tax disharmony, and low 





tH 


it has spurred companies 
with operations on both sides 
of the border to think long and 
hard about integrating them 
more closely, Instead of having 
factories in the US and Canada 
supplying the same om to 


ing production at a single, big 
plant. More often than not, 
that plant is south of the bor- 


der. 
The surge in cross-border 


shopping by Canadians has 


more to do with the strong 
Canadian dollar than the free 


trade agreement. But Royal 


Bank predicts that as tariffs 


come down, US-based retailers 
with stores in both countries 
will consolidate their buying 
operations, thereby narrowing 
prices between 


the two coun- 
retailers are also 


*Genadian 
Pee ae their suppliers 
at a level which 


sitional arrangements for 
Mexico wi more detailed 
than those in the Canada-US 


FTA. 

On the other hand, the issue 
which aroused some of the 
strongest 


still are, worried that closer 
commercial ties with their 

giant neighbour will inexora- 
fy threaten the panoply of 


government programmes 
which support domestic pub- 
and other 


find any Canadian however, 
who sees Mexican culture as a 
threat. 





US packagers in European push 


By Kenneth Gooding, Mining Correspondent 


REYNOLDS METALS, the 
second-biggest US aluminium 
group, yesterday Jaunched an 
American-made range of food 
packaging products in Ger- 
many, as part of a strategy to 
become a serious contender in 
the highly-competitive Euro- 
A series of recent acquisi- 
vets 0 a heya 
oO) hy on 

aluminium Pi to include plas- 
tic and paper products. 

It now has one of the biggest 
packaging business in the US. 

Cotte yesterday, Reynolds’ 
operations in Europe ¢ were 
ited to supplying foil packag- 





Lessons from the two 
campaigns will be used 
as Reynolds moves into 
other countries 





ing from its rolling mills in 
Belgium and Spain to those 
counties ai and to France. 

Mr Mike McClintick, Reyp- 
olds Europe's marketing man- 
ager, consumer products, said 
Germany had been chosen as 
the launching pad for an 
aggressive move into the Euro- 
pean packaging business 


Ebro Agricolas 


Ebro Agricolas is a result 
of the recent merger between 
Ebro, Compafiia de Azucares y Alimentacidn, S.A. 
and Compania de industrias Agricolas, S.A. 
The newly merged company 
is leader in the Spanish sugar sector 
and is Europe's Jeader in rice. 


Products of the Ebro Agricolas Group are: 
sugar, rice, canned tuna fish, mackerel and sardines, 
wild truffles and mushrooms, asparagus, 
gherkins, saffron, paprika, 
garlic, flan caramel, foie-gras 
and prepared dishes. 


Ebro Agricolas: 
A new Spanish food group looking ahead. 


C/ Balmes 103, Tel: 34-3-254 68 00. Fax: 24-3-323 75 41. 08008 Barcelona. SPAIN 


because it was a largest and 
most mature market in the 


region. 
Reynolds would shift the 
another 


big 
food packaging market, later 
this year. Lessons from these 
two launches would be used as 
Reynolds moved into other 
countries. 

ele ate ea 

cts, Wi 

claims are all of higher quality 
than usually found in Europe, 
from North America. 

“Once we have developed the 
market we will consider soure- 
ing from Europe,” said Mr 
MeClintick 


Taiwanese investment 
overseas soars 177% 


TAIWAN'S foreign investment 
totalled $274.68m (£140.8m) in 
January, up 177.6 per cent from 
$98.95m a year earlier, the 
island’s Investment Commis- 
a said, AP-DJ reports from 


sreign investment in 
i to $120.23m 


in the same period, up 39.6 per 
cent from: $96.15m, the commis- 
sion a 

The largest share of 
Taiwan's foreign investment 
was in Indonesia, totalling 
$58.96m, against just $1.5m in 
January 1990. 

This was followed by the US, 


C/ Villanueva 4, Tel: 34-1-435 51 45, Fax: 34-1-576 93 47. 28001 Madrid. SPAIN. 





(WUTRmved ON the youounng page: ) 


where Taiwan had invested 
$13.95m (down 55.26 per cent); 


Most of Taiwan’ 's investment 
overseas was in the services 
sector. 

The US was the largest over- 
seas investor in Taiwan in Jan- 
uary, with investments valued 
at $40.64m, compared with 
$3.6m a year ago. 

Japanese investment in 
‘Taiwan surged 95.54 per cent to 
$39.29m in the same period, 
while European investment 
rose 45.61 per cent to $26.38m. 


















Haiti’s new 


AMERICAN NEWS 


US drops out of world 





US oil 
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promised |Machine tool top five may be (SHOU i 
$250m aid | Stuer eer widened the har 
ane US has dropped out of the fell 11 per cant t0 eon after exports to $1.080n, reflecting work of 
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PRESIDENT Jean-Bertrand 
Aristide’s new government in 


the last quarter of 1990 hit by 
uncertainty over the Gulf crisis 
and the growing domestic 
recession. 


country’s rate of industrialisa- 
tion, pushes the US into fourth 
place among industrial nations 


The magazine comments: 
“Forecasters who had last year 
predicted a level 1991, and 


vast new areas off Alaska, Flo- 
tda, California and the east 
coast be opened to oil explora~ 


freedom 


Haiti has been promised just | “(3s ontput of tools - bebind Japan, the Soviet growth in consumption and | “on and studied for pessitle HE phrase “new world 
over $250m in loans and for- | _ the basic ay actin wehiene Union and West Germany. production in 1992, were a lot | leasing to oil companies, a order” has become a 
eign aid, in what officials say | tacture — fell by 11 per cent | Thedecline inthe US market less sure about what would | departmental spokesman said familiar incantation 
is a statement of support for | jast year to $3.14bn, according meant that imports increased happen as war against Iraq yesterday, AP-DJ reports from | every time President 

the tion. to American their market share from 48 per drew nearer last month.” New a Noe Bush is asked what is at stake 


eee ae 2 
pro to 
governinent officials, while the 
other main donor, the US, is 
giving $87m. Smaller amounts 


Machinist. 

With Switzerland having 
lifted its production from 
$2.25bn to $3.18bn, this meant 
the US lost its place in the top 
five for the first time in the 27 


cent to 53 per cent, even 
though they fell in value from 
$2.4bn in ae to $2.34bn, says 


oe ma 
i § retains the biggest 


US production last year rep- 
resented 7 per cent Or total 
world output, which rose 9.5 
per cent to an estimated 
$46.5bn. 





proposal, in the depart- 
ments regular five-year plan 
to be sent to Congress shortly, 
is part of the department's 
strategy to limit the areas to 
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Even officials with consider- 








FINANCIAL TIMES TUESDAY FEBR! 





UARY 12 1991 










bave been promised by interna- that the ine has im; erer of machine tools, The 12 member countries of | be opened and exclude envi- | apie influence over US forelen 
tlonal agencies and other coun- peen compiling global data. wig Japan supplying roughly Cecimo, which groups western | ronmentally sensitive sites, | policy. making distance them- 
fries, including Taiwan ($12m). | “Consumption of machine half of all its imports. European machine tool indus { the spokesman said. selves from the concept. It is 

Meanwhile, Father Aristide, | tools in the US - defined as The one piece of good news tries, had a 45 per cent share, | The New York Times had | too vague, too reminiscent of 
installed last week after 4} domestic production plus for US machine tool builders followed by the Pacific rim } Teported on Sunday that the | the New World Information 
handsome electoral victory in | imports, less exports - also was a 12 per cent rise in countries with 29 per cent. plan takes into account Presi: | Order and other vestiges of the 
the Caribbean republic, has dent George Bush's declara- | tnited Nations at its most neb- 
named Mr René Preval, a busi- 9 ‘o Mont last Sune t task moet of Cal- | nious, 
nessman, as prime minister. P ll l d d fornia ani southern much Mr Bush's war world 
The appointment requires rati- eru Ss guerrl a ea er tape Florida coast stay unexplored ae aed, Ss ‘gow of the George Bush: Leading the post-cold 
fication by parliament. for oil for 10 years. US as the power in the - Us. 

‘The appointment of a conser: | By Sally Bowen in Lima The plan still faces stiff Con- | pogt-cold-war world, as well as ship with a.revitalised and enforcement are primarily U8. ‘ 
vative businessman is being a gressional opposition. experience as US ambassa- more credible peace-keeping - Similarly, President Bush:. 2 
taken by diplomats in Port-au-| MR Abimael Guzman, the with irrefutable proof of the capturing Sendero leaders The department said the | doy at the UN 20 years ago. function for UN. The  pelieves it is necessary to treat ; 
Prince, the capital, as further | former university professor identity of many associates. rather than hitting “humble [{ plan has been ready since ‘The term cavers a range of absence of the Soviet veto in the Soviet Union as a leading © 
indication of a moderation of | who has led the Maoist guer- The celebrating revolution- peasants forcibly led by a | December, but its release is policies — from the role of the the ity. “aid the power, not least because of lts.. 
Father Aristide’s policies. His rill group Sendero Luminaso aries were dressed in uniform handful of militants." ‘ being held back in deference | ty, the development of post- passive attitude of China, were n of large namber of 
pre-poll popularity has been im Fer since it was founded in blue shirts, but the pictures Mr Gustavo Gorriti, writer | to the release of Mr Bush's | war security arrangements for to the of the 12 . nuclear weapons, Soviet | 
nae on his espousal of libera- early i370, is the object of contrasted sharply with the and expert on Sendero, | much-awaited national energy the Gulf, to how the US sees ite Security Council resolutions acquiesence in US policy in the - 

tion theology. a oe police search and some austere, moralistic image Sen- applauded the strategy but | strategy. relations with other comtries. on the Gaif crisis, and now war, éven 

In a clear attempt to imple- { 20 of his closest associates are dero has cultivated. said Mr Fujimori was wrong to The department has also However, critics suspect Mr Bush sees the new world if at times the support is some-. 
ment a pre-election promise to | already behind bars. The tape was discovered dur- claim it as new. Peruvian | reported recently that new | that, stripped of Mr Bush's order in distinctively ‘what strained, has broadened . 
end official corruption, the An intense personality cult ing a recent police and naval police intelligence techniques | studies show that the possibil- fine-sounding the new terms. As be argued in his sr Bush's options. A more hos- . 
president has retired several | has grown up around him dur- intelligence operation. Presi- have been improving steadily | ity of recovering economically world order amounts to a Pax State of the Union address last tile Soviet Union, with the.mil- ‘- 
senior army officers -— | ing the many years that Mr dent Alberto Fujimori decided over the last year or more, said | viable quantities of oil in the Americana. month: “We Americans have a itary having a greater say, as: 
although retaining General | Guzman has shrouded himself to let excerpts be broadcast. a the writer. 7 Arctic National Wildlife Ref- A revealing insight has come unique responsibility to do the uow feared in Washington, 
Herard Abraham, head of the | in impenetrable secrecy. pirated copy having been The recent operation was the | uge in Alaska has risen from from Mr Robert Gates, the hard work of freedom: would both. the conduct 
army ~ and ordered about 150 So Peruvians were amazed at offered to local television sta- result of painstaking police | 19 per cent to 46 per cent. president’s deputy national the nations of the wrorld, only of a ey and the creation 
Officials of former administra: | the weekend as they watched, tions for $20,000. work following the discovery | @ Bills to require the use of | security adviser. In a recent the US has bad both the of the new world order much 
tions to stay in the country. on national TV, a cassette He claimed the scenes last June of Sendero party } recycled materials by US pro- interview, he Jooked back to difficult. *- 

These include Mrs Ertha | made by one of his inner circle. revealed Mr Guzmdn as “a archives and records in | ducers of tyres, lead batteries, previous ‘us attempts callec- Imore : 

Pascal-Trouillot, interim presi- | It showed him carousing with man of flesh and blood, who another temporary Lima head- | newsprint and motor oil have tively to resist Peter Riddell ae . Mr Bush’s belief in Amer- 
dent until Fr Aristide took } the higher echelons of the likes parties, jewellery and quarters. — . been introduced in Congress. | Woodrow Wilson backing the dive t ica’s unique role is.” 
over, He bas said her li-month | group, drinking and clumsily expensive drink — quite unlike Mr Gorriti said the opera. | The bills make use of | teague of Nations (though @SS°SS€S Givergemt  ~ no reversion to the 
administration would have to | dancing Zorba’s Dance, to the the austere image which he tion's success was “important | clauses in the 1990 Clean Air | raiccted by Congress) and US attitudes to. the late 1940s and 1950s. ‘It is 
account for a sudden nd giggles and applause of adoring has fabricated of a revolution- because it has reduced Guz- | Act. Limits were set for emis- Franklin Roosevelt launching : leadership plus a-begging bowl, — 
ture of $43m. The army female followers. ary leader”. ; man’s mythical secretiveness. | sions of chemicals Unked to | the United Nations, the prospect of Many in the US, notably in. 
are considered supporters of The tape — believed to have ‘The president underlined the It has also created a serious | acid rain, and marketable} fowever, since the late a new world , ake a‘condi- «: 
the Duvalier fam dictator- been mai in 1087 ae success of his “new” founter, security brobiew for bin — he | credits were granted to utili- 1940s, “with the expansion of d ° tion gi, foe . for the. * 
ip, felled in . - provit ice = Subversive strategy, a now easily recognisable.” ties exceeding standards. r rdaer war : 
bro communism, every issue that orae by the Guif states, Japan’ and.- 


came before the UN was stym- 
ied because it took on an East/ 
West character.” 

Mr Gates sees Mr Bush's’ 
Tew world order as “a view 
that with the ending of the 




















cold war, particularly en 
Europe, and a change in the 
pens Soviet fost pal ves 63 a 

in many au involv- 
matic East/West conflict, ing the UN and’ the Soviet - rity Council, ‘staff, recently 
whenever there is an aggres- Union. To UN can pointed. out, Ameticans ab 
sion or a problem in the world, guarantee and it is a different . 


has disappeared.” He cites 
Soviet co-operation in the Gulf 


valuable 








“our hope 
UN can be used in the way it for -safety is in American. dent.role.z sey tdecigions. 
e was anticipated strength and will to lead in a. -Mr Bush. himself on 
its founders second, that uni-polar world; sunashamnedly ° ve of leader- 
there is the ive accep- laying down the rules of: ship via his constant round of 
tance by a diverse number of order and being prepared to arse diplomacy - the 
countries of a respansibility for enforce them.” presidency, But 
burden sharing, in providing This uni- underes- this involvement 
both money and military  timates the political is, it is no substitute for more if’: 
e forces advantage for the US in gain- formal: structures if burden 
President B Bush himself has international aut ition sharing and the new world 
can I e ull e linked a more co-operative US/ for military action via the UN, order are to have any lasting 
Soviet taternational relation- even if the leadership and meaning. 










GM truck | 
strike ends 
in Mexico © 


ABOUT 2,600 workers at 


Surinam calls general 
election for May 25 


SURINAM will hold its first parties that want to participate 
general election for nearly four will have to register a week 
years on May 25, the National later. Candidates are to regis- 


expert help. 


if, 



















The truffle hunters of Périgord and Quercy 
























President Johan Kraag said 
national and international 
observers will be allowed to 
watch the elections. The last 
ones were held in 1987. 

Mr Kraag has led a provi- 


Assembly announced late on ter by April 10. General Motors’ Mexican 
J] Sunday, AP reports from Para- A main contender is the | assembly piant have returned 
know that when it comes to rooting out prime \\ srs + capambanl eld. elaes badly Democracy, repre: | to —_ after a one-day strike 
Ge : tions will also be held that day political parties — the Creole eee oe a nee Bete 

morsels, there's no alternative to calling in a specialist. \__ ej for, the lower. representative Rational ; y. the Rast t indian reports from Mexico City. 
: ‘te 2 me cils and the provincial coun- Javanese Farmers’ Party. Some began at at ml 
“"< gr Y cils. 8,000 Surinamese live across | ended on Sunday aft . 


Someone with a nose keen enough to pick up the | - 


G a to be ; 
Cie a company’s original offer of a , 


verhe front won a sweeping 
victory in the 1987 elections 
taking 45 of the 51 seats in the 


faintest scent. And an unerring instinct for tracking 


















down the objective. Each week we collate, index and cross reference over 





Bong! egrermment since fee ahs pene. ite red 
‘ . : mi en a military 
At McCarthy we offer both qualities in abundance. 3,000 articles and print them verbatim on a set of handy coup deposed President Ramse- Hoes, won only three seats, ia 





a deciding power behind the 
Scenes and the Shankar gov- 
ernment was considered pow- 
erless. 


Although to be fair, we're more at home amid the cards. Everything from hard facts to industry rumour. 





inspection 
13 to March 15; the political 





fields of international business than the forests of Precisely the kind of essential resources you'd be 


south west France. wisc to have at your finger tips if you're going to stay 









And with the approach of the Single European out of the woods in 1993. 






Market, keeping up with the developments in your 









industry at home and abroad has never been more 


Don’t be a don’t know... 


We are pleased to announce that 
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CARY N. POLLACK 


From 35p per working day, our experts will 


..-contact McCarthy 
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as head of the 


For two hours, he expounded on 


growing signs of political 
censorship on the i 
up o main Soviet 


Turkey 
looks for 





solutions 


ALL it required was a call to the 
German Bundesbank 


hours later Turkey 
of DM500m (£170m) in crisp new 
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Soviet broadcastin 


By Quentin Peel in Moscow 

MR Leonid 

g mn ¢ Kravchenko, 
oviet state 

and broad 


the 


service, tion. Simultaneously, Vzglyad. the 
ident Mik- most popular and outspoken news 
feature programme, has been 

y sought silenced since the start of the year, 
all appear- Mr Kravchenko chose the reveal- 
ing setting of the Communist Party 


attempt to cover his 


He that a 


broadcast on the main 


gramme, has reverted to heavy gov- 
ernment propaganda and exhorta- 


press centre in the luxury Oktya- 
brekaya Hotel - and not the normal 
government Press centre — to 
lefend his reputstion, and to 

against 
aa furious attacks of Soviet radi- 


announced request by 

Mr Boris Yeltsin, the Russian 1 

dent and Mr Gorbachev's greatest 

political rival, for an hour's live 
Channel 


was close to approval — at least for 


administration. 


Presi- 
State the opposite. 


Lithuanians embark 
on approving their 
new constitution 


By Quentin Peel 


THE Lithuanian parliament 
last night launched the pro- 
cess of approving its new con- 
stitution as final figures con- 
firmed an overwhelming 90 
per cent vote in favour of an 
“independent, democratic 
republic” in last weekend's 


po! 

The vote, declared legally 
invalid in advance by Presi- 
dent Mikhail Gorbachev, 
leaves the Soviet leader in a 
dilemma | nok how ig 
respond if it is incorporat 
into a full-seale constitution. 

He also has to decide what 
to do about further unofficial 
referendums planned in 
Estonia, Latvia and Georgia, 
the next three secession-bent 
Soviet republics challenging 
Moscow' 


's 7 
Lithuania's referendum in 
ali but name produced an 
actual 76.4 per cent of al) reg- 
istered voters in favour of 
independence, in spite of a 
partially successful boycott 
by nan oe Polish and other 
ority groups. 

In Moscow, it produced 2 
continuing eerie silence. 
Pravda, the leading Commcu- 
nist Party newspaper and the 
only one published on a Mon- 
day, gave the vote a terse 
three paragraph summary, 
accurately the out- 
come. It went on to stress that 
the vote- had been declared 


invalid by Mr Gorbachev, and 
that many “sociologists” had 
predicted the outcome 


because the question was one’ 


which all sensible people 
would support. 

None the less, the result 
must show Mr Gorbachev that 
the nationalists in the Baltic 
republics are not lying about 
the extent of popular feeling 
in support of independence — 
whereas his own security ser- 
vices may well have been. 

It also underlines the huge 
gamble he is taking in calling 
a nationwide referendum on 
March 17 on whether to pre- 
serve the Union of Soviet 
Soclalist Republics at all. 

All three Baltic republics, 
plus Georgia. Armenia and 
Moldavia, have said they will 
not organise that vote. Other 
groups, such as the Birlik 
pan-Turkic movement in cen- 
tral Asia, say they will boy- 
cott the poll. 

@ Belgium said yesterday it 
hoped Lithuania's overwhelm- 
ing vote for independence 
would persuade the Soviet 
Union to begin negotiations 
with the republic, Reuter 


reports. 

Meanwhile, Iceland's politi- 
cal parties united in ig 
their government to 5; up 
work on establishing diplo- 
matic relations with Lithua- 





Portugal denies deficit 
on current account 


By Patrick Blum in Lisbon 


PORTUGAL will have a 
current account s 
1990 and not a de! 
suggested by the Organisation 
for Economic Co-operation 
and Development last week, 
according to Mr Jose Alberto 
Tavares Moreira, governor of 
the Bank of Portugal. 

Mr Tavares Moreira told the 
Financial Times that the lat- 
est figures for the first 11 
months of 1990 showed & sur- 
plus of $131m (£67.1m) 

He said: ‘T believe we'll end 
the year with roughly the 
same surplus as for 1989. 

.“We had the same forecast 
fas the OECD), but revenues 
from tourism, emigrant remit- 
tances and exports of goods 
and services have been much 
better than we e 

The publication of Portu- 
guese economic statistics is 
often slow and subject to con- 


lus in 


stant revisions. 

The official current account 
balance for 1989 has been 
revised several times and is 
now said to show a surplus of 
$140m and not a deficit of 
$550m as was originally pub- 
lished. 


Mr Tavares Moreira said 
the OECD report on Portugal 
was correct in its comments 
about inflation - running at 
over 13 per cent in 1990, “It 
inflation] is the weakest 
point in our economic policy,” 
he said. 

He hoped that after show- 
ing signs of slowing down in 
the past two months, the rate 
of price increases would fall 
faster than expected this 


year. 

The OECD report said infla- 
tion yous start ia decline 
significantly in the secon 
nat of 1991. 


half an hour, He also insisted that 
Vzgiyad could return to the screen, 
although under unspecified 

tions laid down by the television 


At the same time, he said that the 
heavy-handed party line of the main 
TV channel was no proof that glas- 
nost was over; listeners and viewers 


sion and Radio Rossia. 

Yet the favour of the occasion 
came from the extraordinary sight 
and sound of a professional commu- 
nicator using the whole lexicon of 
Biasnost and journalistic 


He defended the official media's 
failure to provide regular and accu- 
rate information of ethnic distur- 


EUROPEAN NEWS 


condi. 


freedom to 


bances around the nation as a des- 

Beret sea Rae 

jon, z 

abakh, for example, he said reports 

should wait until there was an equal 

number of both Armenian and Azer- 
jani 


victims. 
It was obvious that the Soviet 


ral, 

preferred to report foreign news to 
the stormy domestic scene. “We 
know there will be no meeti 
protests arranged abroad. 
would hold us responsible an 
threaten to kill us," he said. “ 
there have been such threats.” 
Then the man who presided over in the ai 
totally one-sided, pro-Russian and 
pro-Communist coverage of the 
recent disturbances in the Baltic 


and 
obody 


‘And he 


tures of 


cading Communist opens up to defend the official media’s heavy-handed approach 


it Opens up to deiend the oficial media's heavy-hanged approacn | 
g chief protests that glasnost still rules 


republics, declared: “Our journalists 
should t 


juty to consider 








Mr Kravchenko defended his 
ry to be above politics. feng i iati sf 


stance in negotiations with Mr 


eltsin’s Russian parliament over its 
demand 3! 


rty of all the for its own television chan- 
tion is a great force i that Russia would get 
5 it only at the of the other 


iting out TV pic- 
Soviet soldiers hitting 
in the face with 


S eeeetier emit oe arent 





A guard clears the snow yesterday from in front of a tank of the Soviet war memorial near the Brandenburg Gate in Berlin 





Britons show | Dollar falls further as Bundesbank 
comes out against intervention 


By Peter Norman, Economics Correspondent 


least faith 


in schools 


THE BRITISH have less 
confidence in their education 
pretem than any Sine nate 
in Europe, according to a 
of European attitudes commis- 
sioned by Reader's Digest mag- 
azine, writes Alice Rawsthorn. 

The study shows that 37 per 
cent of Britons, the lowest pro- 
portion of any country, have 
faith in their own education 
system, compared with 77 per 
cent of Danes, Swiss and 
Finns. 
together with Spain, has the 
lowest percentage of people 
who stay on at school after the 
age of 17. The figure for both 
countries was just 31 per cent, 
against 85 per cent in the for- 
mer West Germany and 80 per 
cent for 

Britain also scored poorly in 
terms of people - 22 per cent 
~ with degrees or professional 
qualifications. The study was 
commissioned from Gallup. 


Similarly Britaiz, 


news agency, Mr Helmut Schle- 
singer, the Bandesbank's dep- 
uty president, indicated that 
the bank would nat participate 
in intervention to boost the 
dollar following last week's 
buying of an estimated $1.5bn 
(2760m) by European end 
North American central banks. 
“We intervened ...to try to 
achieve a certain amount of 
Stability in the current uncer- 
tain market situation,” Mr 
Schlesinger said. 
“The aim [of the interven- 
Hon] is to calm markets and 
stabilise exchange rates at a 
level where intervention is no 
longer needed. And that is the 


case at the moment.” When Mr 

Schlesinger spoke the dollar 

was around DM2.455. In further 

remarks to Reuters, Mr Schle- 

confirmed the market's 

on that the Bundesbank 

been a reluctant partici- 

pant in last week’s much publi- 
eised central bank action. 

“It is wrong to say that our 
enthusiasm [for intervention) 
has waned. We never were 
enthusiastic,” he said. “In the 


ately after Mr Schlesinger's 
remarks appeareti on foreign 
exchange dealers’ trading 
screens. It closed in London at 
DM1.445, down from Friday's 
closing level of DM14565 and 
below its previous all-time low 
of DM1.4467 last Thursday. 

Mr Schlesinger confirmed 


that Germany's current strong 
economic ‘was one rea- 
son for iis lack of concern 


about the dollar’s decline. He 
said he saw no economic slow- 
down in Germany. Although 
some export-oriented sectors of 
German industry were being 


meant that industry's produc- 
tive capacity was fully utilised. 

Mr Schlesinger’s remarks are 
likely to add to tensions over 
economic and monetary policy 
among the major industrial 
nations that make up the 
Group of Seven. 

Last week, officials in 
Britain, France and Italy were 
highly critical of Mr Nicholas 
Brady, the US treasury secre- 
tary, who bad undermined the 
effects of the central bank sup- 
port of the dollar by calling for 
lower interest rates. 


CFE talks 
on troop 
levels open 
in Vienna 


NEGOTIATORS from 22 
tries Vienna 


The Conventi in | 
Europe (CFE) talks, which last « 
jovember luded a historic . 


resumed 

dlown troop levels. . 
The delegates of the 16 Nato 

countries and six from the ~ 


treaty by reclassifying ground 
amo 

Uary cast of the Urals, outside 

the treaty zone. 

Last week Mr James Baker, 
US secretary of state, said the 
treaty should not be sent to 
the Senate for ratification 
until the Soviet Union had 
clarified tis positio: 


Ms Jutta Limbach, justice 
authority spokeswoman, said 
most frauds involved subsi- 
dised exchange payments for 
bogus exports to eastern 
Euro; former East Ger- 


many’s trade system. 

It gave exporters a subsi- 
dised mark rate for the 
notional rouble currency to 
help inefficient east German 
companies cope with the 
switch to a free market econ- 
omy. Other frauds discovered 
included illegal property deals 
and currency transfers. 
Warsaw’s Soviet 
exports dry up 
Polish exports to the Saviet 


Union have come to a near 
standstill as eastern Europe 


mae ene gee 

V- 
ernment's statistical office, 
show Poland's industrial ont- 


on month 
and nearly 2 per cent down on 
January last year, 


Polish car maker 
ready for new era 


Poland’s biggest car maker 
FSO closed down for 
seven weeks to its plant 
in readiness for & new agsem- 
bly line producing cars 
@esigned by Fiat or General 


mantling the production Line 

of its FSO 1500, a 1960s Fiat- 
saloon, to reopen its 

Warsaw plant in April. 





France fights temptation of more state aid to industry 


Despite EC rules against intervention the downturn is increasing pressure on the government, writes William Dawkins 


HE French administra- 
tion has done much to 
ease back the frontiers 
of the state over the 10 years 
since President Francois Mit- 
terrand came to power. 

Yet traces of intervent 
remain in a country where 
state-owned companies still 
provide 30 per cent of gross 
national product, among the 

i in the Buropean Com- 
mouunity’s leading economies. 
The temptation to intervene 
could increase as the economic 
downturn starts to bite into 
some of the more vulnerable 
members of the state sector, 
despite the EC's tough applica- 
tion of antistate aid rules. 

A reminder of how the pres- 
sure to intervene is building up 
came last week when Mr Roger 
Fauroux, industry minister, 
announced that his department 
was studying a _ possible 
increase in state aid for sectors 
hardest hit by the economic 
downturn, lke computers, 
cars, tyres and textiles. The 
government “could return to a 
policy of support”, he told a 
Ereneuing by the dismissive 

7 of some of Me a 
roux'’s colleagues, nobody 
believes that Paris will sud- 
deniy return to the massive 
industrial interven tor rete i 

early years first Mit- 
the eat eink tion in the 
early 1980s. But at the same 








Fauronx: downturn dilemma 


time, the French government 
will defend its right of indus- 
trial ownership against all 
comers. A taste of what looks 
set to be a tough debate 
between Paris and some of its 
EC came only a few 
days later, when it reacted 
against a German 
proposal that EC member 
states should be obliged to pri- 
vatise public enterprises, 

The French Has ere 
scope to support s! indu 
today looks very limited, 
unless it is prepared further to 


open government-owned com- 
panies’ capital to private share. 
holders. The budget is already 
creaking under the weight of 
higher than expected social 
security spending, to which 
will be added a hefty bill for 
the Gulf war. 

The European Commission, 
enthusiastically backed by Ger- 
many, Britain and France’s 
biggest private companies, will 
continue to ensure that Paris is 
not allowed to subsidise sink- 
ing state-owned industries. 
Having lost the battle to sub- 
sidise Renault, France is not 
easily going to cross swords 
with the Commission again. 

“No, there is no budget lee- 
way for this sort of industrial 
aid. | might also say that there 
is no Community leeway, but 
everyone is free to express 
themselves,” says Mr Pierre 
Bérégavoy, the finance minis- 
ter. “Just because we are enter- 
ing a slowdown, we are not 
going to make a complete 
change in our industrial poli- 
cies,” adds a spokeswoman for 
Mr Michel Rocard, the prime 
minister. 

This is not the first time that 
Mr Fauroux has raised the idea 
of increasing support for state- 
owned industries. He last 
floated the idea in late 1989 — 
and it was slapped down by Mr 
Bérégovoy, for the same rea- 
sons as this time. 

But even if Mr Fauroux's col- 


leagues continue to disagree 
with him, he still represents a 
significant current of thought 
in the government, particu- 
larly among some of Mr Mitter- 
rand's advisers. “We take this 
pretty seriously. He is probably 
esting the water,” says a 
member of a leading invest- 
ment bank. 

This latest debate showed 
that how to respond to the 
French state sector’s big prob- 
lem — its shortage of capital ~ 
is stili an unsolved question 
for the it. It was a 
big factor in the resignation 
last year of one minister, Mrs 
Edith Cresson, in charge of 


European affairs, unable to: 


convince her colleagues of the 
need for a strong industrial 


strategy. _ 
“Industrial policy? The gov- 
ernment has no sach thing, it 
just prepares to help out com- 
i hen they hit trouble. 


FFrabn (£300m) last year, and 
Thomson, the electronics 
group, which is facing enor- 
mous cevelopment ee for its 
campaign to break into high- 
definition television at a time 
when markets are in decline. 


Extent of public enterprises as a percentage of each industry, by country 














Post Telecom Elec: Gas ll Coal Rall Alr Motor Steel Ship 
tricity buliding 
United States 90 25 0 0 0 25 0 o 0 0 
Japan 100 33 6G 0 na 0 25 0 0 ° 0 
Germany 100 100 75 PC) 2 so 100100 2 a 25 
France 100 100 100 100 «na 100 100 7% ao 75 Qo 
ttaly 100 100 75 «#6700 «ona = ona=— 100 100 25 15 75 
United Kingdom 100 100 25 «25 100 8 100 o o 75 50 
Canada 100 25 «(100 0 0 0 7% 75 ° 0 Q 
Source: OECD 
The others, in steel, chemicals, Thomson's finance division. would in theory be impossible 
aerospace and air trans- Yet the state banks, i - wnder President Mitterrand’s 
port, banking and insurance, dent-minded at the best of famous “neither... nor” 
have started to show poor times, are less able to do this dogma against both nationalis- 


by acquiring a majority of 


as their own results come 
under pressure. 

Banque Nationale de Paris, 
the biggest state-controlled 
bank, could and probably 
would say no if leant on by the 
government, says Mr Philippe 
D'Arvisenet, a senior vice-pres- 
ident. All this invites the ques- 
tion of how the government, 
with all its cross-currents of 
opinion, can see any logic in 
maintaining 2 state sector at a 
time when its scope for exert- 
ing an industrial policy is 
being reduced on ail sides. 

Partial privatisation, sup- 
ported af times by several 
senior government members, 
would be one answer. This 


ation and privatisation, 
Sesigned to create peep 

x the sharp policy swings 
the mid-1980s when the Right 
came to 


| 
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Westpac index raises fear 





of prolonged recession 


By Kevin Brown in Sydney 


A THREE-MONTH rally in 
consumer confidence has col- 
lapsed amid fears that the 
Australian recession may Jast 
longer than expected, accord- 
ing to a key leading index 
published yesterday. 

The index, published 
monthly by Westpac Bank 
and the Melbourne Institute 
of Applied Economic and 
Social Research, fell four 
points to 66.6, just 2.2 points 
above its all-time low, reached 
last October. 

Mr Bob Graham, Westpac 
chief economist, said con- 
sumer confidence appeared to 
have been depressed by poor 
economic prospects and indi- 
cations that the Gulf War may 
drag on for some time. 

“Whereas in the late Janu- 
ary survey, consumers’ confi- 
dence may have been buoyed 
up partly by expectations of a 
continued war in the Gulf, 
consumer sentiment now 
seems to be depressed by the 
fact that neither economic 
Tecovery nor an end to the 
war are clearly in sight,” Mr 
Graham said. 

The Westpac-Melbourne 
Institute index has a good 
track record as a leading indi- 
cator of economic develop- 
ments, It has been in a down- 
ward trend since September. 
1988, when it stood at 113.6. 

More gloomy figures are 





te 

Bob Hawke: inflation top 
priority 

likely later in the week when 
the government is due to pub- 
lish official estimates of infla- 
tion, unemployment and 
retail trade. 

The consumer prices index, 
due tomorrow, is expected to 
rise by between 1.9 per cent 
and 2.1 per cent for the 
December quarter, implyin; 
an increase in the annua 
inflation rate from 6 per cent 
to between 6.1 per cent and 
6.3 per cent. 


However, the index is 


expected to fall later in the 
year if oil prices remain 
steady, and some economists 
are predicting inflation could 
fall to a little over 4 per cent 


by the beginning of 1992. 


Unemployment figures, due 


on Thursday, are expected to 


show an increase from 8.1 per 


cent to 8.4 per cent, and could 


rise significantly higher if 
economic recovery is delayed 
much beyond the middle of 


the year. | 

Retail trade figures for 
December, also due on Thurs- 
day, are likely to be flat. 
although some economists 
say an improvement of up to 
0.5 per cent is possible. 

The outlook for unemploy- 
ment will increase pressure 
on the government to ease 
official interest further, fol- 
jowing a reduction of six per- 
centage points last year. 

However, the timing of any 
easing of monetary policy 
remains unclear following 
suggestions by Mr Bernie 
Fraser governor of the 
Reserve Bank, that rates may 
already be suificlently low to 
encourage a sustainable 


recovery. 
Mr Bob Hawke, the prime 
minister, told the Parliamen- 
tary Labor party in a speech 
yesterday that the reduction 
of inflation remained the gov- 
ernment's top priority. 


South Australia sets up inquiry 
into bad debts of state bank 


By Kevin Brown 


THE SOUTH Australian state 
government yesterday set up 
an inquiry into how the State 
Bank of South Australia 
(SBSA) accumulated bad debts 
estimated at A’lbn ($700m), 
apparently without being 
uae of the size of the prob- 
m1. 

The government said Mr Ken 
McPherson, the state's auditor- 
general, would investigate 
whether the bank's decision- 
taaking processes and auditing 
procedures were adequate, and 
whether officials made proper 


reports, 
e inquiry follows the res- 
ation of Mr Tim Marcus 
‘k, chief executive, in the 
wake of a A$970m rescue pack- 
age for the bank announced by 
the government on Sunday. 
Mr John Bannon, the state 
premier and treasurer said he 
was unaware of the scale of 
the bank's problems until 
Bent ae ioral 
a re y J.P. Morgan, 
the US fnvestment bank. 
The SBSA had been expec- 


ted to experience a run on 
fonds yesterday, but only a 
few customers were waiting 
at the bank’s main Adelaide 
branches when they opened 
for business. Mr Stephen Pad- 
dison, the new chief execu- 
tive, said withdrawals were 
only slightly higher than 
usual. 


Boy over. Ausbreian Rat- 
ings, it-watch agency, 
said it had placed the bank 
and other South Australian 
government instrumentalities 
on “rating watch negative”, a 
move viet normally pre- 
cedes a 2 

Mr enn Steen immons, SBSA 
chairman, said that the bank 
would have recorded a loss of 
A$412m for the six months to 
December 31, instead of a net 
profit of A$20m, without the 
A$970m government rescue 


The balance of the package 
has been placed in a special 
account to be drawn down as 
further bad debts are written 
off, he said. 








@ United Bank, the New Zea- 
land subsidiary of the South 
Australian state bank group, 
yesterday announced a 
maiden profit of NZ$13.9m 
($8m) - only hours after the 
South Australian government 
announced the rescue pack- 
age for its parent, Terry Hall 
writes from Wellington. 

The rescue package will 
probably allow the bank to 
report a small profit for the 
full year to June 30. 

The bank’s performance 
was described as “inexcus- 
able” by Mr Paul Keating, the 
federal treasurer. Mr Keating 
said it would teach every 
state treasurer “that they 
must know what is happening 
within the books of these 
banks.” 


The SBSA loss follows ear- 
lier losses by state banks in 
Victoria, Western Australia 
and Tasmania. Plans to estab- 
lish a state bank in Queen- 
sland have been dropped 
because of the string of poor 
results. 


EUROPEAN OFFSHORE 
CENTRES 


The FT proposes to publish this 
survey on 


Sth April 1991. 








It will be of particular interest to the 
89% of the Institutiona] Investors who 
are regular FT readers. If you want to 
reach this important audience, call 
Henry Krzymuski on 071 873 3699 or 
fax 071 873 3079. 














Algeria to 
relax curbs 
on foreign 
currency 


By Francis Ghiles 


ALGERIANS are to be allowed 
to buy foreign exchange at the 
official rate for the first time 
since hard currency tourist 
allocations were cancelled in 
1986. 

The Bank of Algeria. the 
central bank, has devised a 
scheme which will allow Alge- 
rians to obtain a limited 
amount of foreign currency in 
exchange for long-term Alge- 
rian dinar deposits. 

Subscribers of three-year 
interest-free dinar certificates 
of deposit will have the right 
to exchange 20 per cent of 
their placements each year 
into hard currency at the offi- 
cial exchange rate. 

This constitutes one small 
step in the direction of cur- 
rency convertibility which 
remains the medium-term 
of the central bank. The bank 
is buifding on reforms which 
Jast year considerably liberal- 
ised the rules governing 
investment -— notably foreign 
investment - in Algeria. 

The central bank may also 
be hoping that its latest offer, 
which becomes operative later 
this month, will mop up some 
of the 40bn Dinars (£1.4bn)- 
worth of liquidity which circu- 
lates outside the banking sys- 
tem. 

On the black market, there 
are abont 30 Dinars to the US 
doilar. The official rate of the 
Algerian currency has 
declined from 12.5 to the dol- 
lar to 16.5 since the beginning 
of the year. 

Over the past 12 months, the 
dinar has lost 52 per cent of its 
value against the dollar. The 
central bank appears to be 
aiming to bring the value of 
the dinar down to between 
17-18 dinars to the dollar. 

Bringing the parallel rate 
into line with the official one 
remains ap essential aim of 
the central bank but it has 
been wary of moving faster 
- as the IMF and World Bank 
recommend - for fear that 
inflation, which reached 20 per 
cent last year, gets out of con- 
trol, a real risk in the present 
volatile political situation. 


Mozambican 
rebels step 
up attacks 


AT LEAST 3% people have been 
killed and 80 injured in attacks 
by Mozambican rebels in the 
last five days, Noticias, the offi- 
cial Maputo daily reported yes- 
terday, Reuter reports from 
Maputo. 


The newspaper said 15 peo- 
ple died and 18 others were 
wounded when Mozambique 
National Resistance rebels 
attacked a crowded restaurant 
at Chinonanquila, 10 miles 
south west of Maputo city, on 
Saturday night. 

It said the rebels, fighting a 
15-year bush war to topple the 
government, shot dead 19 peo- 
ple and injured nine others in 
an attack on a trade convoy 
last Thursday. The attack took 
place in Tete province in the 
north west of Mozambique on 
the road linking Malawi with 
Zimbab' 


we, 
The “Tete corridor”, a vital 


trade route for Malawi, was 
reopened two weeks ago. 
















































c traffic 
Policemen increasingly 
wear anti-pollution face 

masks, some handed out by 

jocal MPs. In Pattaya, one of 

Thailand’s prime tourist 

resorts, hoteliers bemoan the 

“bad-publicity” that dirty 

beaches and water pollution 

have wrought upon their trade. 
The coral reefs, and their 
aquatic occupants, that once 
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INTERNATIONAL NEWS 


US and Philippine negotiators 
opened a fifth round of talks 
yesterday on the future of US 
military bases in the country 
with both sides expressing 
guarded optimism of an early 
agreement, Beuter reports 
from Manila. 

4 lease on the bases expires 
in September and sharp differ- 
ences on compensation for 
future US use of the facilities 
have blocked a new treaty. 

“There are some significant 
issues that still need to be 
resolved. I don't want to mis- 
lead anybody by suggesting 
there has been tremendous 
progress,” Mr Stanley Schra- 
ger, spokesman of US negotia- 
ting panel, told a news confer- 
ence in Manila. 

But he added: “We are hope- 
ful we'll be able to reach a ten- 
tative agreement by the end of 
the week.” Mr Raul Mangla- 
pus, the foreign secretary and 
head of the Philippine panel, 
told reporters after the talks 
that he remained optimistic a 
new agreement could be 
reached by the end of the 
vie al to the \pensa: 

ition com) . 
tion issue, the two countries 
have still to hammer out an 
agreement on the sensitive 
question of jurisdiction over 
American servicemen commit- 





Reshuffle in 
Malaysian 


government 


By Lim Siong Hoon 
in Kuala Lumpur 


DR Mahathir Mohamad, the 
Malaysian prime ister, has 
reshuffled his cabinet with 
new appointments to three of 
the most impertant portfolios: 
education, finance and foreign 
affairs. 

The reshuffle heralds signifi- 
cant changes within his party, 
the United Malays Nationa] 
Organisation, and his govern- 
ment since last October’s gen- 
eral election. However, there 
are few indications yet of 
national policy shifts. 

Dr Mahathir used the 
reshuffle to signal the full 
rehabilitation of Mr Abdullah 
‘Ahmad: Badawi, once : senior 
party government collea- 
gue. Along with several oth. 
ers, he was dismissed four 
years ago after bitter internal 
party tes. 


dispu: 

Mr Ahmad Badawi has 
become the new foreign minis- 
ter, succeeding Mr Hassan 
Omar who takes over the port- 
folio of domestic trade and 
consumer affairs, 

Mr Ahmad Badawi now 
ranks fourth in the hierarchy. 
One notch ahead of him is Mr 
Anwar Ibrahim who takes 
over from Mr Daim Zainuddin, 
the finance minister. Mr Daim 
is to retire. Mr Anwar is 
tipped as Dr Mahathir’s even- 


successor. 

A former teacher in an 
Islamic organisation, Mr 
Anwar was recruited 10 years 
ago by Dr Mahathir to help 
Strengthen the party's reli- 
gious credentials. As edaca- 
tion minister he has oriented 
the educational system 
towards Islam. 

Taking over Mr Anwat’s 
education portfolio will be Mr 
Sulaiman Daud who had 
served in the position from 
1981 to 1984. 


surrounded most of Thailand's 
offshore islands are bein, 
slowly killed by pollution 
unscrupulous divers, mango 
swamps are being destroyed to 
taake way for prawn farms. 

Aside from eels there 1s little 
life in the polluted klongs of 
east Bangkok. Blood/lead lev- 
els in many of Bangkok's 
numerous street sellers are up 
to three times internationally 
accepted standards. 

At a rough estimate, two out 
of every three of the section 
Hnglish language iewepapers 

newspapers 
in Bangkok feature environ- 
mental issues — a sign that 
Thai indifference to such prob- 


land's few remaining forest 
reserves, who last September 
committed suicide in what fhe 
newspaper described as “a 
dgaperate shout for the plight 
of this country's dwindling for- 
ests and wildlife’. By some 
i has reduced 


estimates, 
Thailand's forest area from 53 
per Solid: 1961 to just 28 per 
cent 7 

The ernment also shows 
signs more sertous 
about environmental issues 
after years of neglect, accord 
ing to an item in the latest 
weekly report by W I Carr's 
Thailand research department, 

Last week the Mr Pramual 
Sabhavasu, Thailand's aoe 
try minister proposed 
undertake a long delayed proj- 
ect to build four sewage and 
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Philippine president, 
comments .in a newspaper 


under her bed during a 1987 
coup attempt damaged her 
- credibility as the nation’s 


leader and, commander-in- 


Britain accused of 
collusion with China 


maintains that an ented one HIKS127 bn ($162 


Peking i 
bn) for the port and airport project is too high. 


Trial of former president postponed . 
The tria]l of former Bangladeshi president Hossain Mohammad 

after the Court asked the. 
exempted from 
‘weapons, Reiter reports fron: 


seizure by police of 15 


Ershad was postponed 
government to show why he 
charges of possessing 


Dhaka. 


guns, 
Dhaka's military 


The prosecution's case is based on the 
some of them unlicensed, ‘from 


should not 


Ershad filed a writ last week 
private villa since December 12. Police 


told reporters 10.7m 
the lower house of 


constitution promulgated last November. 


Sanctions end Shell contract 


Mr Jim Florio, governor of New Jersey, 
would not renew a contract with 
50 said the tract, vorth som 2 year, will ingen 
governor con Wwol some a year, " i ¢ 

Because of Shell's continuing involvement in South Africa. "| 27%,” complains Mrs de St 


to protect him from public anger. 


Date set for multi-party Nepal poll’ *- 
Nepal's first multi- general elections in 30 years will be held tirely. - . 
on lay 1, cet elactonGommisiover Mr Surya Prasad Shrestha are otica watiace teamed to 


Mr Florio said he recognised the and 
Flori le rec changes 


e progress that 
“sanctions are working. Victory is in 


petrol stations on the New Jersey turnpike. 


Mr Simranjit 
Sikh political 


Sikh militants urged to join talks 
jit Singh Mann, the leader of Akali Dal, India’s main 

, yesterday urged troubled 

state of Punjab to accept an offer of talks by Mr Chanira 


Inilitants in the 


Shekhar, the prime minister, Indian news agencies reported. 


waste disposal plants in the 
Bangkok suburbs ~ after years 
of stalled negotiations with a 
The ministerial plan would 
invalve building three sewage 
plants and one toxic waste 
plant in Bangkok’s mushroont- 
ing industrial suburbs. if 
it i minis- 


is likely the 
try would build the plants with 
World Bank funds and then 
allow private contractors to 
operate them on a concession 


As W I Carr notes there 
should be no shortage of cus- 
tomers. According to a 1989 

Thailand produced 1.15m 


1986 - mostly heavy metal 
sludge an ids ~ and this is 
projected to increase to just 
under 2m tons this year. By 
1996 hazardous waste output is 
projected to reach 3.46m tons 
Hing to 5.99m tons by the year 


The increase in hazardous 
waste largely reflects Thai- 
land’s economic success, par- 
ticularly the growth of indus- 
tries such as electroplating, 
electronics, textile dying, metal 
smelting, pharmaceutical 
drags and chemical produc- 


__ The industry minister, echo- 
ing the sentiments of local 
think tanks such as the Thai- 
land Development and 
Research Institute and the 
National Economic and Social 
Development Board said, 
“environmental protection tops 
this government's policy 
agenda”. He also quoted Mr 
Chatichal Choonhaven, the 
prime minister, as saying that 


soy Waren oy 
Sy thlqMewhs) 80 
LES &. 


Thais face a rising tide of pollution 


Paul Taylor reports that a tradition of neglect may be changing 


it was time Thailand began to 
enforce the environmental reg- 
ulations it has on industrial 

pollution. 
One enforcement problem 
has suffered to date 


is overlapping responsibilities 
and agencies. One possibility 
apparently under study by the 
Industry is to revive a 
National Environment Board 
plan for a national hazardous 
wastes management scheme 
costing 1.8bn Baht (£37.5m) 
over 15 years. 

A five-year master plan for 
the protection of natural 
resources, ing the preser- 
vation of ve forests and 
coral reefs, costing 14.2bn 
Baht, has also been considered. 

The government has asked 
oil companies to half the sul- 


the petrol lead level from Se 
tember 1992. The oil eontee: 
nies, most of which say they 
could do thts ane sooner, 
argue they sho compen- 
sated, through lower taxation, 
for the cost involved. 

The government controlled 
Tourism Authority of Thai- 
land — which has always paid 
lip-service to environmental 
issues, has recently begun 


Some see a possible 
election as the driving te 
attempts to present 2 
greener image. Others argue 
that if Thailand is to maintain 
its main foreign exchange 
ie - gorism ~ the gov. 
ernm no 
clean up its cue toe 
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students. . 


Sheli to supply petrot stations 
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ration of pro 


the. Seychelles’ 


for nearly 27 per 


George a 
_on how the tiny 


‘| Ocean state is now 
suffering on two fronts 





ever 


0 while schol- 4 
arships and technical assis- 
tance from eastern Europe.and° 


Jorre. 


rich, or that we are too eco- 


eral for planning and economic 
Co-operation. : x 
Mrs de St Jorre plans to start 
armed with the Seouity Cour 
cil statement. ee 
A meeting with donors 
under the auspices of the 
World Bank in Paris last week 
to discuss the environmental 
Management plan of the Sey- 
chelles suggests that some 
commis, may take notice. 

e 10-year plan proposes a 
$55m package of projects, rang: 
ing eons the elaboration of 

Tgency procedures ta cope 
with oil slicks or forest fires — 
like the blaze that ravaged the 
Coco de Mer trees on the island 

‘0 prot - 
net sea turtles, i} 

mor countries at the meet- 
ing pledged $40m towards the 
plan. much more than the Sey- 
chelles government had antic 
pated in current circum- 
Stances, with the posaibility of 
obtaining more aid over the 
duration of the plan. : 

These pledges will enable the 
Seychelles to make some devel- 
Spment choices which may be 
less profitable in the short 
term, but which will favour the 
fied by savironment — classi- 

Inesco 
World's heritage" a 

This can mean, on the ane 
hand, using more expensive 

niques such as advanced 
anti-silting measures in the 
islands’ water projects; or it 
May mean voluntarily limiting 
development, as the Seychelles 
sate Chosen to do with a 

-imp: 7 
hote osed ceiling of 4,000 


i giving 
for 120,009 tourists z bay 
“You have to look at 


development,” comments Mrs 


thane Ocean 
For the tiny ecovomy of the 
Seychelles, Gulf 


however, the 
crisis bas brought a double 


Tide, the Iraqi inva 
On one si ava. 
‘i Kuwait ‘pat a stop to 
sion of Kuw ditional 


Seychelles’ gross domestic 
product and 42 per cent of 


“The 
the Gulf will be relatively cata- 
strophic for us, though we 
hope it will not last. But we 
think that even after the war 
the effects .will persist, and 





Graham reports 


economy of the Indian 
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ca zone, ways 

Mr Exshad’s house in | qualified number 
garrison area after he left office on December 6° aa a ae 

following a campaign to oust him by and ' Mois argue that their 

’ import dependence 

them much po in 


Europe, there was definitely 4 
closing of doors and even af 


“We get relatively limited 
financial benefits, because we 
are either told that we are too 


nomically fragile,” says Mr 
Bertrand Rassool, directo! 
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If vou are a large consumer of electricity, you'll 
probably be aware of the new freedom you have to 
choose who supplies your power. 

But before you’re tempted to switch to buying 
directly from one of the large producers of power, East 
Midlands Electricity has some powerful reasons for 
thinking twice. | 

First and foremost, your business needs the 
experience to ensure you not only have the power, but 
that you utilise it in the most efficient and effective way. 

East Midlands Electricity has this experience 
thanks to working directly with customers for over 40 
years. Today, ie’s readily avai:zhle through our 
seuprshensive range of services managed by your 


personal key account manager. 


EA SS T M si! 


These include new state of the art research and 
demonstration facilities, training and safety programmes 
and expert advice on metering and load management to 
name but a few. 

And it’s not a range we offer at the expense of 
competitively priced electricity. Far from it. We have a 


number of sources of supply and, in addition, we are 


directly involved in generation with the cleaner, more 










Corby Power Station is one of the first power stations to 
be pioneered by a regional electricity company 


DB LAN D S Et E C T Rt 


rt rr nn een 








efficient power station at Corby in Northamptonshire. 
This enables us to negotiate even keener prices 
for our customers, whether they are located in 
Kent or Carlisle. 
So if you’d like the power and the experience ring 
Mick Stapleton on 0602 358463, or return the coupon 


today for more information. 


Please send me an information pack on your range of services T] 
for business. 


Name 
Title 


Company 
Address 





Tel 





Return to: Mick Srapleton, East Midlands Electricity, North PDO, 
398 Coppice Road, Amold, Nottingham NG5 7HX, 
or telephone Mick Srapleton on 0602 358463. 
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SIB rejects |US airlines raise Heathrow stakes | -¥8er'" 


Fimbra fear 
of insolvency 


By Richard Waters 


SIR David Walker, chairman 
a ane Board, Nemtee 
Inv 

gave short shrift to calls from 
Fimbra, the troubled invest- 
ment watchdog, for an over- 
haul of the regulatory system 
set up under the 1986 Finan- 
cial Services Act. 

Fimbra warned last week 
that the costs of regulation 
and compensation claims 
against its members could lead 
indirectly to it becoming insol- 
vent, and called for a restruct- 
uring of the system to put the 
investment regulator on a 
firmer . 

The Fimbra warning came 
in a confidential letter, subse- 
quently leaked, to Mr John 
Redwood, minister of corpo- 
rate affairs at the 
of Trade and industry. Mr Red- 
wood bas made clear that he 
believes the problem is one for 
SIB to solve, not his depart- 


ment. 

Throwing the issue back at 
Fimbra yesterday, SIB said 
there was no indication that 
the body’s 6,500 members were 
suffering any more than other 
financial services companies 
at present. This meant that 


By Paui Betts, Aerospace Correspondent 


INTERNATIONAL airlines are 
stepping up pressure on Mr 
Malcolm Rifkind, the UK trans- 
port secretary, to allow new 
airlines to operate from Lon- 
don’s Heathrow airport. 
United Airlines, the US car- 
rier which has agreed to 
acquire Pan American’s Heath- 
row routes for $290m, warned 
yesterday that US authorities 
may consider taking retalia- 
tory measures against the UK 
if its deal to take over Pan 
Am’s London routes was not 
approved by Britain. . 
Senior United officials said 
yesterday time was running 
out and Pan American risked 
going out of business unless it 
could complete its London 
route transfer deal with United 
March 


& 

Pan Am is due to repay a 
$150m loan extended by Bank- 
ers Trust by that date. Mr 
Lawrence Nagin, a United 
senior vice president, said yes- 
terday his airline would not 
complete the route transfer 
deal with Pan Am unleas it 
received clearance from the UK 
authorities. 

American Airlines is also 
seeking UK approval for its 
plan to acquire for $445m the 
Heathrow rights of Trans 
World Airlines, another finan- 
cially strapped US carrier. 

Mr N: i the 


agin said yesterday 
US had fabled , railblazing 
proposals” to tl govern- 
ment in an effort to revise the 





United and 


between the two couniries. _ 

These included the posstbil- 
ity for an additional UK carrier 
to fly US routes from Heath- 
Tow; additional opportunities 
for two UK carriers to serve US 
destinations, and a range of 
opportunites to give UK carrier 
access to the US market. 

But he said the US had 
rejected UK proposals to fix 
capacity constraints on US car- 
tiers flying into Heathrow as 
well as eliminating current US 








LF 


American: hoping to become a familiar sight at Heathrow 


other European destinations. 
But UK Officials said yester- 
day that the British govern- 
ment had offered to reopen 
talks with the US on the 
Heathrow issue after the latest 
round of bilateral negotiations 
broke down two weeks ago. 
But Mr Rifkind still has to 
decide on the modification of 
the existing London air traffic 
distribution rules before new 
airlines can operate into 
Heathrow airport. The current 






have not served Heathrow 
before i977 from using Lon- 
don's leading airport. 

The Civil Aviation Authority 
scrapping existing 2 
don rules. But Mr Rifkind has 
faced a chorus of protest from 
UK regional authorities and 
smaller regional airlines, fel- 
low Conservative members of 
parliament, and British Air- 
ways, the dominant carrier at 
Heathrow, to reject the CAA 





ftight rights from Heathrow to rules ban all carriers which recommendations. 


existing air service agreement 

















A copy of this advertisement has been delivered for registration to the Registrar of Companies in London. 
If you are in any doubt about this offer you should consult a stockbroker. bank manager, solicitor, accountant or other person authorised under the 
Financial Services Act 1986 who specialises in advising on bonds and warrants. The markets in warrants can be highly volatile and warrants carry a 


Rights Offer to Subscribe for Participatory Certificates with \ Warrants Ener ci oe 
rsuant to uthority granted at rdinary General Meeting of 1 nt the ol inaging Directors resolved to issue bearer participatory 
i Ophonrights fo subscribe for shares of Deutsche Bark AG (participatory certificates with . for a total nominal amount of 


certificates with 
DM 1,200,000,000, 
The participatory certificates with warrants (hereinafter: “PCW s"') will be offered for subscription to: 

~ the shareholders of Deutsche Bank AG in the ratio of 1 for 42 

— the holders of warrants from the 6%% U.S. Dollar Bonds and 3%% Deutsche Mark Bonds with 
Warrants of 1983/1991, issued by Deutsche Bank Luxembourg S.A. (formerly Deutsche Bank 
Compagnie Financiére Luxem S.A) 

— the holders of 4% Convertible Bonds of 1984 of Deutsche Bank AG 

— the holders of warrants from the 6% % Deutsche Mark Bonds with Warrants of 1986/1996, 5% 
Deutsche Mark Bonds with Warrants of 1987/1993, 444% Swiss Franc Bonds with Warrants of 
1987/1997, issued by Deutsche Bank Finance N.V., Curacao, and assumed by Deutsche Finance ‘ : 
(Netherlands) B.V., Amsterdam in the ratio of 1 for 42 

at the issue price of 120% per PCW of par value DM 1,000. Fractions of PCWs which are not required for subscriptions are removed from the subscription rights. 

The key terms of the PCWs are summarised as follows: 


Denomination: 


































































in the ratio of 1 for 42 
in the ratio (nominal amounts) of 1 for 10.5 


nach fr nara abd bi clipart cry uote page eee mis es 
's represent creditor Rot equity rights, in particular they do not confer to attend, participate in or vote at 
General Metis of Douche Bank AG. o 


Holders of PCWs receive an annual distribution of 9% of the nominal amount of the PCWs, prior to the dividend payment to the 
shareholders of Deutsche Bank AG. 
The distributions on the PCWs are limited in that no balance sheet loss may be caused by them. There is no claim to back 


The PCWs are entitled to distributions from 6th March 1991, that is ranking for 7°90 distribution for the financial year 1991. 

The distribution for each year is payable in arrears on 30th June of the following year. 

BEX investrrent Income gar fkepieal lertragsteuar) will be subtracted from the distributions before payment; no corporation tax 

ci js 

inthe recinlenct of che Gietribadions (s comicded In @ country other than the Federal Renuble of Germany: whic has a double. 

taxation convention with the Federal Republic of Germany, and this agreement ides for a withholding tax rate lower than 

25% for the respective income, said recipient may apply at the Bundesamt far Finanzen, Friedhofstrassa 1,D-5300, Bonn 3, for 

a refund of any tax withheld in excess of the amount stipulated in the agreement. Applications for refund shouid be filed on 

official forms no later than the end of the fourth year following the tax payment. 

Taxation in countries other than the Federal Republic of Germany, in particular the question of whether and to what extent a 

recipient of distributions can obtain a tax credit in his own country for the investment income tax withheld in the Federal Republic 

Of Germany, is determined by the tax laws of the raspective country. 

ere erature 09 to taxation ara based or the taxation lew cumrenty fa foroe. ha 
PCWs will mature at the end of the financial year 2002. Subject to the provisions regarding participation in losses, 

PCWs will be redeemed at par. The amount to be repaid is due on 30th June 2003, The amount to be repaid will bear interest 

from the maturity date of the PCWs until the due date, in an amount to the distribution for the financial year 2002. 

lfa legal provision is enacted, amended or applied in the Federal Republic of Germany as 2 result of which Deutsche Bank AG 

became subject to municipal trade tax (Gewerbeertragsteuer) or to corporation tax on the distributions or as a result of which the 

amount of participatory-capital to be repaid can no lo! be subtracted as debt in the catculation of the capital tax 

(Verma , Deutsche Bank AG may cat! the PC Ws, on giving not less than 2 years" notice at the end of any 

financial year — but no earlier that 31st December 1996. 

The holders of PCWs have no right to call the PCWs. 

If a balance sheet loss is reported or if the share capital of Deutsche Bank AG is reduced to cover losses, the entitlement to 

repayment af each PCW-holder will be reduced. in case of a balance sheet loss the entitlement to repayment of each PCW- 

holder will be reduced proportionately to the reduction of equity including participatory-capital reported on the balance 

entitlement, which would result from tha offsetting of the balance sheet loss. in case of a reduction of capital the entitlement to 


Distribution: 


Taxation: 


Life and Redemption: 


Call Right: 


Participation in Losses: 





subscription right shall be binding. 

The subscription price will ba reduced in the event that prior to 30th June 1995 Deureche Bank AG increases its capital by 
glanuing preemptive sights to its shareholders, and the preemption price per share is below the subsoription price é fective for 
@ warrants from the PCWs or if tissues bonds with conversion rights or with warrants and the lowest applicable conversion 
Price will Not be rodeo ae se os below the subscription price effective for the werrants from the PCWa. The subscription 
Gxarved Seir oubseristion mene re OF warrants are gran @ preemption right, so that they are treated as if they had already 
exercised their subscription right. 

Conditional capital in the amount of DM 120,000,000 secures the subscription rights. 

804 027 PCWs with warrants 

804 PCWs without irrants 

804.029 Warrams or 


_ We invite our shareholders a6 well as the bearers of warrants and convertible bonds, in order to avoid exclusion, to exercise their subscription rights in the 
trom 13th February - 5th March 1991, inclusive 


by presenting dividend coupon Nr. 54 from the shares or Receipt to Bearer E attached to the warrants from the Bonds with Warrants of 1983/1991 and to the 
Convertible Bonds of 1584, or Receipt to Bearer 0 atweched ie he ware a eee ee ear os Besres C atiochedlva the 
warrants rom ihe Boies wiiet Wy ertente of 1987/1993 and 1987/1997, at one of the subscription agents below during normal banking hours. fia 
offer deemed oral hl bah ey : n : ‘4 
irisdicton Persons who would otherwicg be emited to sveatiba for CWemay aolwaraghenme renee ey re inch 





Reduction of the Subscription 
Price: 


Conditional Capital: 
Securities Index Numbers: 












fon agents in the United fiidiai 
Deuteche Bank Capital Markets Ltd, Ground Floor, Suffok House 
150 Leadenhall Strast, 5, Lawence Fountney Hil, 
London EC3V 4RJ andon EC4R GEU. 


For every 42 shares of DMSO par valie each and for every 422 Warrants from the aforementioned Bonds with Warrants and for Convertible Bonds of 1984 in 
the nominal amount of DM 10,600, one PCW of DM 1,000 par val hased price upon presemtation of the coupons or Receipts to 
Bearer mentioned above. The date for payment of the subseripuon previc eth arch syne aoe me 7 

The subscription rights from shares, Warrants and Convertible Bonds will ‘ally fi all German stock exchanges. and may be dealt in 
on The Intemational Stack Exchange under rule 835-44a) (SEQOL number 4260p sep to ee ee ead Trecho, combination of the 
different subscription rights may be used. The subscription agents are prepared to arrange for the purchase and sole of subscription rights. " 

Normal banking commission will be charged for subscription, unless the subscriber acquires the PCWs by presenting tha coupons and/or Receipts to Bearer 
mentioned above at the office ofa subscription agent during normal banking hours and no further correspondence is required. 

jhe PC Ws ate represented, for the tine being, by sfobal certificates which will ba daposited with the authorised depositary; the stock index number of the 
participatory certificates with warrants is 804.027. Subscribers for the PCWs will receive credits to safe custody accounts. No claims for delivery of definitive 
PCWs can be made prior to the date uncn which the respective certificates have been prepared. 

's are admitted to trading and official quatation on tha Frankfurt Steck Exchange, farrants from the PCWs on all German stock exchanges. itis 
expected tha ffl price quotstion wif begin on or beut 4th arch 1887. mew ee 6 
prospectus for the listing of the PC's was published in full in the Bérsen-Zeitung of 12th February 1991; printed copies of this proapectus may 
obtained att above-mondoned banks by persone to whom to ofa for suberigcon PCWs is made.” arc 
is is an investment advertisement issued by Deutsche Bank Aktiengeselischaft and approved by Deutsche Bank Capital Markets Limited, a mem 
TSA, pursuant To the rules of TSA, Devtsche Bank Capital Markets Limited may have a position or holding m the participatory cerificates with warrants or related 
Frankfurt am Main, 12th February 1991 
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Rover will © 


prompt row 
A damning report on 
government handling of the 
Rover car group sale three 
years ago has split : 
Conservative MPs on the | 
Commons’ Trade and Industry 
Comnnittee and is expected 


to spark a public row. 
A least wo Tory members 


| of the cross-party commitiee 


Ta aheetioation tate the 
Rover sale to British ; 
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: -. - N Sea ail frittered away. - 

London jobs 10  jenetis ot North Seacil were 1) 
high demand . mmeitimelmw ye 
Job vacancies in London and _—_—to invest in energy efficiency ". pe: 
the south-east are being and conservation. ...- -- w 
chased byupto30 © - Oil imports jumped .to 116m . - 
wamployed peuple cach, tonnes last year — the highest 

pin rnd pc al eee ET ee 

by the opposition Labour _ according to Mr Dobson. 

Tn the first part of a 5 3 oa so 

nationwide study, MrTeny = Tories consider’: 

spokesman, caidtatin ~~ s national lottery « ° 
Cee Te ee aefitled Plans for a nationwide lottery 





VW dealer calis 


in receiver. 
Smithfield 

the busiest Ve and 
Andi in the UK, 
has called in Mr John 


Socgen Lease 
changes tack 





Sepeymont will be reduced in the same proportion &s the new cepital is reduced in relation ta the former of Deutsche Bank di of bank 
AG. as brought forward from previous years will not be considered in this context. Générale, is to redirect 
Subsequent Increase of Claims _ If profits are made in financial years f ing a participation in losses by PCW-holders, the claims to repayment will be raised, its business the upper 
to Repayment: out of such profits, up to the nominal value of the PCWs before such profits are appropriated — provided the statutory reserves segment of the market. 
Be fot have first been replenished as required by law. This obligation exists only during the fife of the PCWs. ‘This will involve the transfer 
Subordination: Tha claims from the PCWs rank after the claims of ail other creditors of Deutsche Bank AG, which are not also subordinate of the UK 
claims. In case of the liquidation of Deutsche Bank AG the PCWs will be paid after all other creditors and before the company’s 
3 lers; the PCWs do not entitle holders to a share of the assets remaining after liquidation. headquarters from Milton 
Information pursuantto$1Q Participation in losses cannot be altered after the fact; the subordination of the PCWs cannot be fimited nor the life of the PCWs Keynes to London and the 
subparagraph 5 Sentence 4 or the period of notice with respect to calis shortened: an early redemption payment Is to be returned to Deutsche Bank AG, closure of six regional offices 
German Banking Act: af any agreements to the contrary. with the loss of several jobs. 
Warrants: Each PCW of par value DM 1.000 is accompanied by bearer warrants, entitling the bearer, in accordance with the Conditions of ‘The company said the action 
warrants, to subscribe for a total of two bearer shares of par vatue DM.50 each of Deutsche Bank AG. Each PCW of par value ‘was a response “to the 
DM 10.000 is accompanied by bearer warrants entitling the bearer to subscribe for a total of 20 bearer shares of par value iling situation in the UK 
DM 50 each of Deutsche Bank AG. The warrants may be separated from the PCWs and transferred individually beginning on 6th equipment leasing market”, 
| March 1991; in case of such separation, all the warrants are to be separated from the respective PCW. . 
Subscription Right and ‘The warrant-holders are entitied to subscribe for the number of shares shown on the warrants at the subscription price of 
Subscription Price: DM550 per share of .velue DMIEO: Shares acuuired pursuant to the subscription ight ere entitled to druiciends the . 
: ’ financial year in the notice to exercise the subscription right becomes ive. Unions try to 
Subscription Period: ee Foe oT Ce rareaed from. 44h Maron 197 througlt SOrh dune 1898 Inolusive..The periods spectied in? < id G hi 
. ai is of Warrants are excepted. ulf 
Exercise of the Subscription To exercise the subscription right the bearer of warrants shall file with Deutsche Bank Aktiengesellschaft, Frankfurt am Main, as avol Sp t 
Right: Warrant Agent through any of the Receiving Agents, a written notice on a form available from any of the Agents, pay Trade anion executives are 
tha subscription price and surrender the warrant, together with all receipts not yet called. This notice to exercise the applying pressnre on their 
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a "were le. 
Hann: seeking long-term ‘However, they might help 
energy to the future of the 
expansion of > employees by 
according to Mr James Hann, making the company mere 
“My feeling is there is no he 


Semamaominte Beer sales fall 
offshore oilfield supp! beer production dropped 
industry, said: “Energy really by 0.6 per cent last year from 
2 it — so emer | that 36.67m on 36.450, 
moved of be left to market December production a 
7 distribution Society : 
forces alone.” 2.7m barrels, 5 per cont lower 
than the December of the é 
Welsh lan “The continuing . 
€ guage on consumer spending and : 
proposals ieee 
A proposal to Welsh first months ” 
frou tne provisions of the 1976 Brewers’ eae 
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UK NEWS 


Prosecution claims illegal share plan was hatched to hide the failure of the record bid for Manpower, the US employment agency 





Advisers concealed flop of £837m Blue Arrow rights issue 


By Raymond Hughes, Law Courts Correspondent 


ON September 28 1587, a 

of London Professional advis- 
ers conspired to conceal from 
the market the fact that the 
largest ever UK rights issue 
had been “an unmitigated 
w trial was 


The failed transaction was 
the £837m rights issue by 
which Blue Arrow, the UK 
employment agency, was to 
take over Manpower, a US 
employment agency. 

Mr Nicholas Purnell, Qc, 
prosecuting for the Serious 
Fraud Office, said the transac- 
tion, during “heady days” in 
the City, had been to 
= Smecess, enhancing the 

ions oO: ose wi! 
io e who 


Instead it failed, with only a 
38 per cent take-up by the clos. 
ing time. The prosecution 

alleged that those who had 
been at the September 28 meet- 
ing, together with others who 
had helped to keep the failure 
secret, had entered into a dis- 
honest agreement to rig the 
, Market, to hide away the con- 


WW sequences of the failure. 


They bad hidden away, in 
their own or associated compa- 
nies, millions of shares and 
announced to the world that 
theese bad been a Dacca 

ey every step 
needed to take to keep away 
from the market the fact that 


one fifth of the Blue Arrow 
shares were being held by 
those employed by Blue Arrow 
in be ns e issne to the mar- 
. been a corporate 
panies employing the 
conspirators had the resources 
and reputations to enable the 
market to be deceived, while 
the conspirators came to the 
marketplace with the reputa- 
tions of their companies giving 
welght to the decisions they 


The 10 defendants have all 
denied a charge that, between 
September 27 1987 and Decem- 
ber 20 1987, they conspired 
with others “to defraud such 
persons who had or might have 
had an interest in acquiring, 
disposing of, subscribing for, 
sub-underwriting or otherwise 
dealing in shares of Blue 
Arrow by dishonestly mislead- 
ing the market.” 
The corporate defendants are 
County NatWest, NatWest 
Investment Bank and UBS 
Phillips & Drew Securities. 
The defendants are: Mr Jona- 
than Cohen, deputy chief exec- 
utive of NWIB and chief execu- 
tive of CNW until his 
resignation in 1988; Mr Stephen 
Clark, finance director 
managing director of corporate 
r of corporate 
finance at CNW; Mr Nicholas 





Hopes of 


interest 


rate cut subdued by 
rising factory prices 


% By Rachel Johnson 


FACTORY GATE prices 
showed their biggest monthly 
increase in January for 10 
years, damping hopes of inter- 
est rate cuts this week to 
soften the recession. 

The rise of 1.2 per cent in the 
producer price index was twice 
as big as the City of London 
had expected. It took ‘the 
annual rate of output price 
inflation to 6.3 per cent from 
5.9 per cent, up to the levels of 


to keep sterling within its 
bands in the European 


exchange rate mechanism, 
it has said frequently that 
interest rates can only be cut 


Montagu, described 

substantial blow to the govern- 

ment’s anti-inflation battle”. 
The Treasury acknowledged 


i ris” 


that the figures were disap- 
pointing, but said the govern- 
ment continued to expect 

in inflation later 





UK motor industry faces 
dramatic fall in car sales 


By John Griffiths 


THE UK motor trade and 
industry is facing the alarm- 
ing prospect that new car sales 
this year may be half-a-million 
fewer than just two years ago. 

Such a drop in volume, 
which is equivalent to some 40 


per cent of the UK's total car 


production last year, would be 
unprecedented. 

Bat it is regarded as increas- 
ingly likely by the Retail 
-Motor Industry | Federation 
(RMIF), representing "8 

hanshised dealers, a5 a 


biggest monthly fall” ever 
recorded in December, when 


The 
in a week which saw another 
1,230 job cuts announced in 
the UK motor industry. 


er 
UK NEW CAR REGISTRATIONS 
January 1991 
ey 
Volume Share (%) Share (%} 


Volame 


(Units) Change(%) Jan $1 dan 90 
ne 
rc a 100.00 ‘100.00 
TOTAL MARKET 4 on Sat aaa ine ‘AL4i 
: 90.730 24.98 58.48 38.59 
16,275 — 11.64 9.95 8.82 
084 21.90 23.03 
oe'ess 21.07 22.54 22.63 
‘806 ~—47.32 0.49 Q7. 
29,794 —1942 18.21 72. 
73590 — 20.12 17.48 174 
1,017 —9.92 0.62 0.55 
187 -+228.07 0.17 0.03 
25,192 9.53 15.40 13.49 
7939 — 19.23 10.97 10.76 
1752 «18.12 7.19 6.79 
a1s7 | 24.54 3.78 3.97 
11.548 — 23.78 7.05 7.35 
- 9,263 — 19.28 5.68 5.58 
1.985 — 27.42 421 1.33 
‘300 «68.09 0.18 0.48 
7,238 25.23 443 4.68 
5.173 —38.57 3.16 4.15 
5.532 —3211 3.38 3.95 
3.810 —32.80 233 a 
3.202 —36.35 1.96 2.44 
230 — 14.50 0.14 0.13 
378 +618 0.23 0.17 
2425  +22.78 1.48 0.98 
3.698 49 35.68 2 ‘a 
3162 —7.068 1.32 1. 
? 22.26 181 4.85 










Wells, former CNW executive 
director and a member of the 
corporate advisory department; 
Mr Alan Keat, a partner in City 
solicitors Travers Smith 
Braithwaite, who ised CNW 
on the issue; Mr Martin Gibbs, 
former director UBS Phillips & 
Drew; and Mr Christopher 
Stainforth, former director of 
UBS Phillips & Drew corporate 


ice. 
Mr Purnell said: “They took 


meee 


Wells, who denies all charges, arriving at court 


a false price for the shares and 
which meant that other per- 
Sons who were trading in those 
shares did so over a period of 
months in ignorance of the 
true position.” 

Mr Purnell said the £337m 
rights issue was to enable Blue 
Arrow to takeover Manpower, 
which was twice its size. if the 
takeover could be achieved the 
combined companies would 


Some of the best fire-fighting happens Jong before 





form the largest employment 
agency in the world and it had 
been with that aim in mind 
that Blue Arrow directors had 
sought to raise the money. 

It had consulted its mer- 
chant bank and broker advis- 
ers who had come up with 
what had started out as an 
ambitious scheme but proved 
to be a failure. 

A dishonest agreement had 
been reached to conceal the 


there’s a fire to ight. On the drawing board. 


It’s the designer’s job to keep the building standing 


brigade can get in. 


for as long as possible: so you can get out, and the fire 


To do it properly, he needs to know exactly how 


the structure will behave at high temperatures. 


And no-one knows more about that than British 


Steel. Partly because we’re no strangers to hot metal 


(we make steel at around 1600°C). 


But mainly because we’ve just completed a ten year 


research exercise on the subject, in conjunction with 


the Department of the Environment. 


We now know exactly how hot steel gets at each 


building will stay up- 


stage of a fire. So we can tell rhe designer how long the 





true position from the public, 
to present a i and 
to take whatever steps were 
Ree, to, main‘ that 
faise picture for such 2 period 
of time as would enable the 
conspirators to resolve the 
position so that no one should 
suspect what had taken place 
~ and, perhaps, that a way 
would be found to make a 
financial profit for those 
in the transaction. 


“The prosecution’s case is 
that when they set out to 
achieve that result there came 
a stage where they were con- 
fronted by clearcut alterna- 
tives: either to admit failure 
and accept whatever conse- 
quences that might have on 
thelr reputations, or alterna- 
tively to lie about it. 

“They 


the second worst affected 
in the top 100 UK com- 





protection it will need: and exactly where to apply it. 
As 4 result of this knowledge — unrivalled among 


world steelmakers — we're being invited to look at a 


figures to place the shares. 

A plan discussed before the 
issue had closed had been put 
into’ operation. That had 
involved parcelling up the 
unsold shares into artificial 
holdings below the size that 
ave to be disclosed and 
warehousing them — secreting 
them away until they could be 
dribbled on to the market with- 
out being noticed. 

The continues today. 


mightier than the 
fire extingu 


+ PS SOI 


isher. 


ol 
cd 


We can also tell him exactly how much fire 


great miany plans at the design stage. 


(We've made safety recommendations on stands 
at Murrayfield and Twickenham, to name just two.) 
As we continue to test new designs, we'll continue 


passing on the results. To engineers, architects and 


the relevant authorities. 


Because the more thinking that goes on before 
the unthinkable happens, the more chance there is of 


controlling the consequences. 


Ss 


British Sieel: adding value 
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Concern at : 
ISE as job | 
cuts mount — 


By Richard Waters ¥ 


A NEW ronnd of senior staff . 
cuts at London's International: ; 
Stock Exchange in recent. - 


‘weeks has eaten farther into. - 


the institution’s management.- . 
The job losses have prompted 
concern among big customers: - 
about the effect on the ran- 
ning of the organisation. 

The fears follow cuts of - 
around 40 staff from the core. - 
trading markets division,. 
which runs the exchange’s: . 
markets. 

The latest reductions have 
been prompted by the continu-: . 
ing drive of Mr Peter Rawlins, 
chief executive, to cut costs 
and reduce bureaucracy. 

A layer of management has 
been cut from trading markets 
in the past fortnight. This has 
particularly affected the man- 
agement of SEAQ Interna- 
tional, the share price quota- . 
tion that supports the - 
world’s Jargest international - 


equity market. 

The effect of the cuts has 
prompted protests from cus- 
tomers. A London-based secu- 
rities house 
said: “We {the market makers} 
are all very concerned. It sug- 
gests the people who run the- 
exchange still haven't 
accepted that it is not ta eee 
bureau. It suggests the is 
not committed to SEAQ Inter- 
national.” 
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Introducing AT&I EasyLink Services. 


A newAI&I business. 


In business, our need to communicate in 
the most efficient way never changes. Yet, 


how we communicate—how we see, bear 


and say things—is changing continually. 
That's why ATSI created ATST EasyLink 
Services, a new business that integrates the 
AT8T Global Messaging Unit and Western 
Union’ Business Services Division. 

By combining the strengths of these two 
enterprises, AT&I EasyLink Services can 
help you take advantage of the rapidly evolv- 
ing business communications environment. 
Electronic Mail, Electronic Data Interchange 
and Enhanced FAX from ATaT can help 
improve how your business communicates 
today. And ATaI EasyLink Services is 
working to bring you truly integrated voice, 
data, text and video messages. 


So regardless of your company’s size, 
scope or field, if you want to find out how 
you can send and receive messages better, 
AT&T EasyLink Services would like to talk 
with you. 

ATaf EasyLink Services. It does more 
than just improve how your business com- 
municates, it helps to transform the way 
you do business by allowing you to see, 
hear and say things you never could before. 


For more information, please call the 
AT&T EasyLink European Regional Support Certer 
in Brussels at 32-2-676-3737. In the Pacific, call the 
AT&T EasyLink Pacific Regional Support Center in 
Hong Kong at 852-846-2800. In Canada, call 
1800 567-4672. In the US. call 1 800 321-6747. 
Or, call your AT&T Messaging Service Provider. 


How to see, hear and say things you etomaai i 
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ss emoiument “for”, but not next four eas sham Forest Sioioyee's erteraance under 
a SHILTON Vv WILMSHURST “from” his employment with Unless Nottingham Forest oO} o0s "of employment. 
a (HM INSPECTOR OF TAXES) Southampton, and that an and Southanipe’ | iuced nif section 181 applied only to 
: House of Lords (Lord Bridge of emolument paid to an Shilton to ent a tt AOD” = ament ‘pr by an 
a Harwich, Lard Brandon of Oak- employee by a third party, a employment, te Seno ==. vor third party who: -. 
—————— brook, Lord Templeman, Lord person other than the would not _ paid Soult fall an interest in . 
Se Ackner and Lord Goff of employer, was only an emolu- ampton to iottinghar a pow. ~ of the contract of service, there 
Chieveley): ment “from” the employer's Nottingham Forest "9 pe c in defining the 
bere February 7 1991 employment if the third party erful motive for offering am wer ia diffic a arade’ the 
- had some interest in the per- inducement to Mr Shilton to “interes! uae 
formance by the employee. become a Southampton. emmplo yee Hable ne 
E paid b: football club Nottingham Forest had no 2 Ea eee Ty - 
to wrfontballey to indace him interest in Mr Shilton's petfor- {motive didnot alter the sf the £76000 bad been paid by. 
to transfer to the employment mance of his contract with fact that the £75,000 paid by a share : athena ane 
of another club, is taxable as Southampton. Once he had Nottingham Forest Raleech peer cry : d capital value’ of. 
an emolument “from” that been transferred it did not mat- emolument “from employ: idends an‘ 


employment, though the trans- 
ferring club has no interest in 
his performance of the employ- 
ment contract, in that it is an 
emolument “from being or 
becoming an employee”, and is 
not attributable to something 
else. 
The House of Lords so held 
when allowing an appeal by 
the Inland Revenue from a 
Court of Appeal decision that 
footballer, Mr Peter Shilton, 
was wrongly assessed to tax on 
a transfer fee. 

Lord Templeman said that in 
August 1982 Mr Shilton, was 
transferred from Nottingham 





ter to Nottingham Forest 
whether he his con-. 
tractual obligations. 

The Court of Appeal upheld 
Mr Justice Morritt’s decision. 


It held that to be chargeable 


under section 181(1) an emolu- 
ment must be referable to per- 
formance of services by the 


employment, Section 181 was 
not confined to “emoluments 
from the employer”, but 
embraced all “emoluments 
from employment". The sec- 
tion must therefore compre- 
hend an emolument provided 
by a third party, a person who 
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Football transfer fee is taxed — 


’ employm by. 

from the £75,000 was p 

ampton for the like _ NM 
Mr Thornhill 


DAY FEBRUARY 121991" ” 


hares, then it might have 
been ‘an emolument from 


he said, as 
rovided by 


ent. But, 
Forest which was 


The 


reward or inducement for 
mployee, and nat 


interested in the £395,000. 
casable f Mr Shilton agreed to 
3 yh % arose 0, 
employment if it was provided 
as a: for. 
‘the employee to ‘remain ‘or.~- 
for something 
There was: nothing in the | 


Forest to Southampton. 

There were three parts to the 
transfer. Nottingham Forest 
agreed with Southampton ta 
transfer Mr Shilton for a fee of 
£325,000. Nottingham Forest 

































ta emoluments provided in the 
course of employment. 

It must therefore apply first, 
to an emolument paid as a 
agreed with Mr Shilton to pay reward for past services and as 
him £75.000 if he agreed to be an inducement to continue to 
transferred to Southampton. perform services; and second, 
Mr Shilton agreed with South- i 
ampton that he would play for 
Southampton for four years on 
agreed terms as to salary, if 
Southampton paid him £80,000. 

The Revenue assessed the 
£75,000 and £80,000 to income 
tax under section 181(1) of the 
Income and Corporation Taxes 
Act 1970. Mr Shilton agreed the 
assessment so far as it applied 
to the £80,000, but disputed it 
so far as it applied to the 
£75,000. 

Section 181, as amended by 
section 19 of the Income and 
Corporation Taxes Act 1988, 
provided that tax was charge- 
able “in respect of any office or 
employment on emoluments 


statute the payment must be tingham 
an emolument “from” the in Mr Shilton’s becoming a 

it. He said “Ido not Southam 
think ‘from’ means ‘for’. In 


inducement to enter into a con- 
tract of employment and to 
perform services in the future. 
The result was that an emol- 
ument “from employment” 
meant an emolument “from 
being or becoming an 
employee”. The authorities 
were consistent with that anal- 
ysis and were concerned to dis- 
tinguish in each case between 
an emolument derived “from 
being or becoming a7 
employee”, and an emoll 


for example to a desire on the est...in the performance ‘of © 
Part of the provider of the the contract of employment”. . 
emolument to relieve distress. Lord Justice Staughton said .. 

If an emolument was not distinction between 






; ments, bot that inspiration 
came.as much from the £75,000 


We're all neighbours in the global community. Learning how to fit into the local fabric of 
the community is part of being a good neighbour. 

At Komatsu, we make construction and industrial machines such as excavators, robots, 
lasers, presses: tools for a better life. At the same time, we make it our business to work for the 
good of the community. We support focal partnership in business operations, joint ventures, 











trade exchanges, service programmes: co-operation fora better world. .snzae-F) ‘boranom™ paid as a reward for past ser iznent and él £155,000 could be. said to bave 
Bes, : f ss : appointment and emp) ovided fhamp- 
We don't know how the world change in a decade, or j TD nine commissioners held that viees, or as an Inducament t ie becoming and ra nal an been peed By: Southamy 
; H etween neigh ‘f , : the payment by Nottingham provide future services, but employee, might no con- under section 
even ae But we believe that co-operation b bours ole it Forest to Mr Shilton was an was paid for some other rea- sequence in the case of pay— be cond ‘was allowed. aL 
can add harmony to the great pattern of life. “inducement” to him to play son, then the emolument was ment by a third party “if he is. <0, sictiers"” seaeserent 
ae for Southampton, and as such not received “from the employ- interested in the services t6 be Fue restored. . 
was an. enolument Sowing ae ae in performed”. ‘eh For ‘the Revenue: Alan Moses 
Co-operati m the service he was to ren- ,000 paid by Notting- — There was nothing in section Gniand Revenue Solicitor, 
ration for a better world. der to Southampton. ham Forest was an inducement 181 for the authoritles to jus- x ‘Mr Shilton: A Thornhill bo 
ole KOMATSU Mr Jostioe Morritt allowed to Mr Shilton to enter fmto a tify the inference that, an ond D Ewart 2: 
Head Otfice 2-35 Akaaka, Minato-tu, Tokyo 107. Japan an appeal by mon cm employment under “emolument from employ. Og por . 
One Fecha ta ALE. ‘ound that the £75,000 paid by which he would perform ser- ment” only applied to‘an emol- . Rachel Davies 
Om seareett os Nottingham Forest was an vices for Southampton for the ument. provided by a person Bh oa ‘|. Barrister - 





When you're away on business, it’s important to watch your back. 


JAL flies non-stop to Tokyo from London, 
Paris and Frankfurt every day. 


It has a cushioned, slide-out leg rest and 
plenty of room to stretch your legs, In fact, 
there are 102 cms betwcen seats. 


Equally important to your comfort is our 


fine-tuned to nestle your head without the ays , 
seat’s adaptability. a OK 


slightest strain on your neck. - . 

The human body wasn’t designed to stay 
in one position for long. periods. 

Our new Executive Class seat copes with 
this very comfortably. 


Like other airlines, we promise to pamper 


{t has an easily adjustable lumbar support 
you throughout, but we also offer something 


that snuggles into your back just where you 
need it, when you need it. 
And an adjustable head rest that can be 


The seats themselves are 52 cms wide and 
are arranged 2-3-2 across the cabin which 
gives you space to move around. 


a little more tangible; our new Executive 
Class and its ergonomically designed seat. 


FULLY ADJUSTABLE HEAD-RESTS | 
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Japan Airlines 
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FREE CALLS 


| FOR THE TROOPS 





AN APPEAL TO BRITISH INDUSTRY 


ON BEHALF OF THE BRITISH TROOPS IN THE GULF 


| Jean Collesgne , 


| have been considering how we in British industry can help our Forces in the 
Gulf at this difficult time. One way is to help them keep in touch with home. A phone 
call can really boost morale. We can give our troops the means to make that call. 

That is why Cable & Wireless’ subsidiary, Mercury, has recently sent forty 
payphones for British Forces to use at bases in Saudi Arabia. Mercury are rushing 
a further 46 payphones to the Gulf. It will operate them on a non-profit basis. 

British Aerospace, National Westminster Bank and Cable & Wireless have 
joined together to contribute £1 million to purchase 100,000 Mercurycards for the 
Ministry of Defence to distribute to British personnel in the Gulf. 

| ' want to take the initiative a step further, which is why | am now appealing for 

other British companies to join us in providing this help for our troops. A minimum 
contribution of £10,000 will buy 1,000 cards. Each card will pay for two or three 
short calls or for an eight-minute call home. 

if you want to contribute, please telephone 0800 300 777 for further information. 
lf your company wishes its name to appear on the cards, this can be arranged. 
We are making arrangements with Forces charities for gifts to be treated as 
charitable donations. When the crisis is over, any surplus funds will be donated 


to the Gulf Trust. 


I hope you will join us to help maintain the important link between British 


Forces and their families. 


ows 


LORD YOUNG OF GRAFFHAM 
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In a third article on data security, Della Bradshaw 
examines ways of combating computer crime 


The fraud busters 
make their move 


lines when two men 

appeared in a Bristol mag- 
istrates court charged with try- 
ing to defraud the company of 
£40m. in one of the largest 
attempted computer thefts 
reported in the UK. 

Because many companies 
are too embarrassed to admit 
they have been victims of such 
crimes, their frequency is diffi- 
cult to quantify. But with 
nearly 100 computer frauds 
reported in 1989 In the UK 
alone, nobody doubts that such 
crimes are on the increase. 


n October 1990 British 
Aerospace hit the head- 


Whereas computer crimes in 
the past were largely the work 
of disgruntled employees, 
today the widespread use of 
computer systems in financial 
applications - payroll, funds 
transfer or bill payment — has 
offered organised crime a 
lucrative opportunity. As a 
result the traditional bank or 
security van robbery is being 
replaced by the split-second 
financial transaction of a com- 
puter system. 

"It's the most sanitary way 
of robbing an organisation, 
without shedding blood,” 
points out Ken Wong, account 
development director for secu- 
rity at PA Consulting. “It 
doesn't take too much to bribe 
a technical person to give them 
access to financial information 
- a nice sports car, say, or 2 
woman.” 

Fraudsters are aided by mod- 
ern computer architectures 
which enable company employ- 
ees to use the main computer 
with terminals connected to it. 
The monolithic architecture of 
the old data processing cen- 
tres, by comparison, meant far 
fewer employees could use the 
computer. It was far more diffi- 
cult, therefore, for thieves to 
break in and alter the data. 

Taday's fraudulent attacks 
fall into two main types: single 
large-scale frauds, where mil- 
lions of pounds are removed in 
one swoop; or what Donn Par- 
ker, senior management con- 
sultant at SRI International, in 
California, calls “salami 
attacks” - where small 


ie 

























Interest rates and Were may vary. Terovs and cenditant 


Ltd. has an investment account tailored i 
OverseasAccount pays tiered rates of interest from a 


top rate of 14.75% gross pa for £50,000 or more. What's 
withdrawal of up to £10,000 a year. LE however, 
choose the instant access option which pays int 


amounts of money are sliced 
away over a period of time. 

In “salami” crimes employ- 
ees usually exploit the controls 
that have been built into the 
computer systems — often spe- 
cifically to prevent fraud. One 
example cited by Parker 
involved a member of the pay- 
roll staff entering overtime 
payments to several employ- 
ees. But while she entered the 
employees” names correctly - 
and it was the names that were 
used for checking payments — 
she entered her own employee 
number, so the money was 
paid into her bank account. 

According to Parker, 
research at SRI, where 2,500 
crime cases have been 
recorded and analysed over the 
past 20 years, shows that 
“salami attacks” are still more 
prevalent than large-scale 
frauds, But Wong believes that 
there is now a trend to larger 
one-off crimes, and points to 
the modern world of electronic 
funds transfer as the reason. 
With networks such as Chaps 


or Richard Needham, 

Northern Ireland 

under-secretary, the 
interception of his carphone 
conversation last November 
and the subsequent 
publication of the 
conversation in the press must 
have caused acute 
embarrassment, But for MPs 
and businessmen alike it was 
the security of their phone 
conversations which caused 


most concern. 

One of the first to try to 
thwart eavesdroppers has been 
Edward Heath, the former 
Conservative prime minister. 
He has installed scrambling 
devices on his Motorola 
carphone and on phones in 
his office and home. 


phone — both the caller and 
the receiver need to have 
installed the equipment. They 
ensure privacy rather than 
Timothy Laing, wanagi 

, Managing 
director of Cairntech, of 
Inverkeithing, which installed 


Apart from 
the Poll Tax, inflation 


and the weather 
here’s another good 


— the Clearing House Auto- 
mated Payment System, the 
electronic credit transfer sys- 
tem for UK banks - once the 
transfer is made the payment 
is guaranteed. “Once the fraud- 
ulent transaction is discovered 
it is too late,” says Wong- 
Wong acknowledges that 
today most frauds are discov- 
ered by regular checks, Such 
was the case with the Hill Sam- 
uel bank in London, which in 
October 1988 was the victim of 
an attempted multi-million 
pound fraud in which the 
fraudsters tried to deposit 
money in several overseas 
bank accounts. Technically 
this was not a computer fraud, 
because the instructions were 
made manually rather than by 
computer, nevertheless it was 
Bill Samuel's electronic inter- 
nal reconciliation system that 
spotted the payments before 
the funds could be withdrawn. 
“At the moment detection 
techniques are fairly tradi- 
tional,” says Wong. “If 200 
transactions are carried out 





SECURITY 


the small printed circait 
boards into Heath's phones. 

The scrambler takes the 
analogue voice signal, splits 
it and inverts it. The device 
in the receiving phone 
re-organises the incoming 
signals in the correct order. 

A phone which is completely 
secure is more expensive — 
from about £2,500 for a desk 
phone and slightly more for 
au adapted mobile one. That 
is because “to make voice 
secure, you have to make it 









reason 


Nationwide Overseas Account. Tax free in 


Tel No. 


to live abroad. 


= 


‘You might not be missing Britain, but do you know what your money’s missing? Nationwide Overseas 

for expatriates and non-UK residents. The 90 days notice 
generous 13.00% gross pa for £5,000 up to our 
more, the account allows one immediate penalty free 
ree to ol at your fain eso te you can 

er monthly or ann test rates phone 

our hotline on 0624 606095, then fill out the coupon to on an Saar or tick the box for 
more information. And find out that one of the best ways to earn money in Britain is to live abroad. 


Please complete and return to Nationwide Overseas Ltd, PO Box 217, Market Si Isle of Man or fx 

0624 663495. L/we enclose a cheque payable to Nationwide Overseas Lid for Foca ere a pee soneiien 
OverseasAccount with D1 Instant Access 0 Monthly Income 0190 Day Notice Send further details of OverseasAccount. 
Name(s)—_____—____ Signatures 
Address 


‘On request. interest will be camed on cleared fixads, however. in the interest of security 


available 
your account will noi be operable untit a completed application form ia accepted by the company. 








terest for expatriates. 





Nationwide 
Overseas Ltd 


‘A wholly anned vabebilory of Natlamwiée Anglia Heiktint Society 


TECHNOLOGY 


Known computer frauds in the UK 
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then the same checks are car- 
ried out on all 200.” But he 
believes that selective check- 
ing, using the latest expert 
systems, for example, could 
prove less expensive and 
equally effective. 

In the case of a bank or 
credit card company, for exam- 
ple, the expert system would 
be programmed to know that a 
£2,000 transaction at Harrods 
would probably be genuine, 
whereas a transaction of the 
same amount from the lecal 
supermarket would not. 

Barclaycard is already con- 
ducting trials of an expert sys- 
tem developed in conjunction 
with Touche Ross. Fed with 
information on 20 years of 
credit card fraud the software 
analyses transactions as they 


digitai,” says Laing. 

The voice signal is digitised 
‘using a special coding 
mechanism. Two of the most 
popular are linear predictive 
coding, which turns the vaice 
call into data which is 
transmitted at 2.4 kilobits a 
second, and codebook excited 
linear prediction, or Celp, 
which converts the call into 
data which can be transmitted 
at 5.3 Kbit/s. 

Once digitised, a cipher 
algorithm is applied to the 
data. When the call reaches 
its destination, the reverse 
takes place. Similar devices 
can be used for ensuring the 
security of messages sent from 
fax machines, which also ase 
the ordinary phone network. 

These highly secure phones, 
from companies such as 
GEC-Plessey Crypto, of 


to open an 
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come into the main computer 
centre and spots patterns of 
buying which indicate that the 
card may have been stolen. 

the card is being wood Movaliy 

e is i . 
Barclaycard phones the card 
owner. In trials the company 
has found that the first many 
owners know about the theft of 
the card is when they receive 
the phone call 

Other computer software 
developments are also 
account of the problems of 
fraud, says Clive ees - 
computer security specialist. 
Many are adaptions of tech- 
niques already used in military 
computing. 

Computer maker ICL, for 
example, now offers a high-se- 
curity version of its VME oper- 
ating system for commercial 
use. This incorporates manda- 
tory controls - files cannot be 
moved from one section of the 
computer to another, from pay- 
roll, say, to manufacturing. 

Such security measures have 
now been adopted for the Unix 
operating system. The latest. 
version of Posix — which inter- 
faces between Unix and the 
appiications software — has 
the capability to create these 
mandatory controls. Blatchford 
points to trade bodies, such as 
the European Computer Manu- 
facturers’ Association (Ecma), 
and to certain European gov- 
ernment-backed bodies which 
are working on similar tech- 
niques. He admits, however, it 
will be 1995 before any major 
changes will take place. 

In the meantime, Parker 
believes companies can do 
three things to prevent fraud: 
@ Because defrauding a busi- 
ness involves getting out 
of the organisation, checks 
should be instigated at the 
periphery of the financial sys- 
tem, at all points where money 
leaves the company. That 


Involved with 
secrets, copyrigh! or 


unique organisation. 


programme, 
LPR. within a Eu: 
facilitating agencies. 


after 1 March 1991. 


LICENSING EXECUTIVES SOCIETY 


transfer, patents, trade marks, brand names, trade 


‘The Licensing Executives Society Britain and Lreland (LES) invites 
Jon the 6.009 business people werldwide profiting by mendbership of this 





LES/DTI MEETING 
INTRODUCTION TO LICENSING - A new business opportunity 
Wolfson College, Cambridge, Friday 22 March 1991, £85,00 including 


For information about this meeting, aud for 2 brochure abour LES 
membership, contact: 


Honorary Secretary: Dy. Ray Cass, Ref : FT/DTI 
Boyden Lond & Co. Limited 
266 Malden Road, 
New Malden, Surrey KT3 GAR Fax. 081-942 5245 


INTELLECTUAL PROPERTY RIGHTS IN EUROPEAN 
COLLABORATIVE RESEARCH AND TRAINING 

LES is co-sponsoring a two day conference 25/26 April 1991 with support. 

from the Commission of the European Commmamities, under the Sprist 





A panel of European experts will discuss: 
collaborative R & D framework inclading 
provisions of E.C. competition and product liability laws and the role of 


Conference venue: University of Manchester. Fee £315.00 + VAT for 
bookings monde prior to 1 March 1991 and £365.00 + VAT for bookings made 


Further information from Dr. EJ. Duff, Ref: FT/IPR, Watch Lane Farm, 
Moston, Sandbach, Cheshire CW 9QS, Fxx: 061-226 5855. 


indicate that they commit 
crimes because they have per- 
sonal problems, not because 
they necessarily need the 
money. Employers, therefore, 
should be sympathetic their 


em 
e controls in computer 
systems rely on @ set of estab- 
lished values: cash transfers, 
for example, may only. be 
checked if they are above a cer- 
tain limit. Because insiders can 


they should be replaced by 
dynamic ones. “The computers 
should change the controls at 
unspecified times and in 

ways, so no human 
knows what controls are in 
place. if the values are con- 
stantly changing it increases 
the complexity of the crime 
immensely.” 

David Frost, a partner at 
Price Waterhouse, points out 
that would-be thieves often 
perform a trial run to establish 
whether there are any controls 
in place. if there are, the 
pels explain it away 23 

ple error or a program bug. 
Frost believes it is important 
for management to investigate 


such irregularities fl 
mopaniea is that while large 

companies is 

one-off attempted frauds are on 


pulled off successfully. Even 
those who have successfally 
transferred cash into overseas 
accounts have often been 
‘unable to clear the final hurdle 
— how to get it out of the bank 
without arousing suspicion. 
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special attention ” 


By Charles Batchelor 


“{ overnment support for 

Ga ia Anally 
ti 0 

star ing al ects. of 


thetoric 
of the importance of enall 
research 


schemes to promote 

and development have for too 
long assumed that the require- 
ments of small firms are the 
same as those of large ones. 


Public-sector programmes . 


have therefore attempted to 
between 


e and Technology), 
which is available to back 
innovation in firms with up to 
50 eniployees. Demand for 
SMART has been - 


ahead of supply and is likely to - 


continue despite the recent 











Tel, 081-949 2509 


Ownership, use and mangement of 


NEW DIMENSIONS IN 
COMPETITION POLICY 


Thursday 21st March 1991 


Speakers will include: 
Mr Stephen Burbridge, 


Prof john Kwoka, 


Prof John Pickering, 








ih 


‘This important one-day conference will be of interest to all 
those involved in corporate planning, financial analysis and public 
policy towards business. It will examine current competition policy 
developments and their implications for business. Presentations will 
cover policy and strategic aspects of: monopolies and mergers, 
restrictive trade practices, vertical integration, market definition, 
regulated industries, EC legislation and US anti-trust. 


Secrefary Monopolies and Mergers Commission. 
Prof Tony Cockerill, Manchester Business School. 
Dr Martin Howe, Office of Fair Trading. 
Mr lan jones, National Economic Research Associates. 


George Washingion University Washington D.C 
Member, Monopolies and Mergers Commission. 
Registration details and further information from: 


The Administrative Officer, Management Centre, 
Manchester Business School, Booth Street West, Manchester M15 6PB, 
‘Telephone: 061-275 6333. Pacsimile: 061-273 7732. 
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with information on: 
e Companies 
© Statistics 

© Biographies 


Everything from single statistics to in-~ 
reports can be obitned at eaate 
your credit card number. 



















For further details call Tim Birchinall on: 
071-873 4102 


BUSINESS 
INFORMATION 


One telephone call can put: you in touch with: 
— 20 expert business researchers 
— Over 1,000 online databases 


~ The resources of the Financial 
Times Library 


Our researchers at the Financial Tim 

Business Research Centre have the expertise 
. and vast resources to solve your information 

needs quickly and comprehensively. 


By calling the ad hoc service and speaking to 
one of our researchers we can 


Small firms need _ 












Cece 


TECHNICALLY 
SPEAKING .. . 


studies have shown that small 
businesses are more innovative gc 


ter Sane ra academic 
institutions (a prol which 
ised in a second stage 


is 

of the SPUR programme te be 
announced shortly). Big _busi- 
ness, too, needs to be more 
aware of the innovative poten- 


ble business 
face their 
Innovative British firms do not 
have the large, ive home 
market of their US cownter- 
parts and must, at a very carly 
international’ 


to ensure they con- 


tinue to meet the real needs of 
’ small business. 
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© Industries 
e@ Markets 
© Current Affairs 










by simply quoting 











biggest challenge. é 
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RANK XEROX 





@ Is not only our machines 


that are years 


Rank Xerox machines have 
one feature that no other 
company has ever dared to copy. 

A three year total satisfaction 
machine replacement, no 
quibble guarantee. 

It applies to all our machines 
installed after November 1990, 
with a service agreement. 

And it means that if you’re 
not satisfied with a machine for 
any reason, we'll replace the 


machine completely, at no charge 


to you whatsoever. 

We believe it says a great deal 
about our company. (As do the 
many awards that we’ve won for 
quality over the last few years.) 

And in these times of 
economic uncertainty it is very 
reassuring to know one thing. 

At least one company is 
confident enough to guarantee 
an extremely important part 
of your business for the next 


three years. 


RANK XEROX 


The Document Company 


vantage Ri 


If you like the idea of an 


office where efficiency is 
guaranteed call Kim McTier on 
0800 010 766, or send the coupon 
to her at Rank Xerox (UK) Ltd, 
Uxbridge, Middlesex UB8 3BR. 

And we'll come to see you. 


Guaranteed. 





NAME 2674 





POSITION 





COMPANY 





ADDRESS 





POSTCODE 


TELEPHONE NUMBER 


a 


ARE YOU AN EXISTING RANK XEROX CUSTOMER? YES/NO 


TYPE OF INDUSTRY 


en ee TE UEE NERS Een 


XEROX & RANK XEROX ARE REGISTERED TRADEMARKS OF RANK XEROX LIMITED. RANK XEROX (UK) LIMITED, BRIDGE HOUSE, OXFORD ROAD, UXBRIDGE UB8 1HS. 
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ahead of our competitors. 
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1 Large customer bose. over 100 active 
accounts 


Betta (Steels) Group of Companies 


The Joint Administrative Receivers Invite offers for the following businesses 


Betta (Steels) Company Limited Cartwright Brothers (Engineers) Limited Eurociamps Limited ; 
41 Steel stockholding and processing 18 Drop forging Sak of conewuction ond building 
@ Annual lumover opproximotely 52m 8 Current tumover approximately compone 


eae pm with scope for expansion mil Annual tumover approximately $ 1.5m 
Sratey i West Midi 
o nery it, West Midlands 


from freehold premises at 1 Assets comprise plant and machinery, 
Cradley Heat West Migiands @ Assets comprise freahoid premises, tock of Scaffoiding components, éfc. 
i Aocity cormenten bpahckd prewiions one acre stie, plant, stock, efc. 
fwo sites each in excess of 0.5 acres, 
plant, stock, etc. 


For further details contact the Joint Administrative Receivers 
Ken Jones or Andrew Menzies 


premises at 1 Based of Briertgy Hill, West Midlands 


SEER ROBSON RHODES 


Genre City Towne 7 HIN Staet Birminghom BS 4Uu 
16. Fax: 021-643 40537738 
Accountares in England and 


sere waren Ord 
wacamy on 


on ienestment business. 


Cold Store Business. 


The Joint Administrative Receivers offer for sale the busi- 
ness and assets of the cold store division of Freight 
Services Intemational Limited. Principal assets include: 


# = Frechold property comprising 2 cold store of 
10,000 square feet on a 2.7 acre site at Burwell, 
Cambridgeshire 
# = Additional planning permission for 7500 
square feet 
«= Cald store plant and equipment 
For further details contact the Joint Administrative 
Receiver jason Elles, Ernst & Young, Apex Plaza, Reading, 
Berkshire RG7 TYE. Tel: 0734 500611. Fax: 0734 507744. 


2l] ERNST & YOUNG 


Authorized by The Institute of Chartered Accountants in England 
and Wales to carry on invertraent business. 





WINSFORD TEXTILES CO LIMITED 
SELBER PRODUCTS & AGENCIES LIMITED 
BOTH IN ADMINISTRATIVE RECEIVERSHIP 


The joint administrative receivers offer for sale on a going 

concem basis the business and assets of a well established 

importer of children's clothes located in Manchester 

#99 year lease on a modem 7,000 square foot building in 
Safford Quays, Manchester comprising warehouse and 
offices. 
Network of wholly owned foreign subsidiaries. 
Continuing onder book suppiying blue chip retail and mail 
order companias. 
Substantial quantities of stock mainly committed to future 
orders. 
Various household trade names. 

For further information please contact: 

JJ Gleave or P Stanley 

Arthur Andersen & Co. 

Bank House 

9 Charlotte Street 

Manchester M1 4EU 

Tel: 061 200 0297 

Fax 0612000343 


{In Receivership) 

‘The business and assets of this vehicle dealer which ai present trades from 
ea ee 
Assets | . 


© «62.47 Acre sile 

« Motor vehicles 

e Plant & equipment 

For further Information plaase contact: Stephen J. Taylor or J#i Howsam, Cork 
Gully, Cumberland House, 35 Park Row, Nottingham, NG1 6FY. Telephone: 
0602 470658 Fax: 0602 410192 


(Cor Goby 1s nuthorigad in the nemo of Coopers & Lybrand 
Chartered Accountants 


(In Receivership) 

The business and assets of this well established vehicle dealer in Derby are 

offered for sale. Al present the company trades as a Vaiochafl Dealership. 

Assets for sale include: 

= 3.5 Acre site 

e Stock of motor vehicles 

« —Prant & Equipment 

For further information please contact: Stephen J. Taylor or Jill Howsam, Cork 

Gully, Cumberiand House, 25 Park Row, Nottingham, NG1 6FY. Telephone: 

0602 470858 Fax, 0602 410192 

Cork Guy ts authorised ia the nants af Coopers & tybrand 

Dolohte by the Insitute of Chariared Accountants ta England 
Cusirmsa 





(in Receivership) 

The business of this leasing company which operates alongside the companies 
in the Boyden Group is offered for sale. The Company at present trades trom 
Derby and has a large number of contract hire agreements in existance. 

For further information please contact Slephen J, Taylor or Jil Howsam af Cork 
Gully, Cumberland House, 35 Park Row, Nottingham, NGi SFY, Telephone 
Numbar {0602} 470658, Fax No. (0602) 410192. 

Cons Guys petemiec in os rama Covers + Crees. 
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UNDERWATER 
ACCOUSTICS 


‘The Joint Administrative Receivers, E.F. Hunt and B. J. Hamblin, offer 

for sale as a going concern the business and assets of Mintec Systems 

Limited. 

Principal features comprise: 

© Design and development of underwater accoustic systems. 

© Specialists in interfacing analogue and digital systerns. 

© Established contacts with the Ministry of Defence and approved to the 
highest Ministry of Defence standards. 

© Established team of highly skilled scientists, engineers and designers 
providing a unique service in problem solving ability. 

© High technology, purpose built leasehold premises in Warwick. 


PANNELL 


35 Great Charles Street. Birmingham B32LX. KERR 


Tel: 021-212-2222, Fax: 021-212-2300 FORSTER 


Authorised by the ICAEW to oe 





Specialist Engineering 
Company - Cumbria 
The Joint Administrative Receivers offer the above wel 


reused teary peakias Gain in Fumess 
Highly skilled workiorce 
Ueaose © conten 2 Coren, 
Modem workshop and machinery 
For further information write to Andrew Thompson, 
Voint Administrative Reciever. 
KPMG Peat Marwich Corporate Recovery 
Richmond House, 1 Rumford Place, Liverpoo! L3 9QY 
Tel; 051-236 S052. Fax: 051-236 1882 


kbia! Peat Marwick Corporate Recovery 








(in Receivership) 

‘The business and assets of this long standing coach touring company which 
trades from premises in Castie Donnington (Near East Midlands airport) are 
Offered for sale. 

‘The company specialises in fours of varying descriptions both home and in 
Assets for sale include 

« 3.65 Acre sile 
* 


For further informafion please contact Stephen J. Taylor or Jil Howsam of Cork 


, Cumberland House, 35 Park Row, Nottingham, NG1 6FY. Telephone 


Gully 

number - 0802 470658 Fax Number - 0602 410192 
‘Cork: Gully fs acthorised In the name of Coopers & Lybrand 
‘Deloitte by the ixetthute ot Chartered Accountasts in Englend 
‘and Wales to carry on Investment Sueinesa 





Pak-A-Way Air Heaters 
Jetstream Boilers 
Perrymatics Boilers 


The receivership of RKF Group Pic has led to the 
opportunity to acquire the businesses of Rossmore 
Engineering Limited and Perrymatics Limited. 
© Leasehold and freehold premises in 

Littlehampton, West Sussex. 

@ Modem production facilities. 

© Sales and distribution network throughout UK 
and Europe. 

© Turnover approximately £9 million for year to 

3ist December 1890. 
© Approved product standards in UK and Europe. 

For further information contact: PS Padmore 
FCA, Price Waterhouse, The Quay, 30 Channel 
Way, Ocean Village, Southampton S01 1XF 
Tel: (0703) 330077. Fax: (0703) 223473. 


Price Waterhouse @ 
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TUSeaays, Springfield | Park Hotel. 
Saree Yorkshire 
a Kirkburton, Huddersfield, West 
s sidisecniie Receivers, s. johal and 
now FRIDAYS a eee ve Revers, Me Gurpal$. Job = 










Pencourt Developments Limited, trading as SptingSleld Park Hotel. af 
The Frechold Hotel and Restaurant's main feanures are: 
CO Four Star Rating. oh 
£150 indidually syed Ensuite Bedrooms, including a Penthouse: 7 
Apartment, 5 Executive Suites and 5 Executive Rooms. caine 
D 3 Function Suites, Lounges, Cocktail Bar dnd Dining Restaurant. 
1 Advanced bookings of approximately £150,000. 1 
Cand and baling 1 eee he Ho! 0 bedrooms, his pes 
further facilities. . 4 
in dain, an indepen an Resiusnt Busnes 0. 
available for sale. © 
For further details, contact Mz Ted ‘Wetnon or  aeematvely the Joint 
Administrative Receivers, at the address below, ” 







For further 
information 
please contact 









Gavin Bishop on 
071-873 4780 
or 
Melanie Miles on 
071-873 3308 


| FINANCIAL TIMES | 
TURES Buse ss MEWSPAPTE 


HOTELS «© CHRESTIE & CO LEISURE 











10-12 East Parade, Leeds ISi 2A}: - . 
Tel 0532 439021 (Ext. 256). Fax: 0532 445580. 


uated by the taste of Chamerné Acooustans a gla arid Wes Wo cay ies Baebes ; 







PELICAN. HOUSEHOLD - 


TEXTILES LIMITED © 


IN ADMINISTRATIVE -- 
, RECEIVERSHIP - 


The joint administrative receivers offer ‘for sale’ thé. 
business and assets of the above Somipany, ‘on ‘a 
going concem basis. 


The company's principal activity i is the import an 
wholesale of children’ shousehold textiles. | + 


Turnover £640, 000. 
Freehold property of approx 7; ;000 : 





NURSING HOMES ¢ 











Property set in G acres of wooded grounds. 
58 en suite bedrooms. 64 cover resmurant. Function 
and conference rooms. TiO around £1 million pa. 
Guod adjusted nett profits. 






Offers for 85% majority shareholding in this 
Limited Company 
Contact Ricbard Lunn or John Willmott, 
Birmingham Office, 
tel: 021 200 2060. Quote ref 58/4251. 







CHRISTIE. & C2 









Businesses for Sale, 
Corporate Acquisitions & Disposals, 
Rating, Rent Reviews & Valuations 
14 offices. Undertaking UK and international business. 









Extensive product range, 


oe On) ee Oe er OR ee Ck 


Blue chip cistomer base. 
PCEBLIC HOUSES e NURSING HOMES 





James Gleave or John Hall . pe 
Bank House © aa 
Charlotte Street. 
Manchester M1 4EU - 


Tel: 061-2000297 |” 
Fax: 061-200 0343 


M J Moore and E Klempka the 
Joint Administrative = 
e “i ; 













Th de Adstave facia ie teeta cba wl cme 
Fiesta Caravans Limited. 
The company designs and manufactures @ comprehensive range of mobile 
homes from leasehold premises in Hull. 
Principal fealures include: 

© Highly skilled worklorce of 70 employses 

© Full range of plant and machinery 

@ Substantial order book 

‘@ Approximate annual tumover of £5 milion 
All enquires should be addressed to M.J. Moore and £. Klempka, Joint Ad- 
ministrative Receivers, Cork Gully, Albion Court, 5 Albion Place, Leeds, LS1 
6UP (Ref. MLHJW) Tel (0532) 457332 Fax (0532) 494569 


‘Cork Golly is authorised in the name of Coopers & Lybrand 


The joint Administrative Receivers offer | 
for safe the business and assets of the above 
as a going concemn. Key features include:. . * 
a= Well established (17 years) UK manufac- . 
turer of golf clubs specialising’ in Made to 
Measure, based in Mid Wales 
m@ = Annual twrnover in excess of £3.4M to 
November 7990 with a strong Customer base 
ws Experienced workforce with 2 highly moti- 
vated sales team 
= = Manufacturing facility extends to 16,000 sq.ft 
with the opportunity to lease or purchase the freehold 
For further information please contact A.G. Pearce, 
Joint Administrative Receiver, Emst & Young, PO. Box 1, 
3 Colmore Row, Birmingham B3 2DB. Telephone: 
021-626 6262. 


El] ERNST& YOUNG 


Authorised by the Institute of Chartered Accountants in Englan} 
and Wales to carry on investment businesn, 













(in Receivership) 

Design and build engineering 

« = Technical drawing 

e Retail graphic sales 

The business and assets of the company are offered for sale as a whole or by 






division. 
Main features are: 
= Tumover £1.1m 
Four leasehold premises in Salsbury and Boumemouth 
Approved to 8S5750 part 1 and AQAP 1. 
e — Established customer base 
For further details please contact Adran Stanway or Maciean at Cork 
Guilly, Hill House, Richmond Hill, Boumemouth. BH2 6HS. Tel: 0202 296012 
Fax: 0202 292324, 
‘Cork Gully le authorised in the agmne of Coopers & Lybrand: 
‘Chartered Accountants: 






Testaurant, 3/4 Bed owner's 
srommodaton TO £17000 pa. 
Frechold £100,000, 







Dudiey Port Steel 
Structures Limited Seba 
(in Receivership) 
© Designs, fabrication and erection of 
structural steel. 






© Business and assets for sale. 

® Freehold property and equipment. 

© Excellent customer base. 

@ Black Country based. 

© Turnover in 1990 £6.3m. 

Enquiries to SRE Hancock FCA, of: 

Price Waterhouse, Livery House, 

169 Edmund Street, Birmingham B3 2JB. 
Tel: 021-200 3000. Fax: 021-200 2902. 


Price Waterhouse @P 


EDUCATION 
& DEVELOPMENT | 







The FT proposes to publish this survey 


on 

5th April 1993, 
It_will be of particular interest to the 
76% of senior businessmen responsible 
for training and personne! who are 
regular FT readers. If you want to react 
this important audience, call Sara M: 
on O71 873 3349 or fax O71 873 3068 







FOR SALE 
Small Publishing Company 
Range of established tilcs in graduate markel. Turnover approx. 






+ per annum. Opportunity to acquire exciting publishing 
yenturc, All seriously interesied partics to reply by Friday [Sth 


Write Box H&100. heme Times. a Southwark Bridge, 
INDON. SE! 9H! 
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es reality. He has 





oo interior of Chartres Cathedral showing the Rose window by 0 Dennis Creffield, left; and ‘Witches Spitting Fire’ by Joseph Beuys 


im aks which defy amen 


William Packer reviews the work of an expressionist, a mystic and a minimalist 


bree notable one-man exhi- 
ditions current in London 
give us the Opportunity to 
see drawing shown in its 
own right, and perhaps to consider 
quite what we expect “drawing” to be. 
At the Albemarle Gallery (i {18 Albe- 
marie Street Wi: until March 1) Den- 
nis Creffield, at the age of 60, is hav- 
ing his first London show in a private 
gallery. At Anthony d'Offay Fine Art 
@, 21 & 23 Dering Street Wi: until 


February 26), a large retrospective 


exhibition of the wings of the late 
Joseph Beuys fills all three galleries. 
And upstairs in Annely Juda’s hand- 
some new premises (23 Dering Street 
Wi: until March 2), Alan Reynolds’ 
retrospective includes a number of 
large drawings. Of the three artists, 
one is an expressionist, one a concep- 
tualist and mystic, one a minimalist. 
There is nothing to be seen of objec- 
tive description or analytical study 
between them. 
Creffiela does at least make direct 
reference in his work to an observed 
already made draw- 
ings of all the English cathedrals, 
which were shown around the coun- 
try by the South Bank Board, and 
now he has turned ‘his attention to 
cathedrals of northern France. But 


the result is indeed far from being in. . 


any sense an exact description of 
what he sees. There is no detail, no 
close study of architecture in any 

Ruskinian sense, and it is hard to see 
how there could be when a single 
facade would take an age to compre- 
hend. Rather the truth of his observa- 
tion rests on the physical and intu- 
itive experience that each of these 
great monuments affords him, inside 
or out. 

He does so with exuberantly 
abstracted abandon. It might be the 
massed bulk of the place, the building 
as object, or the cont 
ing lightness of such weight ‘that 
excites him, or again the high, swirl- 
ing emptiness of the interior. Which- 
ever the case, the images are coaxed 
out of the dense charcoal working of 
the surface, drawn, rubbedont, Yap- 
idly and instinctively reworked and 
rubbed again, images sometimes 
almost like images conjured out of the 
smoke or clouds. 

In the late 1940s, before gaing on to 


in respect of his draughtsmanship. 
This is not to make direct and inevi- 
tably invidious comparison, for Cref- 
field is entirely his own man. Yet to 
stand before these fiercely active, 


diately to think of Bomberg at Ronda, 
the town high on its cliffs above the 


gorge. 

Only Creffield the pupil has gone 
further than the master, investing all 
the painterly energy of these past sev- 
eral years in this now immense, seem- 
ingly limitless sequence of drawings. 
To say they challenge the conven- 
ares hierarchy and, ‘cape are 

on paper, aspire to the 
and authority of painting, is to state 
the obvious. 

The drawings by Beuys could 
hardly be more different, not least in 
that coming as they do from the hand 
of the supreme guru of late modern- 
ism, they could hardly be more uncb- 
tainable. Some hundred or so are 
shown, all small single sheets from 
note or sketch-book, though one 
image, “the cable”, extends across 
oe in conceptual if not formal 

Overall they date from the 1940s to 
the 1980s, and within them there is 


not even an approach to an observed 
reality. Rather they represent the 
gently doodling exploration of an 
entirely imaginary world, the line 
gentle, scrappy, wandering and allu- 
sive, the images arbitrary, i improvisa- 
tory and abstracted, the uch light. 
the mood wryly hurnoroae 4 and 

tive. It is Grawing justified simply by 
making a beginning to discover the 


Figures do emerge, and strange 
creatures, but always to some unspo- 
erie paintings ave, nee both 
in a cave, of 

fear net magically transformed. 
Beuys identified himself closely with 
this other world, seeing himself 
indeed as “the Shaman”, the priest- 
seer that figures in several oft these 


meaning, 

is for the ‘ical to it as art. 
Often I find that difficulty 

myself with particular work, but I do 


respond to its ambiguous, informing, 
atavistic force. And it is such draw- 
ings as these that bring us closest to 
Beuys’s imaginative sources, reveal- 


ing him as a true artist, shaman 
rather than aman The mistake 

S in assuming 
of his that is ly difficult and 
obscure is thus of a deep and tran- 
scendental significance. 

Alan Reynolds is an artist, now in 
his mid 60s, whose first success came 
in the 19005 with his strongly graphic, 
neoromantic images of teazles and 
hop fields, shades of Samuel Palmer 
and the Ancients. But behind the 
directly recognisable and seductive 

there always lay a simpler, 
more abstracted pictorial architec- 
ture. The process of its isolation and 
rere has been the story of his 


Tis retrospective shows how truly 
of a piece that career has been, from 
first to last, the earliest paintings not 
merely sympathetic but necessary to 
these latest drawings, though the first 
may be of hop poles and the last a 
simple, modular arrangement of 
squares in various tones of grey. The 
judgement of texture, tone and sur- 
face is exact, the touch at once imper- 
sonal and unmistakeable. And what is 
the image but an order and Re 
gramme of these grey squares as vy 
@ance across the surface, light and 
stately. “Such harmony is in immor- 
tal souls; but... we cannot hear it.” 





Rusalka 


:;, NATIONAL THEATRE, PRAGUE 


“This new production of Rusalka 
mixed feel . None of the 
jon. 


to satisfy traditionalists nor 
sufficiently confident of its own ideas 
to be classed as modern. By 
international standards it is a modest 
achievement, and one wonders 
whether this is the right time for the 
National Theatre to be considering a 
return visit to the Edinburgh 
Festival. 


Given the company’s current 
predicament, however - ho money, 
no budding younger generation of 
singers or designers and a 


management floundering 

- it is a miracle that the production 
was mounted at all. It is staged 
by an 5 eee anak Peet 
Windisch: er siened by 
Svoboda ma conducted by Bohumil 


INTERNATIONAL 


ARTS 
GUIDE 


TODAY'S EVENTS - 


AMSTERDAM 


Concertgebouw 20.15 Olaf Baer 
sings Beethoven, Schubert, Wolf, 
Mendelssohn and others, 
accompanied by Helmut Deutsch 


(718345) 


m BARCELONA 

Gran Teatre del Liceu 21.00 Last 
performance of Johannes Schaaf's 
Salzburg Festival production of 
Capriccio, conducted by Uwe Mund 
with cast led by Lucia Popp (412 
1468) 

Ce a 


m= BERLIN 


Sk 
eotsc unter den Linden 19.00 
Claus Peter Flor conducts Der 
Freischitz, with Magdatena 
Hajossyova as Agathe and Reiner 
Goldberg as Max. Sun: Heinz 
Fricke conducts Der Rosenkavatier 
Ce aie Oper 19.30 Gunter 
Kramer's new production of Die 


» Entfiinrung aus dem Serail (8410 


ame 
irene E Ensemble 19.00 The 
Caucasian Chalk Circle (2827 712) 
Deutsches Thealer 19.30 Kleist's 


Bohemian music drama, curing it of 
the W: overtones that tend to 
on into west European 
performances, and suggesting 
Dvorak as much as Janacek built his 
themes on speech rhythms - the 
ot ae motif is a good 
exam 

It is good to hear the work again 
sung in the original Czech, and even 
better to find the National Theatre 


dynamic oan 
exemplary. Gregor, whose 
with this company now stretches 


back 46 years, des eserves credit for 
providing an artistic mainstay in its 
hour of need. 


Svoboda's decor is an update of his 
ideas for the classic 1955 production, 
which had begun to look increasingly 
old-fashioned and tatty. The set 
is still a masterpiece of illusion, 


Der zerbrochene Krug (2871 225} 
Schaubiihne 19.30 Luc Bondy’s 
production of The Winter's Tale, 
designed by Erich Wonder. Aiso 
Fri (880023) 

Schiller Theater 20.00 Liebe macht 
Tod, adaptation of Romeo and 
Juliet by Thomas Brasch. Also Sat 
(3195 236) 


m BOLOGNA 


Teatro Communale 20.30 Un ballo 
in maschera with Aprile Millo as 
Amelia. Also Fri and Sun (529899) 
A A 


m™ BRUSSELS 

Palals des Beaux Arta 20.00 Ronald 
Zollman conducts Mozart 
symphonies No 25 and 40, with 
Steven jsserlis soloist in Haydn's 
Cello Concarto In C (507 8200) 
Monnaie 20.00 Revival of Adolf 
Dresen’s production of Jenufa 
conducted by Ingo Metzmacher, 
with Linda Plech in title role and 
Anje Silja as Kostelnicka. Also 
Thurs and Sun (219 6341) 

aT 


m CHICAGO 


Orchestra Hall 19.30 Kurt Masur 
conducts Chicago Symphony 
Orchestra in Prokofiev's Ciassical 
Symphony, Hindemith’s Concert 
Music for Brass and Strings and 
Mendelssohn's Scottish Symphony. 
Thurs, Fri and Sat: Pinchas 
Zuckerman conducts Figar, Haydn 
and Mozart (435 6666} 

EE ES ES LO YELL, 


m= HAMBURG 
Staateoper 19.00 Harry Kupfer's 
production of Werther conducted 
Gerd Albrecht, with Keith 
Ikala-Purdy In title rote and 
Kathieen Kuhimann as Charlotte. 





this time through the use of 


constantly changing projections on to 
a background wall ‘a lowing 
These create an impression of ‘sapnted 


light in green, purple and juoise, 
and offer half-seen vistas of lakeside 
rushes, forest glade and castle 


His approach may still be 
fundamentally naturalistic ~ no 
Pountneyesque subtext here — but it 
has the virtue of visual economy. Jt is 
also true to the dream-like spirit that 
hovers over Rusalka, placing it 
somewhere between the impressionist 
otherworldiness of Pelleas and the 
Romantic oblivion of Tristan. 

On the surface. it was a dubious use 
of the National Theatre's meagre 
financial resources to engage an 
unknown foreign producer. Some of 
Windisch-Spoerk’s ideas were 
questionable ~ above ali, the 
appearance of extras in modern 
evening dress during the act two 
Polonaise, while the dance was 

on film in period costume. 


Also Fri. Tomorrow and Sat: Donald 
Runnicles conducts Lady Macbeth 


Theatreline: Plays 0836 430959 
Musicals 0836 430960 Comedies 


cotapetgeiad by yexsuatinng 
com} 

to jettison its” usual stock-in-trade 
gestures - the bane of most opera 
performances in Prague - and to 
Justify every movement. 

As a result, with two minor 
exceptions, the acting was 
concentrated and purposeful. 

The singing is no better or worse 
than one might expect from the house 
ensemble of a medium-sized German 
theatre. Jira Markova's Rusalka is 
blonde and statuesque, but she tends 
to sing flat and as yet does not create 
character with the voice. The Prince 
was Miroslav Kopp, Prague's only 
Jeading tenor, who husbanded his 
resources well without developing a 
strong dramatic profile. Daniela 
Sounova-Brouckova was a lacklustre 
Foreign Princess. Some of the best 
singing came from the three 
Wood-Nymphs, particularly Iveta 


Zizlavska. 
Andrew Clark 


Separation (Lincoln Center}, 
Stephen Sondhelm’s latest musical 
Assassins (Playwrights Horizons) 


British ceramics sale 
a quiet success 


By carefully selecting the antiques 
they are accepting for sale and insist- 
ing on reasonable reserves. the auc- 
tion houses are matt hag po the art 
market back to good exam- 
ple was provided at Christie’s yester- 
day when British ceramics totalled 
£181,082, with just 10 per cent unsold. 

This ‘has always been a quiet, 
unsensational, market but even so the 
sale was encouraging. A Chelsea 
lobed beaker, 7cm high, made around 
1750, beat its estimate at £9,680, while 
a Glasgow (Delftfield) baluster vase 
and cover decorated with flowers, 
dated to 1760, more than doubled its 
forecast at £8,800. 

In contrast a Staffordshire saltglaze 
mug of around 1740, commemorating 
the victories of Admiral Vernon, went 
well below forecast for the same sum. 

The Japanese are still busy in cer- 
tain sections of the market. A Tokyo 
dealer paid $330,000 (£166,205) in New 
York over the weekend for a platinum 
and diamond wristwatch, made in 
1955 by Vacheron and Constantin. 


Antony Thorncroft 


Ermione with a cast led by Chris 
Merritt and Rockwell Blake. Aiso 
Fri and Sun (463641) 


Mostly 
Carter 


QUEEN ELIZABETH HALL 


But not only him: the Landon 
Sinfonietta’s contribution on 
Sunday to the Elliott Carter 
festival also included Oliver 
Knussen’s ten-year-old Cours- 
ing, and the late Stravinsky 
Movements for piano and 
orchestra. With Knussen him- 
a conducting, both of those 
sat perfectly with the Carter 
lc, and made their own 
jucid impressions. The six 
breathless minutes of Coursing 
again seemed marvellously 
dense; memory said that the 


body had been even sharper at 
the Roundhouse premiére, but 
memory sometimes plays false. 
A new Knussen piece had been 
announced too, but nobody 

it to happen, 
and it "t. 


He rote a tingling, 
articulately balanced account 
of Stravinsky's ultra-compact 
Movements, with Paul 
as a model soloist ~ discreetly 
pointed expression, quite 
without the over-refined mezzo 
piano and_ ianguishing 
paragraph-ends that bothered 
me in his recent Sony 
recording (same band, different 


that reveals new, satisfying 
density at each hearing whilst 
retaining a light and astringent 


onCarter’s Double Concerto — 
again with lan Brown's piano 
and John _  Constable’s 
: it has become a 
Sinfonietta party-piece -- 
crowned the concert. This was 
the piece Stravinsky identified 
when he was asked whether 
there were any American 
masterpieces in music. 
Probably doubts about its 
pragmatic realisation will 
remain: there are many 
intricate details that ought to 
be vital to the audible 
development, but which 
invariably fall victim to the 
exuberant percussion or to the 


BBC Symphony 
Orchestra 


ROYAL FESTIVAL HALL/RADIO 3 


A freeze is certainly settling 
into London's musical life. One 
cancellation follows another at 
the moment, as singers, con- 
tras fal to appear. Eepecialty 
appear. 
disappointing is the absence of 
Ginter Wand, who was sched- works 


wed to conduct two concerts 

with the BBC Symphony help being carried over. Tex- 

Orchestra, and it was fortunate tures were clear in a functional 
modern way. The endlessly 

repeated phrases, 80 

feature of Bruckner’s st le, 


frailty of harpsichord-sound 
(even ied). On the other _ 
hand, @ big dramatic 
paragrap! hs and the large-scale - 
Payton of the score always 
strike home in a performance © 
of this much expertise. One 
must he content to think that 
everything will eventually be 
heard, over the years, in some ~ - 
performance or other. 

Earlier, Carter's 1988 Oboe 
Concerto made a captivating . 
experience. Backed by | 
Knussen’s fine ear for ' 
orchestral colour, Gareth 
Hulse delivered the strenuous 
solo part - scarcely a pause 
during its 20-minute length, 
when the rale for 
orchestra-oboes is that they 
shouldn't be asked to play 
more than a third of the time! 
- with tireless imagination. , 
Carter has provided a rich role 
for an intrepid player (the 
work was commissioned for 
Heinz Holliger): not only 
capricious variety of the most 
succulent kind, but expressive 
Potential that should reward 
exploring through many 
performances. Hulse was a 

musical explorer. 

We had also Carter's brittle, 
lovely tribute to Sir William 
Glock, a homage-canon for 
wind-and- “String quartet in 
which the slow, luminous 
middle section makes 
retrospective sense of the 
schematic opening and lights 
up what's still to come. 
Carter’s recent homage to the 
much-regretted Italo Calvino, a 
“Con leggerezza pensosa” for 
mixed trio, proved to be gentle, 
wry and elevated. Sweetly, 
lyrically “accessible” 
throughout, with pawky 
repetitions to guide the ear and 
equally ee misdirect it into 

fuminating surprises, it pays 
honour to Calvino’s style with 
the utmost grace. 


David Murray 





a musical 
shown in the 


Bee 
8 


In short, the performance 
was short on those estimable 
Brucknerian virtues of 
patience and magisterial nobil- 
ity of heart. The Haas edition, 
incorporating passages that 
the composer later cut, was 
used. That is the version 
accepted by most musicians 
these days, but perhaps 
Andrew Davis might consider 
a return to the slightly 
trimmed Nowak edition. Its 
view of the symphony as a taut 
and dramatic structure would 
coincide weil with his own. 

The second of Wand's 
intended concerts, an all-Moz- 
art programme on Friday of 
this week, will now be con- 
ducted by Stephen Bishop-Ko- 
vacevich, , 


and found himself conducting 
Bruckner, as the same thing 
happened. at the Proms a cou- 
ple of years ago. For the con- 
uctor who is making this 
unenviable substitution, there 
is however one boon. Wand 
likes long rehearsal periods 
and the fruits of those could be 
heard on Friday in the clean 
rhythmic articulation of the 
BBCSO's wind and brass. 

That rhythm should play a 
prominent part in Bruckner’s 
Eighth Symphony at all tells 
us a lot about Davis's view of 


had passed altogether more 


rapidly. The performance had a Richard Fairman 
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of Misensk (351555) 0836 430961 Thrillers 0836 430962 
Deutsches lethaus 19.30 
Goethe's Reineke Fuchs directed = MUNICH 


by Michael Bogdanov, aiso 
tomorrow (248713) 
el 


m LONDON 


music 

Covent Garden 16.30 Bernard 
Haitink conducts Gotz Friedrich's 
production of Gdtterdammerung, 
with Gwyneth Jones as Brinnhilde, 
Rene Kolio as Siegfried and John 
Tomlinson as Hagen. Also Sat (240 


1068) 

Coliseum 19.00 Nancy Gustafson 
sings title role In David Pountney’s 
staging of Rusaika, aiso Thurs (836 
3161) 

Royal Festival Hall 19.30 Bryden 
Thomson conducts London 
Philharmonic in Walton's Hindemith 
Variations, Eigar’s Sea Pictures 
with Linda Finnie, and 
Rachmaninov's Third Piano 
Concerto played by Leon 
McCawley (928 8800) 
Queen Elizabeth Hall 19.45 
Christopher Warren-Green is 
conductor and soloist with the 
London Chamber Orchestra in a 
programme of music by English 
composers (328 8800) 

THEATRE 

This week's shows Include The 
King and | starring Susan 
Hampshire (Sadler's Wells), What 
the Butler Saw by Joe Orton 
(Wyndham's), Dirrenmatt's The 
Visit (National), the Redgrave trio 
as Chekhov's Three Sisters 
(Queens), Pinter’s The 
Homecoming directed by Peter 
Hall (Comedy) and Christopher 
Hampton’s new play White 
Chameleon (National). Phone 





Staatsoper 19.30 Gala evening with 
Sylvie Guillem dancing Bolero, 
Evelyn Hart and Dinko Bogdanovic 
in Jiri Kylian's Nuages, Eugene 
Fleming's tap-dance group from 
New York and other quests, with 
soloists and ensembie of Bavarian 
State Ballet (221316) 
Cuvililes-Theater 19.. me 
Wolf-Ferrari's 

neugierigen Frauen (aae) 

— SS 


@ NEW YORK 


MUSIC 
Avery Fisher Hall 19.30 Zubin 
Mehta conducts New York 
Philharmonic Orchestra in 
symphonies by Mozart and 
Brahms, with Igor Oistrakh soloist 
in Prokofiev's Second Violin 
Concerto. Thurs, Fri and Sat: Maria 
Ewing sings Strauss’ Four Last 
Songs (874 2424) 

: 20.00 Fidelio 


with Elizabeth Connell as Leonore 
and Gary Lakes as Florestan. 
Tomorrow and Sun: Domingo sings 
in La bohéme. Fri: Pavarotti sings 
in Luisa Miller (362 6000) 

D 


ANCE 
New York State Theatre 20.00 New 
York City Ballet programme 
inctudes Jerome Robbins* Mother 
Goose, music by Ravel (870 5570) 
THEATRE 
This week's shows include 
Falsettoland, William Finn's 
musical featuring 4 Bar Mitzvah 
in the room of a man dying 
of Aids (Lucitle Lortel}, John 
Guare's new play Six Degrees of 


and Shogun: The Musical, which 
includes an earthquake among 

& string of spectacular effects 
(Marquis). Ticketron (239 6200) 
answers inguiries and sells tickets 


m@ PARIS 

MUSIC 

Opéra Comique 19.30 Patrick 
Fournillier conducts Bizet's Pearl! 
Fishers, also Sat (4286 8883) 
Théatre des Champs-Elysées 20.30 
Valery Afanassiev plays Beethoven 
piano sonatas. Thurs; Georges 
Prétre conducts Orchestre National 
de France (4720 3637) 

Théatre de fa Ville 18.30 Gidon 
Kremer, Oleg Maisenberg and 
Mischa Maisky play Schubert's 
Piano Trio D898 and Schnittke’s 
String Trio. Gidon Kremer and 
friends give further programmes 
each evening till Sat (4274 2277) 
Saile Pleyej 20.30 Armin Jordan 
conducts Haydn's The Seasons 
with Ensemble Orchestral de Paris 
and soloists Charlotte Margiono, 
Hans-Peter Blochwitz and Gilles 
Cachemaille (4286 8883) 

THEATRE 

Comédle Frangaise 20.30 Gildas 
Bourdet’s new production of 
Moilere’s Le Malade Imaginaire, 
also Fri (4366 4360) 

Théitre de la Ville 20.30 Calderon's 
The Wonder-Working Magician. 
Runs tilt Sat (4274 2277} 

Thédatre des Bouffes du Nord 20.30 
Peter Brook's production of The 
compas Runs till March 2 (4607 





Sere 


w@ ROME 
Teatro dell'Opera 20.00 Rossini’s 


B VIENNA 
19.00 Felicity Lott sings 

Arabella, with John Broecheler 
as Mandryka, also Fri. Tomorrow 
and Sat Leontina Vaduva sings 
Manon (51444 2960} 
ve 19.30 Kalman's Die 
Zirkusprinzessin (51444 3318) 
Telephone sates of tickets for the 
Staatsoper, Volksoper and 
Burgtheater are availabie 
worldwide for holders of credit 
cards by ringing Vienna 5131 513 

Muslkverein 19.30 Walter Klien 
plays piano music by Mozart. 
Tomorrow: recital by Renata Scotto 
{505 8190) 
Konzerthaus 19.30 Pinchas 
Steinberg conducts Austrian Radio 
Symphony Orchestra In music by 
Gershwin and Bernstein, Tomorrow 
and Fri: Hans Zender conducts 
Ensemble Modern (7124 6860) 


@ WASHINGTON 

Kennedy Center Concert Hall 19.00 
Mstislav Rostropovich conducts 
National Symphony Orchestra in 
music by Mahler, Wernick and 
Tchaikovsky. Fri: Mozart 
programme with Salzburg 
Mozarteum Orchestra conducted 
by Hans Graft (467 4600) 


@ ZURICH 


Opernhaus 19.30 Nikolaus 
Harnoncourt conducts Der 
Zigeunerbaron, also Thurs and 
Sun. Fri: Elektra (251 0909} 
Schausplethaus 20.00 Moliere’s 
Le Misanthrope directed by Rudolf 
Noeite, also Thurs (251 1111) 
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Satellite Business TV 
{all times CET) 


MONDAY TO FRIDAY 
Eurosport 

0600-0630 international Gusi- 
ness report 

CNN 

0500-0520 Moneyline 
0800-0830 Moneyline 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business 
Tonight - a joint FT/CNN pro- 
duction with a review of the 
Gay's major business stories. 
2300-2330 World Business 
Tonight 

0100-0180 Moneyline 
Superchannel 

9700-0830 Financial Times 
Business Report 

A five minute business brief- 



















Ing broadcast three times 
between 0700 and 0800 

2130 (Wed only) Financial 
Times Business Weekly - the 
latest business round-up. 












0800-0830 Moneyline 
0900-0930 World Business 
Tonight - a joint FT/CNN pro- 
duction. 

1540-1610 Moneyweek 
1900-1930 World Business 
This Week 

2110-2140 Your Maney 


SUNDAY 
Superchannet 
1800-1830 FT Business 
Weekly 

CNN 

0710-0740 Maneyweek 
1540-1610 Your Money 
1900-1840 Moneyweek 
0040-0110 Inside Business 
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German shock 
for France 


‘FOR FRANCE the rules of the 
economic game seem perverse. 
-After seven years of tight mon- 
ietary policy French ation 
has’ failen almost to German 
levéls. Yet the franc is Jan- 
+guishing almost at the bottom 
‘of the European exchange rate 
system, while interest rates are 
still above those in Germany. 
‘Does full economic conver- 
-gence still elude France? Or is 
Germany passing part of the 
«burdeti of unification on to 
‘France? The truth lies in 


mn. 

:. The'- inflation differential 
between France and Germany 
has fallen from over 7 percent- 
“age points in 1983 to less than 1 
percentage point today, with 
-the prospect of lower inflation 
in France than in Germany by 
“the ‘end’ of the year. This suc- 
cess was bought at the expense 
of a period of slow growth in 
‘hiving standards and persistent 
unemployment. 

: Yet France now seems an 
‘oasis of stability. Gross domes- 
‘tic product is expected to grow 
by about 2 per cent this year 
- while a combination of moder- 
‘ately rising unemployment, 
falling vacancies and 2 ‘slow- 
down in consumer spending 
-will keep inflation low. 

The combination of low and 
falling inflation with an inver- 
+ ted yield curve is evidence that 

French monetary policy is 
“unnecessarily tight on domes- 
tic grounds. Yet interest rates 
in France remain high and 
may even have to be raised to 
prevent the franc from falling 
«through its lower band within 
the ERM. 


. Why must French interest 
‘rates remain above those in 
+ Germany? Credibility is not yet 
‘complete. One reason is that 
convergence of inflation rates, 
-including unit labour costs, 
does not prove that the French 
‘economy has adjusted fully. 
Only when French tradable 
«goods are demonstrably com- 
petitive at prevailing nominal 
“exchange rates will conver- 
+gence be complete. 


+ Lower inflation 

Tn the early 1980s, particu- 
larly between 1983 and 1985, 
rising labour costs reduced 
export competitiveness and 
" bility. Unit labour costs 
‘have grown more slowly than 
.in Germany in every year since 
11985, restoring profits to inter- 
‘national levels. But France has 


lost market share every year 
since 1983, while the OECD 
estimates that between 1985 
and 1989 the manufacturing 
trade account deteriorated by 
28 percentage points of GOP. 
A period of lower inflation in 
France than in Germany will 
be needed before export com- 
petitiveness is fully regained. 


Conflicting objectives 

Nevertheless, the main 

te reason for the con- 
flict between domestic objec- 
tives and the level of interest 
rates needed to sustain the 
exchange rate against the 
D-Mark arises from the rise in 
German interest rates, follow- 
ing unification. The D-Mark 
had to appreciate in real terms, 
in order to shift resources out 
of the German current account 
surplus into the domestic econ- 
omy. Thus German interest 
rates had to rise to attract Ger- 
man and foreign capital into 
Germany. But they have also 
risen to keep price and wage 
inflation In check. 

The French authorities have 
frist an upward. realignment 

an upw en 
of the D-Mark. Such a realign- 
ment would undermine the 
credibility the franc has gained 
over the past three years. It 
would probably lead to higher, 
not lower, interest rates, as the 
perceived risk of future devalu- 
ations would rise, Even the dis- 
cussion of realignment is 
costly to France. 

Nevertheless, if the real 
appreciation of the D-Mark is 
not to occur via a realignment 
of the D-Mark, it must occur 
through lower inflation in 
France than in Germany. The 
French economy is being 
squeezed more is neces- 
sary to reduce French inflation 
to German levels. 

The weakness of the dollar 
has added to the strain, as has 
the recession in the UK. But it 
is the German budget deficit, 
which is keeping German 
interest rates higher than they 
need be, that puts the greatest 
strain on French monetary pol- 
icy and political tolerance. The 
German government should 
put its fiscal house in order. 
‘The process of adjustment, in 
France and elsewhere, is - 
cult enough already, without 
the unneighbourly export of 
excessively high real interest 
rates from Germany. 


‘Home loans 
in context 


IS BRITAIN’S housing finance 
- market too efficient? The ques- 
-tion is not one that most 


‘The Germans go so far as to 
forbid any publicity about 
their insurance scheme, claim- 


s the Soviet Union descends 
into economic and political 
chaos, the spectre of vast 
numbers of its citizens emi- 
grating westwards is haunting Euro- 
pean governments and the US admin- 
istration. 

In late spring, many Soviet people 
may, indeed, win the right to leave, if 
a bill before the Soviet parliament 
becomes law. Even though the west 
need have no immediate worries - a 
six-month grace period will be in 
force for administrative and passport 
procedures — the prospect looms of 
up to 210 people a year flooding out of 
the stricken empire. 

Last month, ministers met in 
Vienna at the Conference on the 
Movement of Persons coming from 
central and eastern European coun- 
tries to discuss the implications of 
mass east-west migration and to con- 
sider western countries’ responses. 

Nobody knows how many from the 
Soviet Union will leave. Professor Via- 
dimir Scherbakow, head of the Soviet 
delegation at the conference, organ- 
ised by the Council of Europe, said 
surveys showed that between 5m and 
6m people “are not satisfied with their 
present work or with their social con- 
ditions", and thus might consider emi- 
gration. But, he added, the real figure 
could be between 1.5m and 2m people 
each year for the next couple of years. 

West European governments are 
daunted by the prospect of unconirol- 
led Soviet migration. Thousands of 
eastern Europeans could also head 
west. With the exception of those 
from Romania. few will be “refugees”, 
they will not be eligible for political 
asylum. Under the terms of the 1951 
Geneva Convention. a refugee is 
defined as “any person who has a 
well-founded fear of being persecuted 
in his country of origin for reasons of 
race, religion, nationality, member. 
ship of a particular social group or 
political opinion”. 

In a paper presented to the confer- 
ence, Mr Jean-Claude Chesnais, a 
French social demographer, explained 
what other factors could force people 
from the Soviet Union and eastern 
Europe to emigrate. “Ethnic tensions 
could lead to the emigration of scat- 
tered minorities,” he wrote. These 
include 1.5m Soviet Jews, 3m ethnic 
Germans from the Soviet Union and 
eastern Europe, and 3.5m Armenians 
in the Soviet Union. 

Over time, they could be absorbed 
by Israel, the US and Canada; but not 
the 700,000 ethnic Turks in Bulgaria, 
or the 2m ethnic Hungarians in 
Romania whose status in these coun- 
tries remains precarious. 

Mr Chesnais is not suggesting that 
these ethnic groups will succeed in 
migrating en masse to western coun- 
tries. Even if they wanted to, in many 
cases western governments would 
demand a combination of entry visas, 
proof of hard currency, work permits 
and invitations. He is simply warning 
western governments of the possibil- 
ity, particularly from those countries 
which become politically unstable. 

But in many respects it failed to 
draw up a framework for tacklin 
emigration. In a bland communiqué, 
participants agreed to consider devel- 
oping policies aimed at controlling 
migration, co-ordinating efforts at 
keepi: in their own countries 
would-be migrants, and 
illegal sramigrants travelling in the 
guise of to who end up: working 
in the black economy of the country 
they visit. The communiqué — and 
the conference — disabused officials 
from eastern Europe of any notion 
that western governments would wel- 
come the lifting of the iron curtain by 
throwing open its borders. 


hat most concerns western 
governments is the impact 
poor economic prospects 
and rising unemployment in eastern 
Europe and the Soviet Union will 
have on migration. Mr Chesnais reck- 
ons that it the Soviet Union starts 
shifting resources away from military- 
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"Migration, 


Judy Dempsey examines the prospect of mass 


emigration from the Soviet Union and. — 
eastern Europe and how the west would react 


The long march © 





unempioyment will rise. At present, 
more than 18m people work in the 
defence industry. A Soviet official told 
the UN's International Labour Office 
last year that the introduction of any 
radical economic reforms, pace 
Poland, could lead to short-term 
unemployment of between 36m and 
40m people. Between 1m and 1.5m 
Soviet citizens would try to emigrate 
in the foreseeable future, he said. 

So far, economic reforms in eastern 
Europe have not led to large-scale 
unemployment. However, Mr Ches- 
nais believes that by 1995, unemploy- 
ment in Poland could reach 6m. Mr 
Gyula Kiss, Hungary's labour minis- 
ter, recently said unemployment this 
year could rise to 200,000, or 4.5 per 
cent of the labour force, Mr Vaclav 
Klaus, the Czechoslovak finance min- 
ister, predicted that unemployment 
would rise to 7 per cent, or about 
300,000. In Romania, estimates range 
between 100,060 and Mer ee deat 
governments are illeq 
with joblessness. There £ a real risk 
of a brain drain. 

This horrifies the new democratic 
governments. They want the talent, 
and the younger generation, to 
remain at home so that it can form 
the backbone of the newly-emerging 
political, economic and social elites. 


r Marek Okolski is a profes- 
sor of demography at War- 
saw university. In studies 
presented to the Council of Europe, he 
shows that among 398,000 people of 
working age who emigrated from 
Poland between 1983 and 1987, 15 per 
cent had completed post-secondary 





westwards | 


of emigrants (59,600) was almost iden- 
tical to the average annual number of 
university graduates in the 1980s; it 
was even higher for physicians and 
engineers,” he says. 

Bulgaria is also facing a brain 
drain, Between January and June 
1990, about 45,000 people with higher 
education failed to return from trips 
abroad. “Most of my university 
friends have left,” said Ms Teodora 
Stoichova. a professional interpreter. 
“Many are doctors. Many are outstay- 
ing their tourist visas. They have not 
found jobs in the west. Instead, they 
are working in restaurants or in 
hotels. They just want to escape for a 
few months from the misery here.” 

In Romania, more than 100,000 eth- 
nic Germans, the backbone of the 
crafts, entrepreneurial and agricul- 
tural sector, had already emigrated to 
Germany between January and Sep- 
tember 1990; 35,345 had applied for 
political asylum in ay 

Since 1987, more than im ee le 
have emigrated from the Soviet 
Union, many of them ethnic Germans 
and Jews who have been absorbed by 
Germany or Israel. Curiously, the 
Soviet authorities, despite the intel- 
lectual and economic potential of 
these two groups, have not pleaded 
for them to stay or come back, 

in contrast, those Hungarians and 
Czechoslovaks who travel return 
home. Both countries are compara- 
tively stable and neither has been sad- 
dled with Poland's austerity economic 
reforms. They also have decent 
human rights records. For these rea- 
sons, western governments have 
tended to adopt different travel regu- 











“Austria, Britain, Ireland and othér 
countries have lifted ali visa require- 


ments for Hungarians and Czechoslo- 
vaks. Just before the Austrian elec- 
tions last October, the government 
Te-imposed visas for Poles and Roma- 
nians. These are discriminatory mea- 
sures,” said a Polish diplomat. UK 
and Austrian diplomats reject criti- 
cei for continuing visa require- 
ments. . 


but they stay for many weeks and. 


work in the black economy,” said one 
British Home Office official. 
Austria’s image as a-safe haven for 
refugees was dented in last October's 
parliamentary elections when immi- 
gration became an election issue. The 
vise in xenophobia forced the Aus 
to guard its eastern frontiers with 
Hungary through which Romanians 
attempt to travel to the west. Troops 
were also sent to the border with 


Europe have a dilemma. if they 

intreduce radical economic 
reforms and speed up privatisat 
unemployment will increase; there 
will be a time lag before employment 
opportunities are created. In the 
interim, workers’ unrest and social 
discontent cannot be ruled out; the 
pressure to emigrate will rise. If gov- 
ernments do not press ahead with 
under-developed. : 


Serbs 
Ts governments of eastern 
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t could top $200bn. that the unused collateral in | Professional multinational. emerged from his meeting with | rently NFU vice president is money sharks at bay.” 

{ the housing market will be {| _ Que flaw in its organisation { the UK prime minister in Bonn | the obvious frontrunner. But Nevertheless, the board's ase 

! Less borrowin tapped again. is that 47-year-old Iain Vall- to announce that he had Ben Gill and Tony Pexton are | presence at the show could T wish to pay by cheque, valuc £ 

S There is widespread scepti- | ce, a career BT man, is both | accepted John Major's invita- | also jockeying for position, well attract numerous people made payable to: Financial Times Limited 
In contrast, the bigher pro- cism in the financial markets | chairman and chief executive. | tion to spend a weekend with which might say something - | to go to it for help with their I 7 
pensity to save in developed about the feasibility of rein- | The sooner the job is split in him in England in the summer. | about the stresses and strains | particular Investment quanda- authorise you to debit from my Visa/Amex/Acccss acount 
countries such as Germany, troducing credit controls on | two the better. Meanwhile Major was openly in an industry undergoing its | ries, only to be sent away with (delete as applicable) the sum of £ 
Japan, France and Italy the asset side of the balance | _ Despite its many faults, Brit- the German leader | worst recession in more a dusty answer at best. Si nc 
reflects more restrictive sheet. These in any case would | ish Airways is an ideal role as “Chancellor Helmut.” 50 years. : ES ee Fae ne 
arrangements that make it be hard to reconcile with the | model. While Lord King terror- In some respects, the 51-year Card ————_—-_-_— 
harder to buy a home without general thrust of the 1992 pro- | ises the politicians, Sir Colin old Naish is an ideal candidate. J b M 
saving more in advance and gramme. But a worthwhile lon- | Marshall runs the shop. Tractor drivers’ The nephew of the first Lord ones joys y card ' 
borrowing smaller sums in  gerterm goal might be to seek O Ss Netherthorpe. a revered figure | m Keeping up with the Joneses | { "umber is 
relation to the value of the to prevent the worst excesses git is not completely anknown | in NFU history, Naish is more { is becoming increasingly diffi- 
house, In none of these coun- of the US deposit insurance No kiddin for an outsider to jump the gregarious than the outgoing cult in Wales these days. Pres- Neme: 
tries will banks or savings system being replicated in gs queue for the presidency of president. He knows the City enting a Welsh Language Mice) ee 
institutions advance 100 per Europe. There is a powerful | @ Who says facsimile Britain's National Farmers well and has clear opinions Board report in Cardiff yester- ee 
cent of value, as was the case case for the European Commis. | machines have made communi- | Union. Nevertheless, it would of his own. day the chairman Jobn Elfed 
ss in Britain in the 1960s boom. sion to put the harmonisation | cations easier? An august New | bea great surprise lf David. Gourlay, who has headed Jones sat next to his director SS 
And the risk of moral hazard of European deposit insurance j York law firm bas just sent Naish, the NFU deputy presi- | the NFU for the last five years, | John Walter Jones. Huw TERS 
inherent in deposit insurance, schemes firmly on the agenda. | 4 colleague a fax prefaced by dent, did not replace Sir Simon | bas shown that the union's Onllwyn Jones was secretary Postcode: 
whereby depositors are American-style deposit broker- | the following statement: Gourlay as president of one responsibilities are far wider | to the committee while Ron Daytime Tad Nos ST ————__—, # 
tempted to place their money age and arbitrage in pursuit of “The information contained | of the country's most powerful | than just fighting for higher Jones and Geraint Jones were = ; 
where the returns appear high- the most generous insurance | in this facsimile transmittal lobbying groups after tomor- brices for an industry heavily in the background. The eo ee oe 
est regardless of risk, is con- cover could otherwise prove | is intended only for the per- row’s closed meeting of the dependent on Government sup- | Evanses and Williamses were es ee 
trolied in very un-British ways. highly destabilising. soval and confidential use of = | NFU council. port. Naish will need to prove = quite outnumbered. 
. Bos. a rshance Ledeen aa ag tes sve, —e= - owe we we =e 2 a ; fe Ry ST knghh cd lt ee Ma ty Faq ranean FT 46 on ut =, a 
ae “ssi BS BT Bae | WAG te oF eh ae By Bhd wm agro ww eee | Bee ee hae Teak oe | Re Manes 3) 258 Bo Whee’ Tey | HY Tae 2 RET me 
cree, Become Feo” Tae Sy Sy SRN | Sy 4 Crate 6 vl te Seer B98 Be RG dan vier 1 ay tb | Sa Nerws 02 a7 adY Atle 2 rae gre aowens Regtinaind am Baraat” 
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W 7 ith commendabl 
OF the west ers 
bers of the Gulf coalition are 


devoting almost as much time 
to pronouncements on their 
aims explanat 


tary force, but necessai 
implies “the destruc ey 
Saddam MHussein’s war 
machine”. 


For ‘the rest, however, we 
have been presented mainly 
with a cat of negative 
er aims. Iraq will not be dis- 

membered and its borders wil) 


ee eee anes 
a vendetta again e i 
people and is fo 


id say in private, 
namely that one of the princi- 
pal war aims has to be the 


| 
| 


ee Se ae 

in his article on company pen- 
sion provision (“No escape 
from age of , Feb- 
ruary.2) moves the de! on 
to a.bigher plane than most 
commentators and makes some 
incisive comments. 

For instance, he points out 
ears ipsaratio’ Soot 
8 . polarisation ween 
final schemes 


Sponsored 
by same companies and 
money schemes. 

. However, while he highlights 
the c uncertainties, 


Stock Exchange 


From Mr Michael Josephs. 
Sir, we Stanley bi Ross 
tters lames 
(Le! , February 7) | 


“the b 
ing with the trading rules of 
he International Stock 


He implies that the rules 
should be set exclusively by 


o- 
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Unclear war 


- goals 


cloud | 


peace aims 


Robert Mauthner on the devious 
verbiage surrounding the allies’ 
stated objectives in the Gulf 


council has been crucial] in 
€ the military operation 
to take place under a United 
Mor do they a 
lor want to add fuel 
to the fire of public opinion in 
large areas of the Islamic 
world, which already sees 
western military intervention 
on behalf of Kuwait and Sandi 
bia as no more than a con- 
venient cover for neo-colonial- 
ist ambitions and designs. 
However, the trouble with 
not one’s war aims is 
that it tends to make a non- 
sense of one's peace aims. 
Many of the post-conflict objec- 
tives set out by Mr Baker in 
his testimony to the House of 


of Kuwait would be followed 
by an early withdrawal of their 
ground forces from the Ara- 
bian peninsula could not be 
honoured in such cireum- 
stances without risking the 
outbreak of fresh conflicts. 
The achievement of the sec- 
ond main peace aim — regional 
arms control covering both 
conventional arms and chemi- 
cal and nuclear weapons — 
a a ere 
i presen: regime 
its leader- survived the war. 
The arms build-up in the 
region is a permanent threat to 
peace and stability in the Mid- 
die East as the Iran-Iraq war 
and the Iraqi invasion of 





No one has dared to prociaim in public 
what most say in private, namely that 

one of the principal war aims has to be 

the overthrow of Saddam Hussein, if peace 
and stability are to prevail in the region 





Representatives Foreign 
airs committee last week 
and by Mr Hurd in various 


Kuwait have demonstrated 
only too clearly. Iraq, with its 
5,000 tanks, 800 combat aircraft 
and im-strong army at the 
start of the war, and defence 


Mr Baker emphasised in his 
testimony, as many as five 
Middle Eastern countries have 


tion suffered by his military 
forces, would participate vol- 
untarily in a regional arms 
control pact, which would fur- 
ther undermine his already 
greatly diminished capacity to 
pursue nationalist dreams. By 
the same token, it is most 





_ LETTERS 


One man’s certainty is 
another man’s risk. While the 
best estimate of the cost of 
expected pension increases 
equivalent to limited 
indexation (LPJ) may be the 
same as for guaranteed 
increases at that rate, the risk 
most certainly is not. 
Directors of companies spon- 
soring final salary schemes 
with greatly heightened guar. 
antees should be giving serious 
consideration to the risks 
involved. Engineers set toler- 
ances en measvrements and 
these are often critical to the 
proper functioning of machin- 


ery. 

Directors should ask their 
actuaries to estimate ranges of 
inaccuracy for their precisely 
estimated contribution rates 


trading rules 


them. The fault eo 
the bureaucracy, wi 
tools that have been available 
to them. 
Recent 





range of market conditions. 
These tecbniques will totally 
financial ‘kets 


This is not quite the same 
thing as “over-ambitious 
expansion”. Firms in the busi- 
nness-to-business and public ser- 
vice sectors are holding up 
fairly well (so far), no matter 
how fast they grew in the 
eee Loe eany, wan 
ess’ compan 

mraee example to ince, ts 

mi. exhibi symptoms 
demise ay to 


- the firm's financial control and 


tractual procedures. And 
its chief soems to attach 
unusual importance to time 
spent in restaurants. 


Cautionary note on pension pledges 


Gangero' 

More haportanty, am internae 
re , e- 

diate position between the 


Timely reminder 


From Dr Stephen Castell. 

Six, Peter Martin’s T-Shirt 
slogan “Banks: who needs 
them?” (February 5) was a 
timely reminder of an analysis 
that, | think, has stood for 
some time. 

Would he please carry out 
the same analysis of the UK 


-” Real businessmen 

deserve real businessmen as 

their bankers. Will anyone 

help found “The Business 
“7 


Let’s now turn to the bad 
advice: it does not cost “next to 
nothing” to set up a PR consal- 
tancy. You need working capi- 
tal: probably 10 per cent to 20 
per cent of forecast turnover. 
Attempting to start an under- 
capitalised business will add to 
an unemployed executive’s 





unjikely that other states in 
the region and the Middle East 
asa whole ~ Saudi Arabia, the 
Gulf emirates, Syria. Iran, 
Egypt, to say nothing of Israel 
— would agree to disarm while 
esas seriously wea 
still in place. 


Nor would new plans for 
so-called “supply-side arms 
control” —~ agreed export 
restraints by the main arms 
suppliers ~ stand much 

ance of success at a time 
when client states still consid- 


protectors felt cbiged to 

2: 

Thom, Would the US ever asree 
to halt its arms sales to Israel 
as long as Mr Saddam was still 
in a political position to 
threaten its long-term secn- 


rity? 
As the sy 


opened the way to nuclear mis- 
sile and conventional arms 
agreements in Europe. Those 
agreements would not have 
been possible at the height of 
the cold war. 
same is certainly trne 
for the Middle East, though it 
will doubtless to 
more difficult 
climate 
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should be 
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airect computer-to-com- 
puter link, but should 
telephone our com- 
puter lepartment on 
“873 4893. 
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Richard Tomkins looks at the government’s latest initiative to 
expose more of Britain’s ports to the discipline of market forces 


Sea breeze of change — 





ose’ are’ testing times Spese of these trust ports are 
‘or in's ports. fi Sia Lapses. ohn, Alegt von likely their 
Decades of stagnation US LARGEST: managements, but since the 

being brought to an os pe ; ernin lanning to 
a combination of deregulation eet ports fisist ono Five biiing 





and vatisation. Suddenly, 
Fee eee of competition we 


nel ferry operators such as 
P&O and Sealink, which 
would like to look after their 


and the UK economy should all 
gain from cheaper rates and 
better service. Instead of attempting to com- 

‘The changes, however, could pete across the spectrum, ports 
come at the cost of the more will tend to build up expertise 
vulnerable UK ports, some of in particular types of cargo 
which seem likely to be lost in such as cars, coal, containers, 
the ensuing shake-ont. or fresh fruit. 

There are about 300 British Some ports do, however, look 
ports. They range in size from vulnerable. Foremost among 
fishing harbours such as Meva- them are those which pros- 
Bissey in Cornwall to commer- pered by being being outside 
Gial docks such as Tilbury on the Dock Labour Scheme, but 
the Thames estuary. which now face on 

Dnti! recently, privately- equal terms. 
owned ports were as rare in ABP reckons its Humber 
Britain as they are in the rest director, productivity Privatisation will bring free- ports have already taken 
of the world. Most were owned competitiveness have soared doms which Tees & Hartlepool the trade from the non- 
by the state, by local councils, since the ‘s intends to exploit. It to scheme private wharves which 
or by self-governing trusts set “Previously,” says Mr Brit- take on property prospered up-river along the 
up under individual acts of ton, “running the docks was as a sideline by the ‘Trent and Felixstowe, which 
parliament ~ the trust ports. above all an industrial rela- of disused land on the also benefited by being outside 

‘The first step towards dere- tions problem. Most ofthe time periphery of its estate; widen scheme, will have to fight 
guiation came in 1963 when the was spent arguing with dock- its a fuily- hard to maintain its competi- 
government divested itself of ers: management consisted fledged ort operator, tive position. 

Associated British Ports. That mainly of attempting to man- with road haulage and distri: © Beyond that, there could be 
took J9 large ports, including age people who were almost bution activities to comple scope for a thinning out of 
Southampton, Hull and Plym- le. * ment its cargo-handling where they are particu- 
outh into the private sector. “Now, running the docks is diversify geo- erly heavily concentrated. If 

In July 1989, the Dock about work, getting graphically by acquiring cut- 

- which guar- the best productivity and man- or ports else- out between, say, Ipswich, 
anteed employment for trade aging people, equipment and where in the UK. Tilbury, Isle of 
union members ~— was - facilities. It has put manage- & is neither Grain and Medway, a 
ished. This swept away restric- ment on its mettle, because if the first nor the only port to sector owner of Ipswich might 
tive practices on the water- any port doesn’t do as well as_ set its on that fievel- 
front and opened the path to its competitors, it doesn’t have Associated British Ports has would give a better 
ee een pens the scheme to hide behind.” already set the trend by buying return on the port’s land assets 

With the the gov- Significantly, freedom from three ports since pri than cargo 
ernment is providing for the restrictive practices is bringing and diversi into Tees & Harth 's Mr Brit- 
privatisation of the 111 trust work back to Tees & Hartle- and property development. however, is one member of 

11 of which are among pool Three private companies have the industry who believes that 
itain’s 20 busiest. have opened wharves there in The catch is that the rationalisation will not stop 

Tees & in Cleve- the last 18 months, and the industry, long burdened by there. 
land - a trust port, and port authority itself bas re- ity, unable to “Only the fittest are to 
Britain’s biggest a small general cargo accommodate these aspil come out of this,” he 5 
— is one which closed in 1980. unless some locations grow at “and a shakeout will do 
which undergone a trans- With the scheme gone, Tees the expense of others. Ratlonal- industry no harm whatsoever”. 
formation since the abolition of & Hartlepool’s main frustra- isation therefore appears inevi The Dock Labour Scheme was 
the Dock Labour Scheme. tion is its statusasatrust port. table. ‘ an incredible constraint on the 
Where once it employed 445 onsistently profitable over Few in the industry believe ports: but with that gone, it 

. it now han- years, it has acash surplus there are going to be mass clo- will be of 
dies similar tonnages with a of about £25m, but it is pre- sures — at least, not yet. More that mean success or fail- 
tty cae sup- vented by its status a likely are changes of owner: tire fox Pore = mud scm are 
plemented by contract . investing in anything other ip, particularly as larger going fail, I am sure 

Mr Neville Britton, docks than the port itself. trust ports come to the market. that.” 
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MANDELA TRIAL 


Prosecution witness kidnapped, court told 


By Patti Waldmeir in Johannesburg 


THE TRIAL of Mrs Winnie obviously intimidate other wit- Katiza Cebekhulu, turned up ution counsel, intimidate One of the boys, soompi ee 
Mandela, wife of Mr Nelson nesses”. outside the court last week, other state witnesses. The pei, was found with his 
Mandela. deputy president of “I cannot simply proceed and apparently unconcerned by the impartiality of two of them had throat slit in a Soweto ditch. 


have my witnesses come in 
here if their lives are in dan- 


presence of dozens of police- 
men. He was photographed by 


already been called into ques- 
tion when it was discovered 


The club’s coach, Jerry 
Richardson, was sentenced to 


The UK market's concept of 
defensive imvestment is becom- 
ing ever more narrowly 


after the court was told a he said, and asked the the Johannesburg Sunday that they had recently been death for Seipel’s murder. 
key prosecution witness had Fide to adjourn the case until Times newspaper and quoted employed by the ANC. It has been alleged that Mrs defined. Food ane 
been kidnaj this morning to allow police to as saying “I wanted to hear — Another potential witness, Mandela was present when the mughi feel gon nae. Bow aly 


ped. 

The alleged kidnapping 
raised doubts over whether the 
state could proceed with its 
case against Mrs Mandela who 
is charged with four counts of 
kidnapping and four of assault 
with intent to commit grievous 
bodily harm. 


Mr Jan Swanepoel, prosecu- 
tion counse], told the court 
that the kidnapping of Mr 
Gabriel Pelo Mekgwe “will 


investigate. 

The case against Mrs Mand- 
ela and seven co-accused has 
been seriously hampered by a 
number of factors. Four of the 
co-accused, whose testimony 
was expected to be crucial, 
jumped bail and have so far 
failed to show up for the trial. 

However, to add an element 
of farce to the proceedings, one 
of the fugitives accused, Mr 


the trial I just wanted to see 
what was going on.” 

The disappearance of the 
four co-accused undoubtedly 
hampered the case. However. 
yesterday's disappearance of 
Mr Mekgwe, said by the prose- 
cution to be one of the victims 
of the kidnap and assault, 
must seriously impede it. Mr 
Mekgwe's alleged kidnapping 
may, as pointed out by prose- 


Dr Abu Bakar Asvat, was mur- 
dered shortly after the events 
which gave rise to the charges 
against Mrs Mandela. Before 
the adjournment, Mrs Mandela 
had pleaded not guilty to the 
charges, which arise from the 
abduction in late 1988 of four 
youths by members of Mrs 
Mandela's bodyguard, the 
so-calied “Mandela United 
Football Club”. 


four youths wete assaulted at 
her Soweto home. Yester- 
Mandela claimed she 


was away at the time. 

@ At least 17 people were 
killed and 11 injured when 
gunmen ambushed two buses 
and a pick-up truck in Natal 
Freak of ‘fighting etween ‘the 
break 

ANC and the Zulu Inkatha 
Freedom party. 





UN leader is left out in the cold 


Pérez de Cuéllar seems angry and isolated, writes Alan Friedman 


HE United Nations sec- 
retary-general looks a 
most man. 


Thomson 


it was iighteen months ago. 
Hesterday’s interim figures 


Daigety, showing a 
I'per cent rie In earnings and 
a held dividend, help explain 


i the ata of the 1900s, 


7 cal effect common to UK manu- 
unveils MEW | 2 ee whee Bur 
also much to do with the 


HDTV set 
for Europe 











pey taking on a 
: While allied generals, even i W: a : 

fence mi: heads By Wiliiam Dawkins the revived profitability of of long-term’ debt, pasting is rational — which looks . 
ae debate the ‘ining ea in paris manufacturing then attracteda Mountleigh’s gearing fro! increasingly ‘ = itis att 
ground war in the Gulf and host of powerful new competi- per pant & aroemd 130 per cout. i eo 
Trai president Saddam Hus- THOMSON Consumer Pepsico in snacks, BSN in they might also feel there is OK f 
sein plots strategy, Mr Javier Electronics (TCE), the biscuits, Mars ‘in ice cream. little to be gained from.suck a. it.’ 
Pérez de Cuéllar sits in his 38th state-owned television manu- From 1988 onwards, as margins of businesses, anes" PO ae 
floor office at UN headquar- facturer, yesterday launched | Matt so the manufactur- Fairchild is deceptively cash 
ters, a lonely and frustrated its long-awaited advanced set, | ers's share prices underper- generative and the plan is to. 

. aimed at keeping Europe in | fo! retailers’ again. strip out its unproductive . 

The Peruvian-born UN chief the race to develop high defini- The concentration among assets. Most shareholders _ 
seems both tired and angry. He tion television (HDTV). manufacturers as well as would prefer al 
has spoken by telephone with ‘TCE and the French govern- retailers plainly leaves a small- Qn from Gelerias Pre- 
US president George Bush a ment have heralded the | ish operator like Dalgety ciados in Spain and a continu. 
few times and he gets occa- FFr35,000 ($6,990) set as an | exposed, especially since it ing clean-up of the UK prop — 
sional briefings from Mr Tom important step towards out- | lacks market leadership in its erty portfdtio. They could now 
Pickering, the US career diplo- manoeuvring Japanese compe- | mlain businesses. But it isrisky have a rave opportunity to say 
mat who serves as ambassador tition for the world market for | to generalise. In some of Dal- 0. pe Ns 
© A OS most pr, how rice aac | Sale an oace cal 

r ver, mn , - 
the most part. Leet ft tae tovede’ Teer well anoug Eurotunnel 


SEEGER. ASTRESTES FERPYAGETS. SHAPSEEES ARB SAREE BASSES BERERAE PARR 


SD, RSSse . 


about civilian casualties, 
recei emissaries and pres- 
‘ding over informal Security 
Council meetings. It is at these 
consultations that the US and 
other coalition ambassadors 


repeatedly beat back efforts by consumer spending and yester- | either way. At Deareriae’ '§ more interest rate sensitive 
North African and other day’s launch was more than a is on 10 times stocks if current bullishness 
self-styled peacemakers who month late. earnings and a prospective persists. But there seems.little 
have been seeking an open ses- Techuical problems also had of 6.5 per cent, for yesterday’s | 
sion to negotiate a “pause for xe F S to be resolved = the two | That could look & good at deal fall on speculation that ‘Bure. 
peace”. UN secretary-ge. Pérez éllar: isola’ informati French satellites that transmit ; more 2 ve 2S are again set- 
In the vernacular of US pol- "o eral Ja: deca ted and ontside the ink tion loop in the European advanced | season Whatever the increase. The question of who 
icy makers, Mr Pérez de Cuél- able avenue of back-channel Many diplomats say the heavy-handed at the UN. The | broadcasti standard, D2- | pressures on the food manufac- pays what for delays. was 
lar is clea and d ontaide tha diploma diplomacy as as lop as aa s removal of Mr Saddam, 16 is 1 is resisting Iraq's request, Mac, mii 7 ne wy, set rer the effects oo ee to be decided by 
informa loop” sam wal from Washington's hidden “bottom bu disclose aires seen rather 
US officials describe their cur- Kowa aioe Tehran's sine Canectoe unilaterally. fall quali rely pr realetable. the internal disputes panel 
rent mission at the UN as qua non for further talks. i coisear: debate is growing This matter may seem or the new set is not And ‘the company still 
“holding the line” against a _ Iran itself is seen as the only over what to do if Iraq is minor, but it opens the ques- | @ fully fledged high definition | M{ountleigh that contractors are 
variety of impromptu ceasefire sure political winner of the forced militarily from Kuwait, tion of whether the UN | Frecelver, its screen will have covered by its revised base 
P Gulf ‘conflict: the military but Mr Saddam remains in" where Mr Bush once served | 1,250 horizontal lines, twice as will no doubt costs and its £23%m project con- 
talk at the UN has of its “eternal rival” is power. as US ambassador — has been | Many as on existing European | be tempted to ask why Moun- ~ 
come y representa- being systematically. Mr Pérez de Cuéllar is less merely a convenient cover for | sets. It is also wider than sets | tleigh is thinking about iven what they have had to 
tives of the b statesand §=_:“f Mr Saddam, who first than clear on this eventuality. {s-led military action. in use. It will receive existing | ing an obscure US company endure so far, Eurotunnel 
from Iran's delegation. But waged war on Iran in 1980, is He says he is planning for the big test of the UN's | broadcasts and those transmit- when it promised a European are id to be 
their proposals are. conainered. eventoally toppled or killed, some kind of post-war UN fine pit ‘one senior coali. | ted in D2-Mac, a mid- | deal fae has ‘oe apres ressing jumpy at any _ mention 
non: rs by on could only benefit Iran. In ping role in the region tion diplomat, will come fong | YY. between the stan- Dro! discus. ee ctaly toe Sealine the eaina: 


governments and by Mr Pérez 
de Cuéllar himself. 


ware North Africans don't 
really have any new ideas,” 
one leading western diplomat 
said. “But they want to make 
speeches in open session so 
that these can be replayed to 
domestic audiences back home, 
especially in those countries 
where public protests have 


taken . 
The behind-the-scenes diplo- 
matic activity by Iran is a dif 











any case the more reasonable 
and constructive the Iranians 
appear to be, the more plausi- 
ble will be their claim to a seat 
at oe Post-war negotiating 


Mr Pérez de Cuéllar does not 
agree with the reluctance of 
some to allow for mediation. 

“The UN resolution says all 
appropriate measures should 
be taken to force Iraq out of 
Kuwait. This includes enforce- 
ment by military means, but 
does not exclude 





and maintains that once Iraq is 
out of Kuwait the UN's resolu- 
tion will have been fulfilled. If 
Baghdad continues to menace 
its neighbours, however, that 
is “aggression under the UN 
charter, which is a different 
problem”. 

Western diplomats say that, 
for its part, Baghdad has been 
trying to embarrass Mr Pérez 
de Cuéilar, who is said to 
bees privately that the US 

has been less than subtle in its 
use of UN resolutions against 





after the fighting has ended 
and will concern the willing- 
ness of Washington to allow 
Arab-Israeli talks to be 
conducted under a UN umb- 
rella. 


Pressure in this direction 
is coming from the Soviets, the 
French and the British delega- 
tions, but it remains anathema 
to Israel and the US. 

Third World diplomats are 
particularly sensitive about the 
US attitude toward the UN, not 


sions account for 60 per cent 
of TCE’s FFr37bn annual sales. 

The high price of the sets 
had been met with reluctance 


which FFr3bn comes from the 


in Germany, Britain and Italy 


for margins to be protected in 
the foreseeable futare. And if 
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reducing risks for what 
remains of the construction 
stage, and thereafter a range of 


£8m AGR contract win 
with Nuclear Electric 
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Special charges 
hit ITT earnings 


ITT, the US defence- 
to-insurance con- 
glomerate, yesterday 
revealed $236m 
cents of special 
Sherges that pro- 
jluced a 
stump in net earnings for the fourth quart ee 
$84m. Fourth-quarter revenue rose 7 per cent 
to $5.5bn, while full-year revenues were 3 per 
cent higher at $20.6bn. The speciat charges 
included provision for withdrawa! from some 
insurance markets, the coal business and 
charges relating to environmental matiars. 
‘age 


Mitsubishi fooks for 
holding In Volvo Car 

| Mitsubishi Motors, the Japanese automotive 

-{ group, s pursuing direct negotiations with the 
Dutch government with the aim of acquiring an 
equity stake in Volvo Car BV, the Dutch car 
maker 70 per cent owned by Dutch state inter- 
ests and 30 per cent by Volvo, the Swedish car 
and truck producer. Page 23 


Wylile solis stake 
" meme Bill Wyllie, the 
old Australian business- 
man (left) and one of 
Asia's most colourful 
company doctors, is 
seliing his majority 
stake in his four-year- 
old quoted Hong Kong 
property investment 
company, Asia Securi- 
ties International. The 
deal, worth an estimated 
HK$700m to HK$800m 
($102.5m) was concluded after only a few 
_hours of negotiations with Lee Ming Tee, the 
aos old Malaysian-Chinese entrepreneur. 


Capital idea from NatWest 


‘Halls Homes & Gardens, the UK manufacturer 
of conservatories and home improvement 
products, has secured a new capital injection 
of about £3.2m ($6,4m) and has convinced its 

Jational Westminster, to convert 
£1.5m of its joans Into preference shares. Such 
conversions, which represent a considerable 
act of falth, are possible now that commercial 
banks in the UK are able to take industrial 
equity on to their books as a swap for bad 
loans. Page 22 BO at 


US Investors’ appetite for foreign securities 
has mushroomed with more financial services 
companies creating new mutual! funds geared 
mainly at ne investmens: In the past 
five . amount money under man- 
‘agement for international funds has rocketed 
from $1.95bn to $13.26bn. Many fund managers 
now see foreign markets as a means of main- 
taining high rates of return. Barbara Durr in 
Chicago reports.-Page 27 
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Mountleigh considers Fairchild bid 


By Nikki Tait in New York 


MOUNTLEIGH, the British 
property company now run by 
two US entrepreneurs, Nelson 
Peltz and ee’ announced 
yesterday it is considering 
making a $280m offer for The 
Fairchild Corporation, a Virginia- 
based group with a variety of 
industrial interests. 2 
Mountleigh described the dis- 
cussions with Fairchild as “tenta- 
tive”, although it has indicated a 
Price of $10.25 a share in cash 
plus $4 in preference shares 
either is or guaranteed by 
Mountleigh. Fairchild, too, said it 
viewed the offer as “highly condi- 
tional”, and dependent on the 


The Turin cloud 


Fiat faces falling profits and a fierce assault by foreign 


investment bank which speci- 
alised in junk bond 
- known by 


producers on its home market, reports Haig Simonian 


bout 65,000 of Fiat’s car 

workers abandoned the 

workbench for the ski 
slopes this week, after domestic 
car plants were temporarily 
closed in an effort to cut stocks. 
But management may have to 
start about alternative 
leisure activities to keep them 
occupied should more temporary 
lay-offs be required later this 


announc- 
Preliminary Operating profise for 
operating 
industrial activities — Fiat's core 
business, 

Car industry analysts are 
already downgrading their 1990 
profit forecasts for the Italian 
group. Margins have come under 
severe pressure and the company 
is facing strong competition in its 
key home car market. 

Forecasts from analysts put 
1990 net profits at between 
L1,530bn. ($1.4bn) and L2,000bn, 
compared with group's 1989 


. e group has recently 
announced a string of high- 
profile carmeking deals in Russia 
and eastern Europe and a 
L5,000bn venture in southern 


higher-margin earners such as 
the high-tech Comau factory 
automation subsidiary and its 
industrial parts division. 


weakness compared with 
its big European rivals are clear. 
The group is still heavil; 
dependent on Italy, with we 
over 50 per cent of sales being 
made in the domestic market. 
But this market is in decline and 
coming under unprecedented 
attack foreign prod 


The erosion in the overall mar- 
ket, and Fiat's share of it, was 


BRS 
H 


! 
BR 
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i 


traditionally severe 
on direct sales to Italy, have seen 
an improvement. Japanese 


four-wheel drive, off-road 
vehicles — which are not subject 
to bilateral import restrictions — 





Foster’s Brewing falls 31% 
midway and cuts its dividend 


By Kevin Brown in Sydney 


FOSTER'S Brewing Group, 
formerly Elders IXL, yesterday 
announced a 31 per cent fall in 
(ussiabnn | to Anoran ond it its 

eut i 
dividend from 8.5 cents to 2.5 
cents, 

The result was at the lower end 
of market expectations. It fol- 
lowed a joss of A$i.3bn for the 
year to last June, which, at the 
time, was an A ord, 
The board said the reduced divi- 
dend was a “prudent” response to 
the weak domestic economy. 
tive, said the result was “satisfac 
tory”, considering the difficult 
economic environment in the six 
months to December, during 
which Australia slid into reces- 
sion. “Despite worsening eco- 
i rt , Foster's Brew- 
ing Group has been stabilised in 
line with our long-term strategy,’ 
Mr Bartels said. 

Foster's is disposing of non- 
core activities acquired by Mr 
Jobn Elliott, the former chair- 


man and chief executive, as part 
of a planned restructuring 
around its Australian, UK and 
Canadian brewing interests. 

Mr Eliott stepped down to 
become non-executive deputy 
chairman last year, but remains 
chairman of Harlin Holdings, a 
private company controlled by 
former Elders executives, which 
owns 36 per cent of Foster’s. 

The dividend reduction could 
have serious implications for 
Harlin, which is technically insol- 
vent, and relies on dividend 
income from Foster's to meet 
interest payments on debts of 
about A$3bn acquired to pur- 
chase the shares. 

Harlin restructured its debt 
last year after Foster's failed to 
pay 2 full-year dividend but indi- 
cated that future dividends 
Souklbe equel to_75 pet com of 
earnings pet share. interim 
ree is equivalent to 53 per 
cent of earnings. 

‘The board said it was confident 
of the long-term prospects for its 


@ The European Commission 
yesterday gave its approval to 
the pubs-for-breweries swap 
between Grand Metropolitan and 
Courage, the brewing group 
owned by Elders, although on the 
of the deal were made less 
restrictive. be 

The Commission agreed with 


rather than 10 as demanded by 
the companies. 





Carter Hawley enters Chapter 11 


By Karen Zagor in New York 


Lal cp aeetnncretnk coe the 
biggest department store com- 

in the western US, yester- 
Fay became the latest highly- 
leveraged US retailer to file for 
‘protection from creditors under 
Chapter 11 of the federal bank- 
Tuptcy code. 

The company yet another 
victim of liquidity problems 
stemming from cons r 

ini ress ox ts on its 
tain interest paymeni ‘I 
debt. In addition, the US banking 
crisis has shrunk the availability 
of bank credit, which made it dif- 
ficult for the retailer to raise 
enough capital to meet its operat- 
ing and interest payment needs. 


chains fle for Chapter 11,” said 
Ms Stacy Dutton, a retail indus- 


company 
Federated, Allied and Ames 
department stores, which have 
filed for (ptcy in recent 
years. Only last week, Hills 
Department Stores, the fifth big- 
gest US discount stores chain, 
filed for Chapter 11. 

_R.H. Macy is now the only big, 
highly-leveraged department 
store operating outside the bank- 
Tuptcy courts. Rumours of a 
pending bankruptcy were 
recently q when the com- 


was not surprising after last 
week's news that the 


company 





Taylor, a high- 
yield analyst at Salomon 
Brothers said: “Commercial 


it’s under debtor-in-possession 
financing.” which makes them 

i jority creditors. c 

Mr Philip Hawley, chairman 
and chief executive, yesterday 
said the company had received 
$800m of financing from Chemi- 
cal Bank, including $250m of 
debtor-in-possession financing 
and a $550m accounts receivable 
purchase facility. 


i 
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Steiner's personal share 
in Fairchild, on a fully- 


be aa ka 


a 


much broader 


proceed. 
Fiat’s other big problem is the 
gap in its new model programme. 


eet ee ee ee 
c vot 
Stake is higher. Banner acquired 
Fairchild Industries, the aero- 
space and defence business, in 
mid-1989, although some of its 
interests have now been sold. 

Mr Peltz and Mr May, mean- 
white, moved in on Mountileigh in 
Tate 1989, buying a 22.5 per cent 
stake from former chairman, Mr 

Clegg. They had built their 
reputations in. the States, 
through a series of Drexei-fi- 
nanced deals, which eventually 
gave their Tri: company con- 
trol of Nai Can and then 
American Can. The two sets of 


Croma, Fiat’s revamped top 
model, and the Lancia's big 
Thema. The mid-range Tipo, 


businessmen have crossed paths 
in the past. Some years ago, Tri- 
angle held a small stake in Ban- 
ner, while Mr Steiner had an 
interest in Central Jersey Indus- 
tries, another Peltz company. 
“They know our business better 

lew York yesterday, although 
i said there were now no cross- 

0) 


Idings. , 

Yesterday, Mountleigh was 
ht-lipped about the motives 
ind the possible bid. Mr Jeff 

Warren, its UK-based finance 

director declining to elaborate on 

financing plans. 

Lex, Page 24 


Fiat's much-heralded competitor 
to the VW Golf, was also a disap- 
pointment, failing to make its 
impact outside Italy. 

biggest is to 


develop its range, ularly 

e 7 saloons, to compete 
more with the likes of 
Volkswagen and Ford outside 
Italy. Some els, as the 
big Alfa 164 saloon and the mid- 
sized Lancia Dedra, have proved 


can come 1 with winning for: 
julae, But 1 will have to ld 





success, cut costs and 
raise quality across the board. 


NOW THERE’S 
A NEW OPTION 
ON MARKET-EYE 


EERE the information service direct from the : 


nie 
aera 


a 


now offers a London ‘Traded Options price serviee. 
Like our existing coverage of the equity and gilts markets the prices are in EAI 
and offer a fast, flexible and inexpensive service. 





(LTOM": has a page of prices 


devoted to it. American and European style FTSE 100 share index options are also quoted. 


Prices are broadeast fover the BBC TV Network) direct to your monitor via a 


‘To switch on to this new service phone [PEE SUsiE ta 





“LTOM and Market-Eye are registered sarnes marke of 
the international Stock Exchange, Londen. 
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Dalgety suffers 9.5% fall 





in earnings at half time 


By Clay Harris, Consumer Industries Editor, in London 


DALGETY, the UK food and 
agribusiness group, yesterday 
reported a 9.5 per cent fall in 
interim pre-tax profits to 
£51.70 ($102.7) from £57.lmn. 

Earnings per share rose to 
1¢9p against 16.7p in the six 
months to December 31, and 
the interim dividend is 
unchanged at 7.15p. Dalgety 
shares rose 2p to 370p. 

The flour-milling, snacks and 
petfoods group said trading 
profits from continuing activi- 
ties had risen 13 per cent to 
£56.2m from £49.9m. 

However, it lost the £23.6m 
previously contributed by Gill 
& Duffus, the commodities 
business sold in October 1999, 
and by Dalgety Farmers, the 


Australian farm services com- 
pany in which it has cut its 
stale from 65 per cent to 41 per 
cent 

The absence of these profits 
was partially offset by a 
decline in interest payabie 
from £23.5m to £5.6m. Dalgety 
said gearing had fallen to 
per cent. 

Dalgety's latest operating 
profits were flattered, however, 
because it excluded more than 
£lm in Australian losses 
because the stake is treated as 
an investment held for sale, 
and took a similar sized trad- 
ing loss in its US fresh produce 
business below the line as Part 
of a £6.7m extraordinary provi- 
sion. 


Mr Maurice Warren, chief 
executive, said Dalgety hoped 
to sell the Australian stake by 
the end of 1991. It was also 
trying to sell the US produce 
operation. 

Acquisitions accounted for 
more than £3m of the rise in 
trading profit, but exchange 
rate movements cost £1.9m. 
Property profits fell to £0.4m 
(£4.2m). Sales fell to £1.95bn 
from £2.47m. 

Two factors related to the 
Australian disposal enabled 
earnings to rise despite lower 
pre-tax profits. Tax fell from 
£18m to £13.5m, and there was 
no Jonger a minority interest 
(£1.5m in 1989-90). 

Lex, Page 20 





Saint-Gobain curbs investment and staff 


By William Dawkins 


SAINT-GOBAIN, Europe's 
largest glassmaker, has 
reduced its investment plans 
and curbed temporary staff 
contracts in response to the 
economic slowdown. 

Mr Jean-Louis Beffa, group 
chairman, said the fall in con- 
sumer and industrial spending, 
jatenained by the Gulf war, 

had affected at least a third of 
Saint-Gobain’s sales, mainly in 
glass, insulation and construc- 
ton materials divisions. 

Investments this year would 
fall from the FFr5.9bn ($1.19 


at current rates) spent in 1990 
and the focus would ah oe 
enlarging capacity to im 
ing productivity, he told P the 
French financial newspaper, 
Les Echos. 
Mr Beffa said the slowdown 
in Saint-Gobain's markets 
could last until mid-1992, but 
did not expect any change in 
strategy. “The prime objective 
is to conserve market share,” 
he said. 

The group, which suffered a 
22 per cent fall in net profits 
last year, was feeling the 


effects of the US recession, 
which has absorbed 20 per cent 
of sales since last year's $2bn 
acquisition of Norton, the 
industrial abrasives producer. 
Meanwhile, the dollar's fall 
made it harder to compete on 
price against US producers, 
especially in paper and wood 
and reinforcing fibres. 

Saint-Gobain had already 
made around 100 job losses in 
the overlapping administrative 
services of Certain Teed, its 
existing US branch, and Nor- 
ton. 


HEALTHCARE 


The FT proposes to publish this survey on 
26th March 1991. 
It will be of particular interest to the 65.000 
directors and managers with decision making 


responsibilty for 


insurance and _ pension 


management services who are regular FT readers. 


If you want to reach this impo 


rtant audience, call 


Bill Castle on 071 873 3760 or fax 071 873 3062. 
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anadian Pacific Limited had unaudited 1990 net income of 
$355.3 million, or $1.11 per Ordinary share, compared with 
$745.2 million, or $2.35 per share, in 1989. Results in 1989 


included income of $80.6 million, or 26 cents per share, from 
discontinued operations consisting mainly of a gain on the sale of 
the company's bulk shipping business. Fourth quarter net income 
was $103.2 million, or 32 cents per Ordinary share, in 1990 
compared with $190.7 million, or 60 cents per share, in 1989. 








Consolidated Income (unaudited) 





318.4 





Earmnga per Ordinary share 


Income trom continuing operations 





Net income 
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Total revenues, after eliminating inter-company transactions, 
were $10,499.7 million in 1990, compared with $10,889.1 million 
from continuing operations in 1989. Fourth quarter revenues 
amounted to $2,663.2 million in 1990, compared with $2,978.9 
million in 1989. 

The decline in 1990 income reflected primarily weak markets 
for forest products, particularly pulp and newsprint, the onset of the 
economic recession in North America, the increased value of the 
Canadian dollar and high interest rates. In addition, there were 
significant restructuring charges by Unite] Communications, 

a provision by Marathon Realty to write down the carrying values 
of several developmeni sites slated for sale as well as a substantial 
reduction in real estate saies. Furthermore, 1989 resutts included 
gains on the sale of a 40 per cent interest in telecommunications 
operations and on the sale of one of United Dominion Industries 


units. 


Railway results were up substantially and PanCanadian 
Petroleum benefited from high oil prices following Iraq's invasion 








of Kuwait in August. 
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Union 
Carbide 
plans share 
buyback 


By Robert Gibbens 
in Montreal 


UNION Carbide of the US is 
offering to buy all 5.2m shares 
of its Canadian subsidiary it 
does not already own for 
Cs99m (0Sseom), equal to $19 
cash per share. 

Union Carbide sold 25 per 
eent of Union Carbide Canada 
stock to the public in 1961 at 
324 a share, the first foreign- 
owned subsidiary to respond 
to a programme of the then 
Canadian finance minister, Mr 
Walter Gordon, to encourage 
domestic ownership of indus- 
try. The stock was split two 
for one in 1979. 

The US parent recently reor- 
ganised into three main busi- 
ness divisions. It decided the 
big swings in the world chemi- 
cal business justified the buy- 
back of the minority holding 
in the Canadian subsidiary. 

It first proposed a C&7-a- 
share cash distribution to all 
Union Carbide Canada share- 
holders. Then the Canadian 
chemicals and plastics busi- 
ness would have heen merged 
into the US parent and the 
Tem: Canadian industrial 
and medical gas business 
would have continued with a 
25 per cent public holding. 
However, this plan required a 
complex approval process. 

Now the parent says two 
Canadian institutions owning 
90 per cent of the minority 
holding in Union Carbide Can- 
ada will tender their stock 
under the C$19-a-share cash 
offer. The offer price compares 
with the last traded price of 
$16.50 a share. 


Banco Hispano 
slips 5.1% 
By Peter Bruce in Madrid 


BANCO Hispano Americano, 
the Spanish commercial bank, 
made consolidated net profits 
of Pta3Z.6bn ($356m) in 1990, 
5.1 per cent down on 
1989. 

Hispano is the only one of 
Spain's six biggest banks to 
report a drop in 1990 profits. 
The bank said this was due to 
an increase in group provi- 
ent: which rose 17.14 per 
cen 




























MITSUBISHL Motors, the 
Japanese automotive group, is 
in talks with the Dutch govern- 
ment in the hape of acquiring 

an equity stake in Volvo Car 
BY, the Dutch car maker. The 
Dutch company is 70 per cent 
owned by state interests and 30 
per cent by Volvo, 
the Swedish car and truck 


Mr Hirokazu Nakamura, Mit- 
subishi president, spoke at the 
weekend with Mr Koos 
Andriessen, Dutch minister of 
seonomic. berate in oe 
Hague about forms of co-o) 
tion. Mr André Deleye, Volvo 
BV chairman, also 
attended the meeting. 

The Dutch ministry of eco- 


By Karen Fossil in Oslo 


HAFSLUND Nycomed, 
Norway's second biggest pub- 
licly-quoted company, yester- 
day announced record prelimi- 
nary pre-tax profits for 1990 of 
NKr1.04bn ($182m). The resalt 
was up 8 per cent against 
NKro62m last time. 

The profits were bolstered by 
the NKr2i5m sale of Hatslund 
Metall, the company's light 
metals division, and a boost in 
earnings from products used in 
radiology. Haisland Nycomed 
is best known for its X-ray con- 
trast media. 

Mr Svein Aaser, president, 
said he was satisfied with the 
result and forecast an increase 
in sales for 1991, largely 





TV station’s founder resigns 


car production venture in west- 
ern Europe. Nissan, Toyota 
and Honda are all developing 
European car assembly plane. 
Although Mitsubishi has 
been in talks for several 
months with Volvo, the negoti- 


by the Swedish company’s alli- 
ance with Renault of aes 
which has called for contin 
ing controls on Japanese cae 
sales in western Europe. 

At the same time, Volvo 
itself began talks last year 


Record profits at Hafslund — 7 Deutsche Bank 


Sales Ce a ae to 
year jum 

NKr¢.s9bn from NKr2.97bn, 
including royalties which rose 
to NKr46m from NKr40m. Haf- 
slund’s imaging division, 

which produces Omnipaque, a 
non-ionic X-ray contrast media 
which helps to produce clearer 
X-ray pictures with fewer side 
effects, accounted for 41 per 
cent of total sales, or 
NKrl.79bn. The pharmaceuti- 
cals’ division was next with 22 
per cent of sales, or NEr978m. 

Operating profit, after 
research and development 
(R&D) costs, rose by i4 per 
cent to NKri.d3bn from 
NErosim. 


By Alice Rawsthorn in London 


MR JAMES Gatward, the 
controversial founder of T'VS 
Entertainment, the UK televi- 
sion company, yesterday 
resigned from the group after 
weeks of wrangling with Mr 
Rudolph Agnew, who joined 
TVS as chairman late last year. 

Sources close to the com- 
pany said Mr Gatward, who 
was chief executive of the TVS 
group until Mr Agnew's 
arrival, handed in his resigna- 
tion to the chairman early yes- 
terday afternoon. 

Mr Agnew is said to have 
been omen helper Mr Gat- 
ward's performance at running 
TVS Television, which is soon 
to reapply for its independent 


The exclusive FT Essentials range (part of the 
FT Collection) could only have come from the 
Financial Times. Our experience ensures that 
everything is designed to make the right impression 


in terms of elegance and efficiency. 


We've combined the finest materials and 
craftsmanship with a total practicality that’s 
appreciated in today’s business environment. Each 
product is lined in FT-pink moiré silk and is 
availab{e in superb black finecell feather. 

FT Essentials provide an excellent choice of 
business accessories from the immaculate FT Travel 
Organiser and FT Personal Investment Portfolio toa 
tubby FT Memo Pad for quick notes. As part of the 
FT Collection their quality is beyond doubt. 

Meetings Folder comes in @ sleek 
finecell black leather case with FT-pink moiré 
silk lining and gilt corners. It has two slash pockets, 
an Ad FT-pink paper pad and a pen loop. (244mm x 


The FT 


319mm xi2mm thick). 


The Ff Credit Card Case incorporates plastic 
pouches for up to 10 cards and a leather pocket for 
records of credit card transactions. It has a finecell 
black leather case with FT-pink moiré silk lining. 


(83mm x 107mm x 5mm thick). 


The FT Jotter Wallet is super slim, smart and 
convenient. This carry-with-you jotter has an inside 
pocket fined with FE-pink moiré silk and will hold 
bank notes up to £10. (173ram x 93mm). 


The FT Jotter/Calculator Wallet has a solar 
calculator on s magnetic base, e jotter with FT pink 
paper and a ballpoint pen. It has a finecell black 
leather case with a clasp and gilt corners and is 

82mm x 106mm x 


lined with FI-pink moiré silk. 
6mm thick) 


The FT Business Gard Case has three turned 
leather pockets that will comfortably hold 30 cards. 
it has a black finecelf leather case lined with PF 
pink moiré silk. (77mm x 107mm x 6mm thick) 


FT COLLECTION — 

AQUALITY PROPOSITION 

What we've shown here is but a small sample of 
the FT Collection, so why not send for the FT 
Collection colour brochure and see for yourself? It is 
packed with many invaluable business essentials 
from diaries to document cases. Contect us now on 
71-799 2002 or write to FT Collection, FT Business 
Information Ltd., 50-64 Broadway, London SWIf, 


ODE or send your business card, 


FIRST IMPRESSIONS THAT LAST 
All items will be doubly welcome if they are 
with initials in Rn quality sald 


television franchise for 
southern 

Under the terms of his five- 
year rolling contract Mr Gat- 
ward, who is on a salary of 


£250,000 a year, is entitled to . 


compensation of £1.25m on 

leaving | awe However: - 

settle Tor a much lower a 
The announcement of Mr 


Gatward’s departure was made - 
after the stock market closed 


and too late to affect TVS’s 

share price which was 
at Peon 

TVS is tly trying to sell 

MTM, which produces Hilt 

Street pirect Bluse, before the ITV 

auction this spring. 
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blocking. This kind of personal touch enhances thi 
pleasure and worth to the user. Erao OB 
THE WORLD'S MOST | Pabve atecre 


APPRECIATED BUSINESS GIFTS 
Our business gift services Include © Gold 
blocking of your logo ® Up to eight publicity pages 
organiser @ Direct 
despatch to the recipients together with your | 
compliments slips or greetings cards © Samples. 


LARGE ORDER DISCOUNTS 


Order 25 items or more from the FT Collection 
and you will qualify for 
discounts of up to 25%. 


in the diaries and personal 
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ORDER FORM FORYOUR FREEFTCO ROCHURE 
[oncen Cone RING orl-7ee 2003 Nowr 


Cl Please send me the FT CoRtection Brochure and Order Form. 
01 an interested tn usleg the FT Collection as business gilts, NOWt0 complete your order 





plese gand me detaks, Eis ne Suareny ong Wee ech yo” 
(C2 I wish to place @ firm order as detailed below. require. 
2. Indicate how marty hems you wieh to have gdld 4} 
7 blocked with your initlats. ' 
Ploase return ta: 










PHONE. ‘You can ‘credit card 
sree aon 
cred, 
| teen aor Cro Gord fax Oloar unrest stone eee 
BYMAIL, Return ths onder lorm watt your payreoreo tha addheog 


be drawn on a UK bank aeeount 
| fortnitions Lid! mada payable to "FT Business. 


Geen a aes = 
Cheque QO Money Order O) Access vise Amex 0 


tpt oasel_ TT) 
Please complete, a3 your 
Gifters from the above, pleats notify us. 

For further information on business gM orders pleasa ring O71- 793 2002. 
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Notice of Redemption to the holders of 


International Standard Electric Corpo 


12% Sinking Fund Bonds Due 1996 





ration 





23 


NOTICE IS HEREBY GIVEN, chat pursuant to the provisions of the Indenture dated 15th March, 1984 (the “Indenture"), between International Standard Electric Corporation and 
Bankers Trust Company, Trustee, that $12,268,000 principal amount has been selected by rhe Trustee far Redemption on 15th March, 1991 at the principal amount thereof in 


accordance with rhe Sinking Fund provided for in Section 3.06 of che Indenture. 
The following are the serial numbers of che Bonds which will be redeemed in whole: 
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Accordingly, on 15th March, 1991 the Bonds so 
designated for redemption will become due. Pay- 
ment will be made upon presentation and surrender 
thereof of the above Bonds at one hundred per cent 
(100%) of che principal amaunt thereof in United 
States Dollars, at the option of the holder, subject to 
any applicable laws or regulations in the country 
where each of the following offices are located, at 
the City Offices of Bankers Trust Company in 
i} London, act the main office of Bankers Trust 

Company in Paris, at the office of Bankers Trust 
| GmbH in Frankfurt, at -the office of Banque 
#] Indosue: Belgique Brussels, (formerly Banque du 
Benelux S.A. Brussels), at the office of Banque 
8} Générale du Luxembourg S.A. in Luxembourg or at 
| the office of Swiss Bank Corporation Basle. 

The redeemed Bonds should be presented with 
all Coupons maturing after 15th March, 1991. 
Coupons maturing on 15th March, 1991 and prior 
thereto should be detached and surrendered for 
payment in the usual manner. From and after 15th 
March, 1991 interest on redeemed Bonds will cease 
fo accrue. 





{| International Standard Electric 
: Corporation 
B By Bankers Trust Company, Trustee. 


Zind January, {991 
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16% net 


By Karen Zagor in New York 


HASBRO, the biggest US toy 
maker, yesterday turned in 
stronger-than-expected fourth- 
quarter earnings. 

Net income for the three 
months ended December 30 
rose 16 per cent to $27.9m from 
$24m on revenues which 
advanced 18 per cent to 
$492.5m from $417m. Earnings 
per share increased to 49 cents 
from 40 cents. There were 
fewer shares outstanding in 
the latest quarter. 

During the 1990 quarter, the 
company took 2 pre-tax charge 
of about $23m for possible 
losses from US customers. The 
charge increases provision for 
bad debt to about $30m. 

Mr Alan Hassenfeld, chair- 
man and chief executive, said 
domestic revenues exceeded 
Hasbro's expectations during 


TIT, the big US conglomerate 
with interests ranging from 
defence to insurance, yesterday 
disclosed $236m of special 
charges that resulted in a 67.3 
per cent slump in net earnings 
for the fourth quarter of 1990. 
to $84m. 

The company’s fourth-quar- 
ter revenues rose by 7 per cent 
to $5.5bn, while full-year reve- 
nues were 3 per cent higher at 
$20.6bn. ITT’s net income for 
the whole of 1990 was $958m, or 
$6.85 a share, an increase of 4 

cent, 

The fourth-quarter charges 
- which reduced earnings ver 
share from $1.79 to 65 cents — 
included a $48m after-tax provi- 
sion for restructuring and 
withdrawal from various 2uio- 
mobile insurance markets. 

The fourth quarter also saw 
a $50m after-tax charge related 
to the group's exit from the 
coal business and _ its 
write-down on its holding in 
Carbon Industries. 

Other fourth-quarter after- 
tax were a $51m provi- 
sion for environmental matters 
relating to ITT’s Previously. 
closed Southern Wood Pied- 
mont operation. a $7im provi- 


LAC MINERALS, the Canadian 
gold producer, plans to gequire 
the 35.3 per cent stake in Colo- 
rado-based Bond International 
Gold which it does not already 
own. At the same time, the 
Canadian company has taken 
writedowns totalling US$84.6m 
on over-valued Bond assets. 
Lac has offered 0.53 of its 
common shares for each Bond 
share, giving the deal a value 
of US$85m. Bond said it has set 
w a committee of independent 
to assess the offer. 
The bulk of the writedowns 
relates to exploration proper- 
ties. The writedowns resulted 























HIGHVELD Steel and 
Vanadium, an Anglo American 
subsidiary, recorded sharply 
lower profits in the year to 
December, but the company 
believes it is poised to profit 
from the reopening of Euro- 
pean and US markets closed 
because of sanctions. 
Following a record 1989 per- 
formance, turnover declined to 
R143bn ($572m) from RL6lbn 
and pre-tax income was 65 per 
cent lower at R201.3m_ com- 
with R566.im. Mr Lesley 
d, chairman, pointed out 
the results were the second 
best the group had recorded. 
More than 50 per cent of 
Highveld’s revenue come from 
exports and the lower profits 
reflect weakness in all its main 
export markets — steel, vana- 
dium and ferro-alloys - and a 
firm currency. Mr Boyd said 
world steel consumption had 
by about 1 per cent 
in 1990 and production had 
been 2 per cent lower as a 
result of inventory reductions. 



















































ALLIANCE #3" LEICESTER 
AlGance & Leicester Building Society 
£50,000,000 
Subordinated Floating Rate 
Notes due 2004 
Forthe three months 8th Febru- 
ary, 1991 to Sth May, 1991, the 
Notes will carry an interest rate 
of 13.98% per annum with an 
interest amount of £340.88 per 
£10,000 and £3,408.82 per 
£100,000 Bond, payable on Sth 


May, 1991. 
Listed on the Lumembourg Seuck Exchange. 
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INTERNATIONAL COMPANIES AND FINANCE 
Hasbro exceeds {Young mining group goes for gold 
forecasts with ) 


advance 


the fourth quarter and interna- 
tional growth was sul i 
in revenues and earnings. 

The improved performance 
helped shares in the company 
rise $1% to $24% at midday 
yesterday on the New York 
Stock Exchange. The company 
had several disappointments 
with new products last year 
and recently cut almost 6 per 
cent of its corporate staff to 
reduce costs. 

For the year, Hasbro's set 
income slid to $89.2m, or $1.54 
a share. from $92.2m. or $1.56 a 
year ago. Revenues rose 8 per 
cent to $1.52bn from $1.41bn. 

Hasbro, which leads the 
industry in board games and 
large dolls businesses, hopes to 
assure domination of the US 
toy industry through the acqui- 
sition of Tonka Toys. 





Special charges cut ITT 
to $84m im fourth quarter 


By Alan Friedman In New York 


sion to strengthen the reserves 
of the group’s consumer smail 
loan and real estate portfolios, 
and a $16m provision tied to 
the reorganising of ITT’s elec- 
tromechanical components 
manufacturing facilities in the 

Mr Rand Araskog, chairman, 
said he viewed the special 
charges as “necessary and pru- 
dent at this time” and said 
they should have a favourable 
impact upon future results. 

Aside from the fourth-quar- 
ter charges, ITT’s 1990 results 
were affected by a third-quar- 
ter $26m after-tax charge for 
the write-off of ITT Sheraton 
mortgage loans to a hotel prop- 
erty and by a $139m gain on 
the sale of a 7 per cent stake in 
Alcatel of France. 

ITT’s automotive operations 
improved only modestly last 
year, while its fluid technology 
division had ae rage 
Earnings drop} at pl 
and timber division and also in 
electronic components because 
of restructuring and reduced 
volume and margins. 

On Wall Street, ITT’s share 
Price was marked $1% higher 
to $56%. 


in Lae suffe @ $64.3m loss, 
compared’ with sutnge f 
compared w ol 
$30.5ro, or 31 cents, in 1989. 

Revenue rose to $459m from 
$186m, largely as a result of 
the purchase of the Bond inter- 
est in late 1989. Gold output 
Tose to just over im ounces, 
compared with 809,000 ounces 
in 1989. i 

Lac bought its present inter- 
est in Bond Internationa) from 
Mr Alan Bond, the Australian 
financier, for $10 a share. The 
shares have recently been trad- 
ing at around $4. 

Bond operates five gold 


In expert markets there had 
been firm demand for long 
Coa 
mn in ov ° 

He said vanadium prices had 
declined sharply owing to a 10 
per cent fall in western world 
consumption and oversupply. 
especially by South African 
producers. Mr Boyd said South 
African producers had helped 


by 
bringing unnecessary produc- 
tion on stream. Highveld is 
considering beneficiating, or 
improving the grade of, some 
of the vanadium slag which it 
exports in raw form. He said it 
made sense to add value 
locally. Capital of 
between R25m and R50m 
would be involved. 


Mr Boyd said the prospects 
for the R3bn Columbus stain- 


ing 
chrome producer Samancor 
were marginal, given the gov- 
ernment’s commitment to 
removing export and other 


SHEARSON LEHMAN 
HUTTON HOLDINGS 


US$500,000,000 
Floating rate notes 
due 1991 


For the three months 

11 February, 1991 to 13 May, 
1991 the notes will carry an 
interest rate of 66% per 
annum and interest payable 
onthe relevantinterest 
Paymentdate 13May, 1991 will 
@mount to US$169.05 per 
US$10,000 note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 
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Kenneth Gooding finds TVX aiming to join the prod 


HE world’s newest sub- 
stantial gold mining 
company, TVX Gold, is 
off to a flying start and hopes 
to profit from present low gold 
prices by growing via acquist- 
tions. Mr Martin Robinson, 
chief executive officer, sug- 
gests: “There might well be 
opportunities to pick up gold 
assets at reasonable prices.” 
TVX, formed from the 
merger of Consolidated TVX 
Mining and the gold interests 
ot, Ineo, the world's largest 
nickel producer, to pro- 
duce the equivale Sree ec n00 
troy ounces of gold this year, 
Tising to 400,000 ounces in 1992, 
Mr Robinson says it seems 
“reasonable” for TVX to aim 


producers. 

TVX starts out with very lit- 
tle debt and will have no diffi- 
culty raising cash for acquisi- 
tions very quickiy, he points 
out. “We would go to the 
equity markets for cash if [we 
were) given the right opportu- 
nity, but we have a great deal 
of debt capacity.” 

On completion of the merger, 
on January 7 this year, TVX 
emerged with its shares, 
quoted on the Toronto and 
Montrea] exchanges, at C$5 
each and a market value of 
about C$660m (US$560m). 

Inco owns 62 per cent of the 
company and, according to Mr 
reducing its stake. A group led 

lucing its group 

by Mr Eike Batista, formerly 
chairman of Consolidated TVX 
and now chairman of TVX 
Gold, owns 15 per cent. Of the 
outstanding 23 per cent in pub- 
lic hands, one third is owned 
by Canadians, one third by US 
institutions and individuals 
and one third by Europeans. 

Mr Robinson says one of 
immediate priorities. is to have 
TVX quoted on a US exchange 
because that is what US inves- 





La Quinta Motor Inns will not discourage takeover — 


LA QUINTA Motor Inns, a 
Texas-based chain which effec- 
tively put itself into play last 
month, has now said it would 
take no action, with limited 
exception, to discourage a take- 
over before July 15, writes 
Karen Zagor in New York. 

The company has come 
under pressure from two of its 
main investors ~ Sir Ron 
Brierley's IEP group and an 
investor consortium led by Mr 





Lac Minerals seeks rest of BIG 


By Bernard Simon in Toronto 
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cate 
age? 
el 
a 
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$209 per ounce a year ear- 


bilder tighten bo, orobest 
i plan to prot 
itself inst a hostile take- 
rs plan allows share- 
holders to acquire new shares 
at 50 per cent of the market 
price if an unwelcome party 
bought more than 15 per cent 
of the company’s shares. 


ge 
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Highveld books lower profits 


By Philip Gawith in Johannesburg 


incentives. “We intend to have 
some very hard discussions 
with the government. Without 
some sort of support from 
them, it is questionable 
whether this project will go 
ahead.” 


country’s most lucrative, had 
taken about 500,000 tons per‘ 
year of steel exports from 
South Africa. Highveld's share 
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Date will be 8ch August, 1991. 


























































NOTICE IS HEREBY GIVEN thar for the Interest Period 8th Bebruary, 
1991 to Bth August, 1991 the Depositary Receipts will carry a Rare off 

per cent. per annum, with an Interesr Amounr of 
ULS. $353.20 per U.S. $10,000 Depositary Receipt and U.S. $3,532.01 
per U.S. $100,000 Depositary Receipt. The relevant Interest Payment 
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Tan Telfer, executive N 
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ee inflation: Tian has cer’: 
oa tainly es earings, but the 
on TVX's ares sho os 
300 it wants to encourage a 
oa oy ign companies and~ - 
is permitting remittance of 
‘ ‘Mr Telfer says he has some | 
hope that TV's half-owned La ~ 
Coipa inine in Chile, expected. 
= to produce 400,000 ounces. of | 
4 gold a year when folly on 
q E i stream, will come into produc ‘ 
° tidn 60 days ahead of schedule: - ; 
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eer. porere eee qperating properties in Can- Coipa, with Gm’ ounces of gold Ms 
of the European bourses would ada, the US, Brazil and Chile. in its reserves and estimated : 
not be worth the cost. Mr Robinson says that the new cash production costs cniy 
Ince in the past did not seli company will concentrate $156 an ounce, is scheduled, & 
forward any of its gold output, ansion in start up in Jaly. It will be oper- 
and Consolidated TVX alsohas and exploration will be ated by Placer Dome, second- . 
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will is ' great potential. "s owner of La Coipa.. eae 


“hedge a substantial pro- 
portion” of its gold production, 
Says Mr Robinson. But not 


The group's 
proven and ‘probable gold 
reserves exceed 7m 








our profits.’ 4 
TVX has interests in six year, operated bythe Brazilian | 





Sid Bass and Mr Lee Bass, 
wealthy oilmen from Fort 
Worth whose family has been 
involved in numerous take- 
overs, and Mr Thomas Taylor 
- about the company's pro- 
posed poison-pili measures 
which would limit their respec- 
tive stake to the 15 per cent 
level. Both IEP and Bass 
brothers’ consortium already 
hold about 15 per cent of La 
Quinta’s equity. The founding 













support for the company’s 
efforts to evaluate . 
and strategic opportunities 





























Thyssen Invites: A . i 
37th Annual General Meeting | 


Thyssen Aktiengesellschatt 
Thursday, 21st March, 1991, at 10.00 a.m. 
Mercator-Halle, K6nig-Heinrich-Platz, Duisburg 
AGENDA 7 Sik 
1. Presentation of the annual accounts of 





5. Resolution on renewal of the authorized.” 














Thyssen AG and the Thyssen Group, 2s well capital, as well as amendments to the % 

as ot the combined reports of the Board of memorandum and the articles of association. 
Management of the Company and the Group wet 

for the fiscal year 1989/S6, together with the © The English version of the annual report ©. - 

report of the Supervisory Board. and accounts will be available in Londonat . |: - 
Resolution on the appropriation of net ’ the time of the Annual General Meeting from. . . |' 
earnings. S.G. Warburg & Co. Ltd., Paying Agency, >. | 














itis proposed to pay a dividend of DM 10.- 2 Finsbury Avenue, London EC2M 2PA. 
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3. Erection of the auditors. 
cn of the members of the Supervisory my son 
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Halifax Building 


EUROPE ASIA DYNAMIC FUND 
FCP 









Society 2, boulevard Royal 1 
Floating Rate Loan Notes 1994 Lamembourg ; 
or the daa aad tea as DIVIDEND ANNOUNCEMENT : : 


EUROPE ASIA DYNAMIC Fe 
ee FUND will pay 0 dividcad of USS 0.20 per 
‘Shares will be traded ex-dividend on Februsry 12h, 191, 


‘The dividend Is bokders = 
the ri * of bearer shafes agaivst pretentetiog of caupom ao. 1 82 


11 February, 1993 to 13 May, 1991 


the Notes wall bear interest at the rate 
of 13,60 per cent, per annum. 
‘The Coupon amounts will be 
£169.53 per £5,000 Note and 
11,695. 34 per £50,000 Note, 
Payable on 13 May, 1991 


Morgan Grenfell & Co. Limited 
Agere Bank 


share cet! 












following bank: 
BANQUE INTERNATIONALE A LUXEMBOURG 


% bauleward Royal, 2953 
GRAND DUCHY GF LOREMBOU RS 
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KYUSHU LEASING SERVICE CO , 
U-S.$75,000,000 7 EP: a 
Guaranteed Floating Rate Notes due 1997 | 
(incorporated ax a Soci per Agioniin the Repaibte of tuaky) 7 
(Cayman Branch) (Coupon No. 2) 
U.S. $100,000,000 Pursuant to Note conditions, notice i i the 
Neco sae i boa. 8 Tn Agen OSE 
toating Rate I 5 8250 per cent, per annum, will apply. | : 
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ACIL turns in 
first half net 
loss of A$91m 


By Kevin Brown in Sydney 


aUSTRALIAN Consolidated 
industries (ACIL), formerly 
Bell Resources, yesterday 
reported a net interim loss of 
A$9im (US$79m) on turnover 
of A$s0m for the half-year to 
the end of December, compared 
with a loss of A$863m on turm- 
over of A$974m for the first 
half of last year. 
The lower Sgures 3 reflect the 
restructuring as 
of Mr Alan Bond's Bond Cone, 
ration Holdings, formerly the 
parent .company of Bell 


urces. 

Mr Geoff Hill, ACIL chair. 
man, said the current year was 
one of consolidation, with 
restructuring of our equity, 
ownership and debt basen me 


* ority”. 


ACIL's main interest is a 50 
ner cent share in. National 
rewing Holdings: formerly 
rewing Holdings, which 
it bought from Bond Corp last 
year in a joint venture with 
Lion Nathan of New Zealand. 
The company also owns 31 
per cent of Nine Network Aus- 
tralia, also a former Bond Corp 
subsidiary, now controlied by 
Mr Kerry Packer's Consoli- 
dated Press Holdings. ACIL's 
holding is shortly to be 
reduced to 21 per cent as part 
of a refinancing deal for the 
network. 


Mr Hill said operating 
results for the brewery division 
had been “very encouraging”. 
However, the loss was after 
taking account of foreign 

losses of A$25m and 
writing off debts of A$83.5m 
yjue from Bond Corp. 


ACIL has given Bond Corr 
14 days, which expire on 
Thursday, to pay a further 
4$433.5m due under an inter- 
company debt agreement 
struck as part of the restruct- 
uring of Bond . 

ACIL also claims Bond Corp 
and its subsidiary Bell Group 
have broken an agreement to 
reduce their aggregate holding 
in the company from 49 per 
cent to 30 per cent by the end 
Of last year. 

_ Bond Corp could be placed in 
liquidation if it fails to repay 
its debt to ACIL or reach agree- 
ment on a compromise pro- 
posal by Thursday. Such a 
move would probably end a 
debt for equity swap agree- 
ment being drawn up by Bond 

and its creditors. 

Hill has made clear that 
ACIL would settle for a sub- 
stantial stake in the revamped 
Bond Corp, but that would 
reduce the proportion of Bond 
Corp’s assets available to repay 
other creditors. 

Mr Peter Lucas, Bond Corp 
chairman said “hard nosed 
negotiations” were going on 
with ACIL, but it remained to 
be seen whether Bond Corp 
would be able to meet a second 
deadline to present its pro- 

scheme of arrangement 


Supreme Court on Friday. 


the scheme of arrangement 
would eventually be presented 
to the court, but “what ACIL’s 
part or otherwise will be in 
that, we hope to get resolved in 
the next few days”. 





Allied censures MD for 
backing rival merger bid 


By Philip Gawith in Johannesburg 


THE BOARD of Allied, the 


South African building society, 


control of the 


orrist National Bank (FNB). 
Sanding Soeiaty har both 

ociel jave - 

made offers for Allied and ~ 
will form_the 


Allied recommended to its 


Mr Norman Alborough, 
Allied's chairman, said in a 


Mr de Villiers had “despite 
requests -and instruc- 





the Notes will cease to accrue. 


Coupons attached. 










Bankers Trust Luxembourg S.A. 
14 Boulevard 
F.D. Roosevelt 
L-2450 Luxembourg 


1991. 


Bankers Trust 
London 
12th February, 1991 


TO THE HOLDERS OF 


(issued in SPOS $100, 


share of Yen 1,630. Jon 18th January. 
en LT72.70 per share spat that 
Oe yen ey ltof gach lagaance, the aubser) 


‘Warrants will be: 


adjusted in: 
wee 2.16290 with effect from Bth February, 1991 (Japan time). 


Moatede ith Febrmary 19) 0 
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been. 
-had agreed toabide by a board 


Sparekassen SDS 
(Now Unibank A/S) 
Yen 3,000,000,000 _ 
8 per cent. Nikkei-Linked Notes 1993 
HEREBY GIVEN to the Noreholders thar, in accordance 
Lid eoked StA) of the “Terms and Conditions of the Nores, the Bank 


will redeem all of the oustanding Nates ar their Redemption Amount 
on the next Interest Payment date, 14th March, 1991, when interest on 


Payment of the principal and interest will be made on or ofter the 
Redemption Date at the specified office of any of the Paying Agents 
listed below against surrender of the Notes rogether with all unmarured 


Paying Ageats 
Bankers Trust Company 
1, Appold Streer 


Broadgare 
London’ EC2A 2HE 


crued i due 14th March, 1991, will be paid in the normal 
eee sairut preeenterion of Coupon No. 2, on or after 14th March, 


19 


Warrants : 
to Subscribe for Shares of Common Stock of 


TSUMURA & CO. 


* the “Company”) 


nm with an ise by the Company 
000 per 
Guaranteed Notes due 1993) 


Notice of Adjustment of Subscription Price 3 
ii ii dated 24th August, 1989 ander which the 
Firma eon i Varese) eee 7 


price at which shares sre iasuable upon 
wit 


tions . . . chosen to act in defi- 
ance of the Allied board”. 


The statement said Mr de 
had censured and 


[ 


decision that communication 


with the media, or any other 
party, would be strictly. in 
accordance with board deci- 
sions and directives. 


Swiss Bank Corporation 
1 Aeschenvorstadt 
(CH-4002 Basle 


Agent Bank 














‘given an follows: 


the initia] subscription price pr 
"1931, being less than the current market price 


exercise 
th Clause Sof the Instrument from Yen 2, 173 


TSUMURA & CO. 
kof TrustCompany 
By The Ban ot Tet 


INTERNATIONAL COMPANIES AND FINANCE 
Company doctor prescribes a rest cure 


Profits rise 
for UMW 
on surge in 
car demand 


By Lim Slong Hoon 
in Kuala Lumpur 


UMW Holdings, the Malaysian 
car and heavy equipment 
maker, has reported a near 
doubling of pre-tax profits to 
M$196m (US$73m) for 1990 on 
sales of M$1.93bn, up 37 per 
cent from M$1.41bn in 1989. 

The improved results fol- 
lowed its recovery and finan- 
cial reconstruction in 1989 to 
regain control of key units in 
a finance company and UMW 
Toyota, the local assembler 
and distributor of Toyota cars. 

The reviving fortunes at 
UMW were a 
in domestic demand for cars, 
the group's single largest con- 
tributor to sales. 

Overall assembly production 
in Malaysia rose by 74 per cent 
to 120,000 units last year, 
despite competition from 
cheaper sales of Proton, the 
state-owned carmaker which 
controls more than half the 
market. 


UMW that this year 
results would be “satisfac- 
tory,” after a rise in 1990 
after-tax profits of 100 per cent 








By John Elliott in Hong Kong 


MR BILL WYLLIE, a 
58-year-old Australian and one 
of Asia's most colourful com- 
pal doctors, has decided to 
sell 57 per cent stake in his 
four-year-old quoted Hong 
Kong property investment 
Securities 


company, Asia Inter- 
national (ASIL), for an esti- 
mated HK$700m to HK$s800m 
{US$102m) after only a few 
hours of negotiations. 

to 345 per cont is being bougit 
0 per ceni ing 

by Allied Group, a diversified 
property to food processing 
empire controlled by Mr Lee 
Ming Tee, a 49-year-old Malay- 
sian-Chinese entrepreneur and 
7 old acquaintance of Mr Wyl- 

ie. 


The two men met for a social 


plans to take ASIL private — 
plus a parallel, but probably 
incompatible, wish to play 
more golf and spend more time 
with his second wife, Rhonda, 
who he married three years 


ago. 

Mr Wyllie immediately sent 
details of ASIL to Mr Lee and 
the deal was sewn‘ up, with 2 
speed which typifies Hong 
Kong’s business style, in a few 
hours eight days ago. The 
rest of last week was taken 
with finalising details and 
obtaining stock exchange 


clearances. 
Last October, ASIL reported 
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turnover 8 per cent up at 
HKS$421.2m. ASIL's interests 
include a 48 per cent stake in 
an Australia-listed 


Kong’s top tycoons. 7 
“We've had a number of nib- 
bles and offers for ASIL in 
recent months and I’ve been 
interested because it would be 
good to get up in the morning 
and not face a 10 to 12 hour 
working day,” Mr Wyllie said 


He is thinking of “taking a 
year off.” partly on his yacht, 
deciding whether he has 
really retired or whether he 
should move back into more 


: 


Mr Wyllie retains control of 
his private company, Asia 
Securities, which currently 
holds his interests in ASIL, 
and also has property invest- 


THE HEALEY & BAKER VIEW 


Bill Wyllie: 
deciding whether he 


ments in Australia worth an 
estimated A$50m to A$60m 
(USs47m) and in Hong 


NE. 

He denied he was losing 
faith in Hong Kong, and also 
rejected suggestions that he 
needed to raise cash because 
he had joined the ranks of Aus- 
tralia’s debt-ridden companies. 

“The press calls those people 
entrepreneurs,” he said, “but 
that’s wrong because an entre- 
preneur adds value — most of 
those guys are just financial 
promotors.” 


What effect 
will the new Europe 
have on yg 


net 





further 11.5 per cent for 
HK$168m, giving it a 

controlling total of 34.5 per 
cent, just under the point at 


which it would have to make a 
general 


offer. 
A final 22.5 per cent will be 
placed with buyers by Mr Wyl- 


lie, or sold on the market or 
put into a trust, yielding 
a more 
closing 


ice. 

Mr Lee will become ASIL's 
executive chairman and Mr 
Wyllie will step down 
to become deputy i 
Mr Christopher Fullerton 
wall remain managing direc- 

rr. 

Mr Lee said that Allied 
would use ASIL as “a strategic 


ipproximat 
at last week's 


over the past two years into 
four basic areas -— property 
investment, manufacturing, 
frozen food processing, and 
strategic investment. 

In six years, Mr Lee has built 
the quoted Allied Group 
empire, which he controls 

a 349 per cent stake, 
to & point where it has assets 
of more than HK$4bn. 

There are eight quoted sub- 
sidiaries with interests in Aus- 
tralia, Japan, Singapore, Mal- 
aysia, Indonesia, Taiwan and 

Mr Lee's style has come in 
for criticism from a number of 
quarters, including Hong 
Kong’s Securities and Futures 
Commission, which accused 
him three years ago of 
breaching its takeover 
code, 



































Whatever the size of a business, the need for good 


communications between suppliers, premises and marketplace 


has always been important. And, as your business grows, so 


this importance Is magnified. 


So what impact will the Single Market have on companies 


planning to expand across Europe? 


The Healey & Baker view is that efficient networking, both 


In terms of strategic location and telecommunications, will play 


a@ vital role in making the transition from a single country to a 


pan-European operation. 


As James Hollington points out: “We are convinced that no 


company will succeed in 1992 and beyond without a strategic 


cosi-reducing network. An understanding, for example, of how 


the new European road and rail structure will affect distribution 


links will be vital” 


To find out more, contact James Hollington at 29 St. George 


Street, Hanover Square, London W1A 3BG, or by telephone on 
+44 71 629 9292. The Healey @ Baker view could dramatically 


change the way you fook at real estate. 
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ted-liability partnership lia’s biggest state, plans to cost of a large-share transac- 
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THIS _NOTICE 1S IMPORTANT AND REQUIRES THE IMMEDIATE ATTENTION OF HOLDERS OF BONDS. i 150 gt oo a 150 a 3 sae 
IF HOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY LO THEY SHOULD T Incorporated un the Netherlands Antlle, with limited liabrlicy! foo 104 eh a7 a aN Ae 
THEIR STOCKBROKER, LAWYER, ACCOUNTANT OR OTHER PROFESSIONAL ADVISER WITHOUT DELAY. Noti f @ 2 2 Ts fener 
otice O 400 wis ua x 3 rt ne 10! oe 
é e * ft 
aig Annual General Meeting we i Te i ute ae 3 ae 
aa In accordance with the Articles of Incorporation of THORN EMI 1 Me oe ae dee 2 00% s op 
a Capital N.V. (‘the Campany"), notice is hereby given that an 300 ie 1s +h 78 600 12% ‘Has 
NX Annual General Meeting of shareholders will be held at the Boe ome 8 me Be 
wu registered office of the Company at Fuikstraat 6, Curacao, 3 we x oe m0 Wa % 950 
Netherlands Antilles on Thursday, 21 February 1991 at 9.00 ara 183 10m ily tu Sor my ‘3 Sag. 
Health Images, Inc. forthe allowing purpones 3 2 at Sie Boe a a 
‘ paper byte ape ee eam Si Bee 28 
. ¢ “ al date norwithstanding thar this is ler the date too rd 14 . He: Sh 
6.5% Convertible Subordinated Series A Debentures balding soch Meeting ms prescribe inthe Anis of neorporaien, ot = = i 2 es ae a8. 
2 To receive and consider the report Board of Managing 300 tas! aig : 4 .12e 
due December 1, 1998 Directors with regard ro the course of business of the Company 300 ine ik 8 892 z ia cert ais 
and and dhe conduct of che Board's affairs during the past financial oe OS ee tt ae 2 2 ah Bas 
a i Period, being the sixteen months ended 3 March 1990. ogy ie be 100 Tork 18k ie Faas 
6.5% Convertible Subordinated Series B Debentures 3 To adopt the above-mentioned report of the Board of Managing mi gia 3 ah 2 ies ie eae 
due D ber 1,7 Directors for the sixteen month period together with the Balance 1500 2k, 102 Mi a 100 i Wo +4 1250 
ecem rt, 998 Shecr, Profic and Loss Account and Explanatory Statement as 150 300 rity +4 787 8 : te re us 
Convertible into Common Stock of Health I I Eiay oe eae Bat Be be 2g Se 
ot Meaitn images, Inc. 4 To dichange the Board of Managing Directors in rxpect of 2 we wok 25 BS Se we 
managemenr and administration of the Company's affairs during 200 104 104 834 4 “ 
NOTICE OF REDEMPTION the sixreen month period ended 31 March 1990. Be iat Hie an ae ai oh "me ~ a Bie p 
Health Images, Inc. hereby gives notice ta holders of the Bonds (tha “Bandhoiders”} that Health im: inc, will on 5 To cransact any such acher business as may properly come belore 200 Oe OLY He 7.45 an 3 
2ist Fabruary, 1991 redeem all of the Bonds then ages. In. : 200 “SL Sh a2 a Mm yy ek 
inlerest acerved to thal date pursuant to Condition Gtay of the Bonds, Pe one ©! nee Principal amount together with the Meeting. ca eet a oe BBs Be i Ee 
; Dated 12 February 1991 BY ORDER OF THE ao ime len NBN Wo Sy By He ted 
t Bondholders asses vi decadlas ae nee Registered Office BOARD OF % % a 8 ie it ie ious, 2 
! terminate at the end of 12th February, 1991 and that prior ty such line sights of cormercion ohteckienee Dees wis be een ee wens i a Ge aie i pe a Te 
exercised by Bondholders at the current convarsion price of U.S. $7.50 per ahare and Gelivering Bonds to ihe spectied Curecrs  Broureet io pe im at Bie 600 “on Oe 
' office of any Convarsion Agent isted below in accordance with Gonditon 7 of the Bonds and otherwise Comping with Netherlands Anulles io “Ge aa ot 2000 ae 
the Terms and Conditions of the Bonds. < . 100 103% Idk +y 750 500 Toe a 79a 
Voting and Attendance: 200 a 100% +e 82h : : 
. IMPORTANT 1 Each Ordinary Share ‘A’ of the Company entides the holder oo 2 3 a3 ; 
Redemption price (including accrued interest) for each U.S. $1.000 Bond .. U.S. $1,014.44 thereof to cast one vote. WO Gy by oat ss ; 
Redemption price (Including accrued interest) lor each US, 55,000 Bond fs 2 Holders of 5% per cent Guaranteed Redeemable Convertible he 
Soahaln WOM eee eee Bestest Staton 6 2004 ofthe Comer are enced to and im it ae Br it FLaarinc heel, ~<a. lene oe 
ngholders wi to accep! redemption ai the redemy ‘ accrued interest), rather Annual General Meeti to address leeting but MO Bh BX oH agg ABBEY NAT ma 
nereiaa rights of conversion. should surender their Bonde (logetner Win al unmalsred Coupon) for teyrone, Ie emia ee Be ary wa Ay Gos MBEKINRR io BS me see 
accordance with Condition 2 af the Bonds, at the spacitad afi of any of the Paying Agents ltied below on te date 3 All Resolutions of the Annual General Mecting shall be adopted Se Be GN Bacsarasn mB Re HA Me | 
paynnt nto n have matured pnor to the Fedamntion Date should bs detached, presented and surrendered for by a simple majority of the votcs cest. = e elt ie Beer @ 86 wae. tae | 
aymant on any Note mada within the United States, includi traneferto a Unite dollar accou! intained 4 Shareholders may be represented at the Mceting by a proxy 200 $k BR oo, See BRIANA 50 BD Gaga. .78SIS | 
orig (8) anda back wi iiciatalie raareac report pic Untes States formal Hewenca empowered in writing. Boe we a CoMMENZE B aa 2% ae | 
i x re jerest) if the fails to 200 91% 91N  g73 FERRODEL 39.05 : . 
i prgvide the paying spent wrin an svacuted IRS Form W- inths case af a nan-U.S parson oranesecutea ihe Fore W-5 Note: > oe at Sigg HALIFAX 12 wR sow 
‘ hearer Hates for odemphon with's paying agen auiside othew York Here Wore fer penne age ee el The Report of the Board of Managing Directors with regard ro Bogs Gh eae Bay iy Sis samt “alee 
States. Information reporting to the 1R'S will only be required with respect to payment on any Note or coupon which is the course of business of the Company and the conduct of its 05 18h he 74g = ao 38 8e5 : 
prove tof cared axpayetidniicaion nicer er Bie Pea Se a ek tas aes whe are required 2 affsis during the sineen month period ended 31 March 1990 ot RO ae me 2B gC 
1 IRS penalty. Accardingly, please provide any appropriate ceriification when presenting iio ioien or coupons fer together with the Balance Sheet, Profit and Loss Account and 500 TS Re ED 
1 payment, Explanavory Statement tindicating the criteria by which the 100 Bee “4 he ae We BE ies 
: PRINCIPAL PAYING AGENT movable and immovable assers of the Company have been PA we Ak a 6s 008 19508 : 
AND PRINCIPAL CONVERSION AGENT evaluated) sre available for inspection by shareholders or their aoa og Oe aS 
‘The Chase Manhotten Bank, NA. Zes at the offices of the Company from the dare hereof until i = my 3 be 
\ Woolgate House 45 103. Wh 4 G88 
SEP Bg 2 2 ee 
10 Bh 77 683 CONVERTIBLE Com, oa 
OTHER PAYING AGENTS a mo oy ge a Oe Pom 
. AND CONVERSION AGENTS 1 5% Ret 7 Bu 300 ie Hoe his ig 
; Be Chase Manhattan Bank 100 10 3 Gee 5 ser “ant “8 : 
a3 ue du Fhone i Ek fee 46 
2558 einmsumere ost Se Bee 
Banque Bruxelles Lambert S.A. wom ah in eH 
semen os ee oe 
BANK 000 8 OTE 4, BM o6e ae on 
oy 0. 
Issued by: The Chase Manhattan Bank, N.A., MERCHANT st009 = a 3 aaa wt e aa e 
sae i as Fiscal, Paying and U.S.$ 30,000,000 Soe SSS. oe SEH i ae 
Conversion Agent Floating Rate Notes Due 1994 aoe ee Be : ce A Sa 
S000 fait 00k # Only one market maker cprmegys y's price e 





In accordance with the provisions of the Notes notice is hereby 
given that for the sfx months period from February 11, 1997 to 
August 12, 1991 the Notes will carry an interest rate of 6.975% per 
annum with a coupon amaunt of U.S.$ 1.73.13 on U.S.S 50,000.-. 






Date: 28th January, 1997 
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market, writes Simon London. 


Central ordinary ata 


form of shares at 


By Simon London 


Met yesterday with a $300m 
ing from the International 
Corporation. 

The seven-year paper carry- 
ing an 84 per cent coupon was 
priced at a fixed reoffer price of 
99.84, for a yield spread of 49 
basis points over comparable 
US treasury stock. 

The paper met firm demand, 
by a maturity shorter 
than the $2.8bn of 10-year dol- 

paper launched last week. 
The paper was bid at the fixed 
reoffer price of 99.84 in late 
afternoon atter the bonds were 


a 


Markets. 

Crédit National capitalised 
on the bullish tone of the 
», French franc bond market so 
“far this year with a FFribn 
deal, later increased to 
FFr1.5bn, lead managed by 
Paribas Capital Markets. 





—— 


Ct inveg 


The Ecu50m deal, to be priced Z 
offers investors the right to convert into Bancs 


above the current share price. it carries an 
indicated coupon of {oe per cent. 

( T, unlike the near-equity converti 
capital bonds which have been ised by role 
UK companies, conversion into equity is manda- 
tory. Holders of bonds which are not converted 
will receive redemption payments only in the 

at the fixed conversion price. 
A representative of Merrill Lynch, which lead- 
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Price 5 per cent 


The five-year paper carries a 
coupon of 9% per cent. At the 
fixed reoffered price of 99.70, 
the spread over French trea- 
sury paper stood at 50 basis 
points. 


However, French govern- 
ment bonds slipped back dur- 
ing the afternoon and the 


INTERNATIONAL 
BONDS 








Crédit National paper followed 
suit, although the yield spread 
was maintained. Towards late 
afternoon the bonds were 
quoted at 99.50 bid. 

ate oe ei 
power company, fo! rt 
week's US$300m issue with a 








INTERNATIONAL CAPITAL MARKETS | | 
US investors acquire foreign tastes 


Barbara Durr examines the growing appeal of international securities 


Banco Central in novel issue 


BANCO CENTRAL, the Spanish ban! resterda: 
broke ground by launching a ak, raster of 
near-equity capital into the international bond 


and are deducted from core capital under the 
Basle rules. However, the shares are not 
deducted from capital once the bond issue has 
been made, >=pitectively boosting the capital 


Coupon payments on the 


resources of 
bonds will be tax deductible for the issuer. 
At the end of the last i 


However, other less capitalised banks will be 
following the progress of the issue with keen 
interest. 


International Finance Corp 
$300m deal well received 





The European Investment 
Bank tapped the Belgian bond 
market with a BFr7bn issue 
lead managed by Générale de 
Banque. The eight-year bearer 
bonds carried a coupon of 9% 
per cent and was priced at 
101.05. 

The Belgian market is now 
open to overseas investors. 
who no longer pay withholding 
tax. However, the number of 
borrowers with access to the 
market remains subject to 
strict government regulation. 
@ Société Nationale Des Che- 
mins de Fer Francais (SNCF), 
the French state railway com- 
pany, has been assigned a Tri- 
ple-A credit rating by Moody's 
Investors Service, the US rat- 


agency. 

The French government 
recently withdrew its explicit 
guarantee of future SNCF bond 
issues. Moody's noted that 
SNCF remained 100 per cent 
state-owned and under French 
law could not go bankrupt. 





NEW INTERNATIONAL BOND ISSUES 





Amount m. Coupon % Price Maturity Fees Book runner 
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convertible into Banco Central ordinary 
102%, 1987 at 10144 % and 1998 at 10012 %. 


Figures in parentheses show number of 
stocks 
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300 8% 90.84 1998 30/10bp Deutsche 8k Cap.Mits. 
50 (10-10%5 100 1998 2b/1lz Merrill Lynch int. 
1.5bn 95, 101,925 1908  1%/1% Paribas Caphal Mkts. 
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ekPrivate placement. $Convortible. @With equity warrants. tFloating rate note, @Final terms. a) Non-callable. b) Issue is 
40 deys after launch at premium of 5%. co) Callable 1885 at 10254 %, 1996 at 
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Liffe names 
Ecu bond 
futures 


brokers 


By Tracy Corrigan 


THE London International 
Financial Futures Exchange 
(liffe) has assigned 11 
members to act as designated 
brokers for its Ecu bond 
futures contract, due to be 


ted to keeping a full-time 
trader in the Ecu bond pit for 
an initia] period of three 
months and to iding mar- 
keting and education pro- 
contract. 


The designated brokers are 
Tokyo Capital Mar- 
kets, Cater Allen Futures, 
Crédit Lyonnais Rouse, Daiva 
Europe, Dean Witter Futures, 
GNI, Istituto Bancaric San 
Paolo di Torino, 3.P. Morgan 
Futures, Nomura Interna- 
tional, UBS Phillips & Drew, 
and Union Discount Futures. 
The use of brokers rather 
than market-makers suggests 
confidence that there will be 
sufficient institutional partici- 
Pation from the start of the 
contract to ensure reasonable 
activity. “Brokers are used for 
contracts which need some 
support, but do not need prices 
to be made the whole time,” 
said Mr Alex Cooper, director 
of financial markets at Crédit 
Lyonnais Rouse. The Matif, 
the French futures exchange, 
which lannched the first Ecu 
bond futures contract last 
October, took the opposite 
view that market-makers were 
needed because the i 
cash market was “not that 
mature,” an official said. 


SocGen Ecu arm 
moves to London 


SOCIETE Générale, the French 
bank is to move most of its 
market-making operations in 
Ecu-denominated instruments 
to London from Paris, Reuter 
reports from Paris. 

The bank said market-mak- 
ing in Ecu OATs would con- 
tinue in Paris but other busi- 
ness would be handled in 
London by its subsidiary 
poate Générale Strauss Turn- 

French government and 
domestic securities and French 
franc Eurobond operations 
would remain in 


MERICANS are acquir- 
ing a taste for interna- 
tional securities invest- 
ments. Financial services 
companies are creating more 
mutual funds for investing in 
foreign securities, and US 
pension funds are purting 
greater portions of their 
$1,900bn-worth of assets in 
ites abroad. 


US companies represents only 
a third of total equities world-. 
wide. “If you don’t have for- 
eign equities, you're missing 
about two-thirds of the action.” 

Since’ 1985 according to 
figures from Lipper Analytical 
Services, which tracks mutual 
funds, open-ended interna- 
tional funds have mush- 
roomed. In 1985, there were 25 
international fonds, which Lip- 
per defines as those that invest 
primarily in securities outside 
the US. By 1990, the number 
had grown to 96, including 19 
funds earmarked for Europe 
and 17 for the Pacific Basin. 

The amounts under manage- 
ment for international funds 
grew from $1.95bn to $13,3bn in 
the five years to last Septem- 
ber. Of the latter amount, 
$3.48bn was destined for 
Europe and $1.2bn for the 
Pacific Basi 


Fidelity, the large US mutual 
fund company, for instance. 
multiplied its international 
fund offerings from one with 
$78.1m in assets in 1985, to 11 
with $1.5bn in assets in 1990. 

In addition to international 
funds, “global” funds have 
multiplied in number and 
resources. Global funds are 


those that invest at Jeast 25 per 
cent in foreign securities, 


1990. 

Other types of foreign invest- 
ment funds that have grown 
include gold-oriented funds, 
which place at least 65 per cent 
of portfolio in gold mine 
shares, gold-mining finance 


tional investing from 45 per 
cent of their portfolios, or 
$87bn, to 7.7 per cent. 

After having enjoyed the rise 


wich Associates. He said pen- 
sion funds were calculating 
that return on international 


cent, compared with 112 per 
cent for the Standard & Poor's 





‘If you don’t have foreign 
equities, you’re missing about 
two-thirds of the action’ 


houses, gold coins or bullion; 
and global flexible portfolio 
funds, which spread invest- 
ments across various assets, 
including foreign shares. At 
least 25 per cent of their portfo- 
lio is in securities and gold-re- 
a assets traded outside the 

Closed-end trusts, most of 
which are country funds, have 
similarly proliferated. More 
than 50 are on offer now com- 
pared with three or four in 
1995. 

In a recent survey of pension 
funds’ investment intentions, 
Greenwich Associates, a Con- 
necticut business research and 
consulting company, found 
that pension fund managers 
intended to devote a larger 
chunk of their portfolios to for- 
eign equities. Over the next 
three years, these large funds 
intend to lift their interna- 


500, 9 per cent for US long-term 
bonds and 7.5 per cent for Trea- 


his is the sort of oppor- 
tunity that Murray 
Johnstone, the Scottish 


fund manager, is jumping on. 
Since its joint venture with 
Chicago-based Kemper ended 
in 1989, Murray Johnstone has 
established an office in Chi- 

and $300m. It is 


itary Receipt accounts for 
wealthy individuals. It created 
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tional 
that it had enough in-house 


expertise to proceed alone. 
Kemper now say they 
intend to make their once very 


Somestio firm more interna- 


onal. 

In the last two ‘years, 
Kemper has added three other 
foreign investment funds of dif- 
ferent types to its stable. The 


foreign investment, but to 
retain their clients. They must 
satisfy their customers’ 


on the menu. 
What started as an institu- 
nal £ ing trend has now 





France leads the way with 
management buy-out deals 


FRANCE is the continental 


buy-outs (MBO), according to a 
KPMG Peat Marwick McLin- 
tock study, writes David 


A league table of deals since 


, LONDON MARKET STATISTICS 





RISES AND FALLS YESTERDAY 





British Funds... 


Fans inion aad Foreign Bonds. 
lad. 


@ First Dealings 
@ Last Dealings 


Feb. 15 
® Last Declarations May 16 


@ For settlement May 23 
For rate indications see end of 
London Share Service 


871 873 3062. 
























THE COMPUTER INDUSTRY 


The FT proposes to publish this survey on 
23rd April 1991. 
Tr_will be of particular interest to the 18.1% 
of all UK businessman who make decisions 
concerning the purchuse of Computer 
Systems, who are regular FT readers. If you 
want to reach this important audience. cull 
Meyrick Simmonds on U7t 873 4540 or fax 
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to be active in leading conti- 
nental MBO deals. Schroder 
Ventures, an arm of the 
Schroders merchant banking 
group, led the field with 14 
deals with a total value of 
£363m ($726m). 

Other London-based finance 
houses which figured promi- 
nently included Citicorp/Citi- 
bank, Candover Associates, 
Bankers Trust, Baring Capital 
Investors and 3i. Since 1985 
there have been 165 continen- 
tal MBOs worth over £10m, 
according to Peat Marwick. 

Mr Chris Beresford, KPMG’s 


CONTINENTAL EUROPEAN MBO DEAL LEADERS 


— 
Schroder Ventures 14° 363 
Citicorp/Citibank 12 493 
LBO France $33 
Candover Associates 156 
Bankers Trust 334 
Baring Capital inv S22 
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head of MBOs, said there were 
Scene their salts 
were 
into other financial centres to 
get closer to national markets. 
Although UK institutions led 


in numbers, they were not 
responsible for the largest 
deals. These came from French 
and Danish institutions, 

LBO France, uri- 


tas and : 








LONDON TRADED OPTIONS 





EQUITY INDEX futures led the 
Stock market higher yesterday on 
strong buying fuelled by renewed 
speculation about a reduction in 
UK Interest rates. In traded 
oplions, the FT-SE 100 Index 
Options continued to attract atten- 
tion in an otherwise quiet ses- 
sion. 

The March FT-SE 100 index 
traded at a premium of 40 points 
at one stage and prompted arbi- 
trageurs to sell futures and buy 
the underlying securities. 

March’s premium to the cash 
index was gradually whittled 
away to about 30 points. The lat- 
est UK producer price figures, 
which led to worries about intla- 
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tlonary pressures, sparked mod- 
est selling. 

There were also signs yester- 
day of are buying back 
March FT-SE positions and 
agatnst that selling stock to insti- 
tutions. 

The equity market's strength 
was maintained during the ses- 
sion as Wall! Street opened firmly. 
This came despite losses in the 
UK Interest rate futures market, 
which indicated an easing of the 
speculation about an Imminent 
base-rate cut 

March FT-SE closed at 2,300, 
up 16 points on the day. March's 
premium to the cash index fin- 
ished at 26 points, compared with 
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fair value of about & points. 

On the after-hours automated 
pit trading system, March cloaed 
@ point lower at 2,290. 

in the traded options market, 
dealing was more subdued. The 
FT-SE index commanded the 
greatest aitention. The day's 
¢,907-lot turnover was evenly split 
between calls and puts. The 
March 2,300 calls were the most 
active, Of the larger trades, Bar- 
Clays de Zoete Wedd bought 600 
March 2,200 calls. 

{n the Euro FT-SE one broker 
sold 400 March 2,225 calis and 
bought the same number of 
March 2,875 calls, 
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Compass pays £28m for 
three private hospitals 


By Jane Fuller 


i 

COMPASS Group, the contract 
catering and healthcare com- 
pany, has bought three private 
UK hospitals for up to £27.7m 
from a US group. 

The hospitals last year made 
anly £14,000 profit on turnover 
of £15.5m under the ownership 
of Universal Health Services. 
Compass is buying the 102-bed 
London Independent in Step- 
wey Green, the St-bed Shirley 
Qaks in Croydon and the 34 
bed Padsocks in Buckingham. 
shire. 

These three, plus one in Car- 
marthen bought from the 
yeceiver last month, take the 
total] number of hospitals 


owned by Compass to 15, with 
about 600 beds. The healthcare 
division contributed £9.7m to 
group operating profit of 
£36.4m in the year to Septem- 
ber 30. 

Mr Francis Mackay, finance 
director, said the purchases 
would take net debt to nearly 
£50m. compared with £36m at 
the begining of this month. 
Interest payments, however, 
were expected to fall from 
£8.9m to about £6.5m because 
of disposals and interest reduc- 
Hon through a fixed-rate 


Mr Mackay said there was a 
lot of improvement to be made 


to the profitability of the newly 
acquired hospitals. For 
instance, the London Indepen- 
dent’s bed-cccupancy rate was 
only 45 per cent compared with 
64 per cent for the group's 
existing venues. ae 

He said the acquisitions 
were expected to cover their 
interest costs this year, 
although the extra turnover 
would lower the division's 
operating margins. The assets 
were valued at £22m. 

Initial payment is £13.2m. A 
further sum, between £12.5m 
and £14.5m, will be paid 
between December this year 
and December 1994, 





Finance director takes over 
as chief executive at S&N 


By Philip Rawstome 


MR BRIAN Stewart, finance 
director of Scottish & Newcas- 
He Breweries, will take over as 
chief executive of the group on 


May 1. 

~Mr Alick Rankin, 56, who 
has combined the roles of 
chairman and chief executive 
for the past 18 months, will 
continue as chairman. s 

, “In principle, I do not believe 
in combining these two impor- 
tant responsibilities, particu- 
larly in a company of our size,” 
Mr Rankin said yesterday. _ 

- After eight years as chief 
executive, Mr Rankin said he 
thought it was time to “bring 
in a changed style of leader- 
ship, encouraging new think- 


ing by a younger executive 
team” 


Mr Stewart, 45, a chartered 
accountant, joined S&N in 1976 
and gained commercial experi- 
ence with Scottish Brewers, 
Wm Younger and McEwans, 
working in both retai) and pro- 
duction divisions. He was 
appointed corporate develop- 
ment director in 1985 and 
group finance director in 1988 
when he had an important role 
in the group’s defence against 
the Elders‘ take-over bid. 

He has played a leading part 
recently in the development of 
S&N’s leisure division, both in 
the OK where he is a director 
of Pontin's, and in continental 


Europe, where he is a member 
of the supervisory board of 
Center Pares in the Nether- 
lands. 

Mr Stewart's successor as 
finance director will be Mr 
Derek Wilkinson. 47, who 
joined the group in 1974 and 
has been financial controller 
since 1982. 

Mr Gavin Reed will leave his 
present post as zroup manag- 
ing director to become group 
vice-chairman. He will become 
chairman of a new beer divi- 
sion which is now being 
formed. 

The group last year set up a 
retail division to manage its 
pubs and restaurants. 





Company of Designers £3.5m 
in red after exceptional charge 


By Clare Pearson 


1 
THE TALE of woe at Company 
qf Designers, the USM-quoted 
building design practice, con- 
tinued yesterday when it 
muounced a pre-tax loss of 
53m for the year to end-Sep- 
tember 1990. 
‘ It also restated 1989 results, 
taking £280,000 off the £1.05m 
pre-tax profit previously 
ported, owing to a work in 
rogress adjustment at one of 
the subsidiaries. 
1 Company of ers said it 
hee reviewing whether any 
ne ot the adjustment to 
re lower work in progress 
at Bristol-based Moxley Jenner, 
hich it acquired nearly two 
ears ago, related to years 
fore 1989. 


In the 1990 figures, extra pro- 
visions for bad and doubtful 
debts, management reo! - 
tion, a 27.5 per cent cut in staff 
and the closure of six offices 
were all included in a £1.09m 
exceptional item. The shares 
closed unchanged at 7p yester- 


day. 

After a tax credit of £427,000, 
loses were ee 
profit). Having pi .25p at 
the interim stage, there is no 
final dividend. The loss per 
or is 18.6p (earnings of 
Turnover fell 10.7 per cent to 
£14.24m (£15.94m). Work done 
was £14.05m (£15.83m). The 
company said that it was confi- 
dent “of its ability to return to 


profit in the present climate 
for the construction industry”, 
given actions taken and the 
current forward order book. 

Since the end of September, 
sale of the headquarters office 
had resulted in a small profit 
and had reduced borrowings 
by £hm. 

Company of Designers also 
Proposes, subject to share- 
holder approval, to buy out 
FFNS Gruppen, the Swedish 
architectural and progerty 
group, from a joint venture cre- 
ated in July 1989, at a cost of 
£615,000. In addition, FFNS has 
acquired SCAAN Consultants 
and FFNS International, two 
parts of the joint venture, for 
£13,000. 






to banks 
after difficult 
trading 


By John Thernhili 


A SHARP rise in the share 
price of Wickes, the DIY 
retailer, prompted the com- 
pany to aanounce that diffi- 
eult trading conditions had 

in it ‘ing revised 
arrangements with its banks, 
conditional upon a fights 
issue. 

“Wickes is unaware of any 
reason for the recent rise in its 
share price," the company 
said, and the share price lost 
most of its early gains to close 
at 50p. up 5p on the day. 

Mr Heary Sweetbaumi. chair- 
man, said he could not predict 
the timing of any such rights 
issue because of the volatile 
nature of the stock market. Be 
added: “You never know it's 
going to happen until it’s 
done.” 

Ms Kimlan Cook, retailing 
analyst at County NatWest, 
said that Wickes’ debt at the 
end of 1990 was likely to have 
been about £150m compared 
with shareholders funds of 
£25m. She added that there 
was undoubtedly a need to 
expand the company's capital 


But she said: “There are 
about 130m shares in issue so 
they are going to have to have 
a deep rights issue ta make 
mock difference to reducing 

lebt.” 

Wickes bas been hit by the 
downturn in the reteiling sec- 
tor and has suffered big excep- 
tiona! losses at Hunter Tim- 
ber, a recently-acquired timber 
importer. 

Analysts are expecting 
Wickes's profits before tax and 
exceptional items to amount to 
little more than {5m this year, 
compared with £38.1m last 

e. 


European Assets 


Net asset value of European 
Assets Trust fell 18 per cent to 
F17.26 over the to the end 
of 1990. In terms the 
figure felt some 23 per cent 
from 2884p to 223p. The com- 
pany is listed in London. 

Earnings per _ share 
improved to F1 0.2 (F10.16). A 
proposed final dividend of 

10.15 lifts the total for the 
year to F1 0.19 (F1 0.14). 


Correction 
Celinet 


Anu article on February 5 
quoted an estimate that Cell- 
net, the UK cellular telephone 
operator, had added 8,500 cus- 
tomers in the previous 4% 
months. Cellnet has asked us 
to point out it has added more 
than 30,000 customers in the 
past five months. 





Bid talks lift Hunter 


By Maggie Urry 


HUNTER SAPHIR, the fruit 
and vegetable distributor and 
food manufacturer, revealed 
yesterday that it was in talks 
which “may or may not lead to 
bn offer” for the group. 
1 The shares jumped on the 
hews, closing 23p higher at 80p. 
At that level the group's mar- 
value is £19.7m. 
The brief statement was 
i¢ in response to a rise in 
e shares, which were up 4p 
S7p on Evicay and be ag 
‘9 rise yesterday ing. 
Statement said that the board 
consulting NM Rothschild, 
its merchant bank, and 2 fur- 
er announcement would be 
imade in due course. 
Mr David Downes, finance 
irector, said there was noth- 


December 1990 
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ing he could add to the 
announcement and that talks 
Elly sca With Galt coe peel 
talks are only one possi- 
ble bidder. 

However, he said, the rise in 
the share price yesterday 
might change the bidder's cal- 
culations. 

Any bid for the group wauld 
probably need the approval of 
the company and the Saphir 
family to succeed. Mr Nicholas 
Saphir, chairman, and his fam- 
ily, in effect control 492 per 
cent of the group's shares. 

Included in this is a 20 per 
cent stake held by Berisford 
International, the commodities 
and property group. A com- 
pany controlled by Mr Saphir 
has the right to vote this block 


The Bonnier Group AB 
has sold 


Kent Dental, inc. 


to 


Rugby Darby Group 


Companies, Inc. 


The undersigned served as 


transaction advisor to 
The Bonnier Group. 
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Saphir shares 23p 


of shares. However, there was 
speculation yesterday that 
Berisford might want to sell 
this stake. 


Hunter Saphir, which sup- 
plies leading supermarket 
groups with products such as 
Zimbabwean-grown mange tout 
and makes Christmas pud- 
dings, was floated on the USM 
in June 19& at a price of 120p. 
The issue was oversubscribed 
72 times. 

However, since then it has 
had a chequered history, mak- 
ing a number of acquisitions 
and disposals, and suffering a 
severe fire at its spice and pep- 
per plant in June 1989. its 
shares peaked at 326p in June 
1987, and moved to the main 
market in December that year. 


BOOZ:ALLEN ACQUISITION SERVICES 
BOOZ:ALLEN & HAMILTON INC. 


Last year Mr John Saphir, 
the deputy chairman and son 
of one of the founding 
brothers, died suddenly aged 


“4 

In the financial year to end- 
February 1990 pre-tax profits 
dipped to £5.6m (£6.1m) and 
interim results for the current 
financial year pre-tax 
profits up to £3.5m (£2.3m) only 
thanks to a £2.1m (nil) excep- 
tional credit from the insur- 
ance proceeds for the fire. 

‘The group aiso carries heavy 
borrowings, with a i 
loan facility of £30m to cover 
seasonal working capital 
peaks, and shareholders’ funds 
shown in the last balance sheet 
at £8.6m (excluding goodwill of 
£20.5m). 








UK COMPANY NEWS | ras 
Wickes talks | NatWest turns loans to equity to buoy HHG:. 


By Michiyo Nakamoto 


NATIONAL WESTMINSTER Bank is 
taking the unusual step of converting 
loans into equity to rescue Halls Homes & 
Gardens, the manufacturer of conservato- 
ries and home improvement products 
struggling amid growing recessionary 


Halls is also raising £3.2m from a rights 
issue. It warned yesterday that, if both 
issues were not completed, “the group will 
almost certainly be unable to continue 
trading”. Its shares closed down 2p at i4p. 


by HHG of 1.5m new 7 per cent preference - 


shares of £2 par redeemable 1993-95, by 
converting £1.5m-worth of loans to HAG 


and the 


ton, 


: Steps have also been 
’ costs and 
reduction 


into the preference shares. The move will 
reduce HHG’s borrowings to about £6.3m, 


all of which is with NatWest. 


Halls‘ rights issue, involving $5.4m new 
ordinary shares at 10p per share, has been 
fully underwritten by existing sharehold- 
ers and other investors, in spite of the 


Wallcoverings buy at Walker 


By Ciare Pearson 


WALKER GREENBANK, the 
erstwhile mini-conglomerate, 
has made ats first acquisition 
since completing a programme 
of disposals aimed at concen- 
trating on its wailcoverings 


business. 

Walker is buying Bryant, a 
Kent-based company which 
supplies it with commercial 
wallcoverings, for a cash con- 
sideration of between £7.3m 
and £9.3m. In addition, it is 
assuming £3.im of Bryant's 


‘The initial payment is £2m, 


and the balance will be satis- 
fied in two further instalments 
depending on Bryant’s audited 
rowalts Poe 1000 and for this 
fitng in February 193 

Mr Charles Wightman, 
Walker's chief executive, said 
the move showed Walker 


work for wallcoverings and 
extending its product range, 
in 


specially in furnishing fabrics. 
He said the purchase of 


not 
cantly 
that its 


market. 


Bryant would secure the 
and distribution rights 


= qened to improve siguif. 


enable it to benefi 


G 


: any’s credit levels were 
cory all what they were in the 


seen yar a al Hr Se Mo 


taken to reduce 
improve cash 

levels and a programme 
in staff g does: 


the short-term but is confident 
cost-reduction measures will 


reenbank | | 


- of recent ‘conversations” with 
Aubin, the Jersey-based nomi- 
nee company which has 
push 


Walker from 22.6 to about 27.5" * - 
per cent since last ‘November, . 
“The talks were by no means - 


radically 
and resumed profits growth 
over the last 18 months, since 


Aubin initially acquired a-- 


stake. Pre-tax profits for the 
half-year to August 31 1990 
were £4m,; against £3.27m. 





Hi-Tec on firm footing to 


By Maggie Urry 


HI-TEC Sports. the sports shoe distributor, 
is trading better than it had earlier expec- 


ted. 


In a letter to shareholders yesterday it 
said profits for the year to endJanuary 


“are now expected to 


thy 
profits before tax of £6.4m recorded in the 


year to January 1990". 
Mr Frank van Wezel, i 


chairman, 
that pre-tax profits should “comfortably” 
eak announced for the 


beat the £7m 
1988-89 financial year. 
looking for about £7.5m. 


results will be published in early 
May, but Mr van Wezel said he felt share- 


news, 


wrote 


Ft 


beat estimates | 


holders should be told now of a “rather brand of casual wear in 1989. 

stronger performance in the iast 

months”. Yesterday the share price 

sprinted abead 8p to close at“7ép on the’ 
although sil 


._ Mr Derek Watson, finance director, said 
the market for sports shoes was continu- 
doing well, ae ake toes it was in 
use 11 as 
the mid-price range offering value for 


brand was 





Europe’s largest cellular 
phone makers join forces 


By David Owen 
NOKIA, the largest private 
company in Finland, has 


agreed to buy Technophone of 
the UK in a deal that will cre- 
ate the second largest cellular 
phone manufacturer in the 
world. 

“Even the two of us together 
do not equal Motorola but we 
will be very much the number 
two,” said Mr Nils Martensson, 
founder of Technophone, com- 
menting on the £34m cash 
transaction. “Nokia and we 
have been very friendly com- 
petitors for many years.” 

The merger should enable 
the two largest cellular mobile 
phone manufacturers in 


Europe to maximise produc- 
tion efficiencies, and to 
resources at a 


berley and privately owned, 
has 750 e boasts 
production ties in the UK 
and Hong Kong. In the year to 
March 31 1990 it made net prof- 
its of £2.5m on turnover of 
£49.1m_ 
Mobile 


Nokia Phones 


owns manufacturing facilities 
in Finland, Germany and 
South Korea. 





BHH makes £11.6m 
property purchase 


BHH Group, a _ property 
investment company, has pur- 
chased a portfolio of properties 
for £11.6m through its BHH 
Properties subsidiary, from 
Clayform Properties and 
Bryant Clayform. 

The consideration was satis- 
fied by £9.3m cash and the 
issue of 6.4m ordinary shares. 
Clayform sold 5.19m of the 
shares, or 12 per cent of the 
enlarged share capital, to Pari- 
bas, BHA's stockbrokers. 

BHH's shares closed up Lp at 
Mp. 


BECHTEL CORPORATION 
has sold its subsidiary 
BECHTEL INFORMATION SERVICES, INC. 
(“SEC Express”) 
to 


DISCLOSURE INCORPORATED 
a subsidiary of 
VNU B.V. 


The undersigned served as transaction advisor to Bechtel 
approaching potential purchasers and assisting 
in the negotiating and closing activities. 


BOOZ-ALLEN ACQUISITION SERVICES 
BOOZ:ALLEN & HAMILTON INC. 


January 1991 
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Berkeley Govett 


A surge into profit by its 
formed life insurance 


recently 

subsidiary helped Berkeley 
Govett, the Jersey-based finan- 
cial services group which 
reports in dollars, to increase 
annual pre-tax profits by 18 


Mid Wynd nav falls : 


to 293.3p. ees 
The fall reflected heavy 


ure to the markets’ of 


expos 
E and south 
murape south east Asia, 


wi 
to the Guif crisis. 


Cash was raised in the dividend is 





flow through.& . 





from any upturn in the Z 


ed its shareholding in. @: 




















DIVIDENDS ANNOUNCED 





Corres - ‘Total Total — 


Current Date of ponding for "_ last-- 


per cent to $46.27m (£23.24m), Pesmer pavinvant: divend, _year {year 
in 1990. Govett ....fin 12% - 10 19 16 
This was compared with a | Coof Designers fin nil = 225 025 «35 
$395,000 loss in its start-up | Dalgety — int 7.15 July 7-18 ~ 18.15 
in 1989. Europaan Assets .....fin 0.15} May 2 O14 0.19. 014° 
period ings per sk were Mid Wynd Iny .......int 23 Apr 6 17 - 48 


46.5 cents (42 cents). The pro- 
posed final dividend is 12p 
gross (10p), making a total of 
19p (16p). 


February 1991 


approached the 


c pence 
‘Equivatent after allowing 
guilders. 


per see oe moar where otherwise stated. 
enue other Stat 
Tights and/or acquisition issues. SUSM stock. *US cores prose. Soucy 





Bonnier Information Services 


a subsidiary of 


The Bonnier Group AB 


and 


Verlag Hoppenstedt GmbH & Co. KG 


have through a joint venture formed 


On behalf of Bonnier Information Services, 
partner, assi: 


Hoppenstedt Bonnier Information NV 


i the undersigned 
us , assisted in develaping the joj 
Structure, and in negotiating and losing the transaction 


BOOZ-ALLEN ACQUISITION SERVICES 


BOOZ-ALLEN & HAMILTON INC 
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ing Steels’ plant cannot fail to 
impress. Yet it is close to the 
heart of an increasingly trou- 
blesome dilemma for two of 
Britain’s leading manufactur- 
"GEN, the engineering 

iy engin group, 
and British Steel are UES’ par- 
ents and equal shareholders. 
They formed UES as a joint- 

after a dra' 








caster began producing, the 
market began to soften. 

‘This has left the parents 
with troubling questions. Hav- 
ing invested more than £150m 


MEPC, the property investor 
and developer, yesterday 
announced, ad sold a 

to the 
Bank of China as its new head- 
quarters, 


pepnalysts Settmate chat the 
uilding, w! occupies 49, 
sq ft at 90 Cannon Street in the 
City, was valued at between 
£35m and £40m. The bank will 
known 





















pk. 
TELEVISION AND 


London - 26 & 27 Feb 










Commission. 





Re Organisation, 126 Jermyn 


















MEPC sells London office 
building to Bank of China 


By Vanessa Houlder, Property Correspondent 


FINANCIAL TIMES CONFERENCES 


EUROPEAN INSURANCE FORUM 
London - 18 & 19 February 1991 


CABLE: 
SATALLITE BROADCASTING 
ruary , 
‘The ninth Cable & Satellite Conference comes as the industry seems 


intertaii Mr Leo . 
: weer and Radio, Mr Bend Schiphorst, of Ufa TV 
and Mr Mark Fowler, former Chaiman of the Federal Communications 


addressed to: Financial Times Conierei 
Seer, London SWIY 4, 

- 071-925 2323 (24hour 
Jule 27987 FICONF G, Fox: 071-925 21 
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in the last few years, including 
caster, how will they get 2 
ir? 
GEN put its en ‘in; 
steel interests into Gass. a 


and proits. 

An alternative would be to 
wait for the investment, which 
has tured UES the lowest 


That 
and GKN's 
exit from the steel industry far 


The facing British 
Steel is no less tricky. At first 
sight it would seem an obvious 
Step for it to buy out its part- 
mer and entrench its domi- 

of steel industry. 


mance UK i 

Some senior executives at Brit- 
ish Steel fear that if it did 
move to control then a 


state owned producer, would 
take the i 


t to move 
Te = ite the 

jespii apparent logic 
the issue is far from clear cut. 








1991 





r answering service), 
25. 








UK COMPANY NEWS 


Ownership doubts take the bloom off development plans 


UES, GKN’s joint venture with British Steel, is causing problems for both parents as its market softens. Charles Leadbeater reports 





developing the group. These 
fall into four broad areas. 


tricity bill of £60m a year is 


try. In 1989 about abont 30 per 
cent of sales went into cars, 16 
Per cent into commercial 
vehicles and 12 per cent in 
tractors and other off-highway 
vehicles. 
: Exploiting its low cost base 
position across the channel, 
which is perhaps the most 
important task facing the com- 
pany in the mediwn term. 

Mr Mackenzie identifies the 
company’s main strategic 
weakness as its peripheral 








Yet striking into the heart of 
Europe will prove difficult. In 
Italy engineering steels ise 
being concentrated through 
the merger of Iiva and re 
In France, Usinor Sacilory 

extremely int 


which is 
stainless steels, towers over' 
the industry leaving few open-: 


The most attractive option’ 
might be to tie up with * 
sen Edeleahiwerke, the spec~ 
ality steel producer owned by” 
Thyssen, the German steel anc” 


Casting out: A recently cast 10-tonne bloom (left) at UES’ Aldwarke bloom caster bright 


__ The sceptics argue that Brit- 
ish Steel should concentrate on 
internationalising rather than 
deepening its dependence on 
the UK economy. They say it 
should exploit its expertise in 
general steels, especially struc- 
u e construc- 
tion industry. rather than 
going into speciality engineer- 
ing steels. 


Any move to take control of 









The leading investment and merchant 
banks across Europe have always been the 
leading local market operators. 

‘This remains true. 

Euromobiliare SpA in Italy, Trinkaus 
und Burkhardt KGaA in Germany, 
Guyerzeller Bank A.G. in Switzerland, 
Midland Bank S.A. in France and others 


in key economies such as Spain, Norway, 
Sweden and Greece. 


Yer all these are also part of 
Midland Group’s merchant banking 
network, brought together under Midland 
Montagu, with Samuel Montagu & Co 
Ltd being the focus in the LIK. 

















These institutions are regarded in 
their own counties as [cading domestic 
banks and control significant local market 
share. As such they are naturally part of 
the local financial infrastructure and an 
integral parmer of local business. Within 
a powerful network, they provide undis- 
puted focal market strength, contacts at 
the highest levels and individual product 
expertise chat is vical for cross border 
success. 

We wouldn't have it any other way. 
And if you are looking for opportunities 
in Europe nor should you. 





chief executive who joined the 
company last year from TI, the 
engineering group, Tecognises 
that the ownership issue could 





one of its largest costs. position on the edge of the core group. trouble: 

@ Moving the company fur- of European ing indus- is that most British steel mak-~ 

ther downstream into higher try. He says “The car, truck ers regard the German indus! 

valued added areas of produc- and industries are try is a closed club. » 

supply other companies with Surope. That is where the big chooses, the uncertainty oven 

supply er com) wi where um over: 

semi-finished steel from which custo! are.” its ownership will have to ber 

they can make car compo- UES to direct cleared up, to allow the com" 

nents, UES’s forging subsid- sales to equipment manufac- pany to move forward. Mr. 

jaries could produce complex turers such as Volkswagen, says: need 

K parts themselves. which already takes 20 per to know who they are teaming 

BY mS After a series of acquisitions cent of its conrods, an engine up with.” Be 

it is about to rationalise its component, from UES. The It is almost inconceivable 

bar operations by reduc- group also set up wholly- tbat British Steel would relin- 

ing its plants from to owned idiari quish contral over UES. It may, 

not have been resolved until It also has plans to bufid up its But the next moves will be choose the formula it adopted, 

the decision was taken last rolling activities. more ive, into continen- 0 associated com- 

year to close the old GKN plant The mode) for this rationalis- tal and servicing pany Allied Steel and Wire, in 

four main steel at Brymbo, in North Wales. ation is Glynwed, one of UES’ and possibly joint-venture steel which it has 20 per cent. * 

Now a settlement is likely to main competitors. Mr Macken- production. The Mr Mackenzie concludes: 

to reap be delayed by the recession, zie speaks with admiration fit for UES in terms ofits prod- “British Steel will alweys want: 

which bas forced UES to cut about the way Glynwed has uct range would be a ji to retain some influence over: 

UES output by 20 per cent. rationalised its downstream ture with Ovako, the Swedish us.” UES may have grown up! 
The combination of recession activities. i y 


and continued uncertainty will 
complicate Mr Mackenzie's 


e Broadening its customer 
task in implementing plans for r 


base, wi 
trated i 
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SIEMENS 


Information for Siemens shareholders 


The first quarter of the 1990/91 financial 
year was marked by very brisk ordering 
from German and international 
customers and by the consolidation 

of newly acquired firms. New orders 


~ Major orders boost 
- first quarter 


rose 16%. Owing to the high figure in 
the same period of 1989/90, sales grew 
by only 4%. Net income after taxes 
increased slightly to £131m. 





Siemens ~ comprising Siemens AG and 

its consolidated German and international 

companies — booked orders amounting to 

: £7,054m (1989/90: £6,069m) during the 

‘ first quarter (1 Oct. to 31 Dec. 1990), an 

. increase of 16%. International orders rose 
14% to £4,006m (1989/90: £3,499m). 
German domestic business, at 19%, grew 
even more rapidly to £3,048m (1989/90: 

5 £2,570m) with a strong contribution from 

. activities in the new German states. New 

companies - in particular Siemens Nixdorf 

Informationssystéme AG (SNI) and the 

Plessey operations acquired by Siemens — 


New orders 


accounted for an increase of 5% in new 
orders. A series of major orders, mainly 
from abroad, was booked by the Public 
Communication Networks, Power Gene- 
ration (KWU) and Transportation Systems 
Groups. Following this initial surge, orders 
are expected to ease off slightly during the 
remainder of the financial year. 

















German business 
international business 








Sales increased 4% to £5,320m 
(1989/90: £5,116m). This somewhat 
modest rise compared with new orders 
reflects the final billing of several major 
Projects in Germany in 1989/90. German 
domestic sales, at £2,425m, were at last 
i year's level. International sales grew 7% 
‘. ‘ _ ,to £2,895m (1989/90: £2,696m) mainly 
<= - Qwing to the inclusion of new companies 
: in the consolidated figures as well 

: as strong sales in the Transportation 

, Systems, Public Communication Networks, 


Sales « - 


The number of employees increased in the 
first quarter by a total of 33,000 or 9% to 
406,000. While the work force in Germany 
rose 6% to 244,000, there was a 13% rise 
outside Germany to 162,000. This extra- 
ordinary increase was due entirely to the 
inclusion of new acquisitions. Personnel 
costs rose 12% from £2,236m 

to £2,509m. 


: Employees 


Capital 
spending and 
net income 


Capital spending declined by 55% to 
£319m (1989/90: £703m) compared with 
the same period last year. Capital 
expenditure grew slightly; by contrast, 
there were fewer investments in other 
companies. 

Net income after taxes rose marginally to 
£131m (1989/90: £126m). 


Number 
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and Industrial and Building Systems 
Groups. International sales would have 
been 3% higher but for the effect of 
the weaker U.S. dollar on the translated 
figures. 


1770/89 to} 1710/90 to 
Br 
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£1=DM 2.886. 


Siemens shares in demand 


traded on the London exchange. 

shares are an attractive investment with the number 
of shareholders up by 45,000 over the past four 
years, as shown by a recent survey of shareholders. 
Over 580,000 shareholders have now placed their 
trust in Siemens’ technical and competitive capa- 
bility. Our growth record, profitability and financial 
strength are convincing There has been 
a particularly pronounced increase in the pro- 
portion of institutional investors abroad holding 
Siemens shares. 


Siemens AG 


In Great Britain: Siemens plc. 


Slemens House, Windmill Road, 
Sunbury-on-Thames, Middlesex, TWI67HS 
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Water stady 


Dumfries & Gall Regional 
Council has awarded : a £100,000 
contract to NORTHUMBRIAN 
WATER GROUP to carry out a 
12 month assessment study of 
the major sewage treatment 
Plant in weer, Dumfries. 

look to solve 


extensive noise and odour 
problems at the works. 


Radio network © 25% the Met ar am and mn oftee sooner 
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Flooring for 
Disneyland 


in France 
GC FLOORING, commercial 
flooring division of GCF Group, 
has been awarded a contract at 
Euro-Disneyland in France. 
Worth over £1m the contract is 
fo. ic tiles and carpets in 
Euro-Disneyiand 
Hotel at Disneyland, near 
Meaux. 
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Inspection work 


BROMPTON HOLDINGS has 
two offshore installation 







_U.S.$ 100,000,000 
Floating Rate Notes Due 1993 
in accordance with the 
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and oll pro- 

duction facilities due to be 
installed over the next six 
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MANAGEMENT: The Growing Business - 












Marketing co-operatives 
Pulling together i in 


a common purpose 


By Charles Batchelor 


rian Lowings, manag- 
ing director of Biotech 
Instruments, a sup- 
plier of laboratory 
equipment used in DNA 
research, will meet counter- 
parts from four continental 
European firms in Paris later 
this month to put the finishing 
touches to a joint marketing 
venture on which they have 
been working for the past year. 
Four companies, from Ger- 
™many. France, Switzerland, 
and the Netherlands, have 
joined Luton-based Biotech to 
set up the Combio Group as a 
Europe-wide marketing net- 
work. By working together — 
average turnover is about ¢1m 
~ they also plan to share tech- 
nological expertise and to 
increase their negotiating 
muscle when wil 


biotechnology grow 
* _ At their meeting in Par! Bar's the 

five partners hope to be able to 
nominate an outside organisa- 
tion, + probably a continental 
consultancy firm, to act as a 
central secretariat and to carry 
out the decisions taken by the 
members at their quarterly 
meetings. Areas where the 
companies plan to work 
together are in jointly market- 
ing their services under the 
Combio label, in taking shared 
space at exhibitions and in 
agreeing a common policy on 
questions such as discounts 
and margins when negotiating 
with su 

Co-operative marketing 
agreements, whereby small 
companies group together to 
combine their budgets 
and limited management 
resources, are common in 
many countries in continental 
Europe, In Italy, in particular, 
co-operative marketing groups 

consorzi — make a sizeable 
contribution to the economy by 
helping small and medium- 
sized businesses break into 
new markets. . 
t, for example, a 


has representing 
nearly 6,800 businesses employ- 
ing more than 300,000 people. 
Member ee for 


horticultural sectors, market- 
ing co-operatives have failed to 
make such a big impact though 
there have been attempts by 
§roups such as the (now 
setonct) rene tive 
evelopment mcy to pro- 
mote their growth. A survey 
published by the agency in 
387 | Found hist 14 non-agricul- 
marketing co-operatives 

with 1,200 members. 

In some areas, notably the 
hotel, leisure, food and craft 
sectots, successfull co-operative 
marketing ventures have been 
coeabiabed Due: ee idea has 
made negligible progress 
within man: industry 


in the UK Brian Lowings says 
he initially attempted to inter- 
est other British firms in Com- 
bin but he failed to find any 
OK partners so he then turned 
his attention to the Continent. 
Part of the problem is that 
the owner-managers of smaller 
British companies appear to 
see co-operative agreements as 
iimiting tt their freedom of 
action. “It is difficult to get 
independent small business 
people to form a group which 
could remove some of their 
freedom,” says Lowings. 
Another reason is the nega- 
tive view that many business- 
people have of the term “co-op- 
erative” despite the fact that 
many co-operative marketing 
ventures are in fact set up as 
companies Hmited by shares or 
by guarantee. “The co-opera- 
tive label did not help,” com- 
ments Tim Walby, in charge of 
marketing co-ops at Business 
in the Community, which is 
attempting to interest in 
the idea alive following the 
demise last year of the national 
Co-operative Development 


cy. 
Co-operative marketing 
agreements also suffered from 
the la lack of an appropriate legal 
framework for this sort of ven- 
ture. Before closing last year 
after the withdrawal of govern- 
Ment funding the agency 
attempted to improve the popu- 
larity of co-operatively organ- 
ised marketing ventures by 
drawing up ay sets of 
“model rules”. This has made 
it easier for those wishing to 
set up their organisations on 
co-operative lines ~ 


on a one-member one-vote 
basis — to get established. 
Businesses which have taken 
to marketing co-operatives in 
the UK are those which are 
either very small or which 
operate in geographically 
remote areas. Small business 
owners who operate under 
these handicaps are enthusias- 
tie about the impact of co-oper- 
ative marketing on their activi- 


dudy Bell, who began mak- 
ing sheep milk cheese on her 
farm in the village of New- 
sham, near Thirsk in north 
Yorkshire in 1989, says The 
Yorkshire Pantry, an associa- 
tion of food and drink uc- 
ers, “has been the ing of 
my business”. Through The 
Vorkshire E rantry, Bell has 
shared a large marquee at the 
Forkthire Show with other 
members to promote her wares 
snd taken part in other exhibi- 

ions. 

Details of her business, Shep- 
herd’s Purse Products, have 
featured in a marketing leaflet 
sent out to local retailers and 
caterers. Seminars arranged 
through The Yorkshire Pantry 
have kept Bell up to date on 

g hygiene legislation. 
Bell is faking on a cheese- 
maker to give herself time to 
do more of her own marketing 
and sales are expected to rise 
to £100,000 this year. 


he Yorkshire Pantry is 

just one of several coun- 
ty-based producers’ asso- 
ciations set up to bring 
sf dispersed rural 


small businesses. Set up in 
1988 with financial support 
from North Yorkshire County 
Council it now has 93 mem- 
bers; most are producers but 
;- Producer 
members pay £50 a year for 
membership and elect a man- 
agement board which meets 
every four to six weeks. 

Most of The Yorkshire Pan- 
try’s members are happy to 
increase awareness of their 
Beene throughout Yorkshire 

their sights to 
the national’ or international 
markets. Cornwall Concepts, 


the products of its craft-based 
membership outside the 


Consort Hoteis’ overall 


county, according te Henry 
Roberts, chief executive. 
Established by Cornwall 
County Council in 1987 Cormn- 
wall Concepts transformed 
itself into a limited company in 


ing. It has around 100 members 
involved in areas such as 
woodworking, > Breet- 


An important aim of Corn- 
wall Concepts is to make its 
members more professional 
and to make them think as 
smal] manufacturers rather 
than as craftsmen or artists. 
“Buyers imagine that craft 
products have been produced 
come Wispped up ina piece of 
come up ina 
er Te ctlg toeet Het 

a campaign 
“hobbyists”, Cornwall Con- 
cepts has pruned its member- 
ship from 150 to 100. 

Roberts’ attempts to make 
his members more professional 
to reflect the broad aims — 
going well beyond simply pub- 
stoped uy toy of ar 

yy many mar- 
keting co-ops. Cornwall Con- 
cepts has a quality programme 
under which products are sub- 
jected to review by an assess- 
ment committee to see that 
they meet certain standards of 
design, presentation, finish and 


As part of their range of help 
for members, marketing co-ops 


often provide 

vices. Cornwall Concepts runs 

an ordering system which 
allows a buyer to place one 
order products of sev- 
eral members. It will also 


marketing budget benefits individual 
members, such as the Great Western Hotel, Paddington 





arrange delivery of its mem- 
bers’ shipments. 


which has grown to represent 
252 UK hotels over the past 10 
years, runs 2 centralised reser- 
vation system as well as pub- 

lishing a 200-page purchasing 
manual, which allows mem- 
bers to make savings of 
between 10 and 20 per cent. 

From members’ subscrip- 
tions, which range from £3,600 
to £9,600, Consort has an 
annual mark. budget of at 
least £m. “You are able to do 
quite a lot with that,” says 
Martin Evans, head of market- 
ing. Consort provides bro- 
chures for its members on 
their accommodation and con- 
ference facilities and allows 
them to benefit from being part 
of a nationwide network. 

Consort handles Sim worth 
of business for its members, 
most of which are single 
hotels, but even so this is just 
a small part of members’ total 
business. “We normally pro- 
vide between 5 and 10 per cent 
of their bookings though one 
hotel took 52 per cent of its 
business from us.” explains 
Evans. f 


Important though Consort is 
in providing its members with 
extra business, membership 
does not absoive businesses 
from carrying out their own 
marketing. “Membership is not 
an excuse for opting out,” com- 
“A small hotel 


to £30,000 on marketing annu- 

ally. Being a member means 

you have to do more on plan- 

ning your rates and returning 

booking forms. You have to be 
more professional.” 


Perseverance is the key 


Charles Batchelor on the potential for selling to big firms 


ently bureaucratic purchasing 
procedures put off all but the 
most determined. 


It will be necessary to offer 
a dramatic improvement in 


gullies for small firms from 
Business in the Community. 
the umbrella organisation of 
Britain’s enterprise agencies. 
But there are opportunities 
to establish a foothold. These 
are most likely to occur when 
the buyer is considering prod- 
uct changes; when increased 
demand means he needs addi- 


tional suppliers; when he 
wants a source for a 
product; when existing 
ers are not up-to-scratch; or 
in-house services or processes 
are being contracted ont. 


telephone 
the appropriate buyer the 
small supplier should also 
attend Meet the Buyer events 
and trade exhibitions and 
local do dlvectary, ap 

tra 
In dealing with pur- 
chasers small firme Shoula 


make sure they: 

@ Follow up leads. Nothing 
irritates a buyer more than 
having been contacted by a 
mew Seay whieh goes to per 
Basie does nothing to follow 


Spe prepared to say no. A 


Jost contract is better than a 
bad contract. 
@ Wf the buyer frequently 





In brief... 


a A Europe-wide study of the 
potential oF novel manufactur- 
ing processes in small and 
medium-sized businesses has 
been launched by PERA, the 
UK production engineering 
research organisation, and its 

in six other coun- 
tries. 

The research project, enti- 
tled “technical and organisa- 
tion spin-offs for small and 
medium-sized enterprises from 
flexible machining systems”, 
will examine how to improve 
productivity and quality m the 
manufacture of mechanical 
products. It will also attempt to 
identify techniques to acceler- 
ate the take-up of new manu- 

processes in smajler 

Contact Laurence Archibald, 
PERA, Melton Mowbray, 
Leicestershire LE13 OPB. Tel 
0664 SO150L 


m When the 2,000 pheasants 
delivered for rearing to an 
Essex game farmer took to the 
st ml ings had not boen Drop 
wings Oe 
erly clipped. The 
able to sue the supplier with 
the the help of a ag expenses 


is oF up to £40,000 to 
accept a brief and £1,500 daily 
to appear in court, legal 
expenses cover is one area of 
insurance which business- 
people should seriously con- 
sider, according to the Direc- 


tor’s Guide to Company Insur- 
ance. 


Insurance cover for key per- 
sonnel is another area which 
few bosinersss considex — only 

per cent companies 
take out such cover — despite 
the serious impact the loss of 
key executives or staff can 


arrange is mucky but the leva 
of cover should retiocs & a0 


property cover, 
product liability, transport, 
accidents, and directors’ Habil- 
Director Pub- 
Mount Barrow House, 
12 Elizabeth Street, London 
SWI1W SRB. Tel 071-730 6060. 80 
pages. £9.95 + 50p p&p. 


= Barry Baldwin, a partner at 
accountants Price Waterhouse, 
has been appointed special 
adviser to Eric Forth, small 
firms minister at the wee 
ment of 

is director as bush 
ness services for Price Water- 
house Europe and a former 


Chaicman of the Union of Eide 
pendent Companies, which rep- 
resents manufacturers. 


a A Small Business Ctab for 
e owner-managers of small 
companies in will 
be launched in by Bir- 
mingham Ventures, a local 
enterprise agency, and the 


city’s Training and Enterprise 

The inaugural meeting will 
m 

be held at Chamber of Com- 

merce House, hdgbaston on 
March 18 at 30 pan. 

Contact bere Bullivant, 

of Commerce He 


Chamber 
75 Harborne Road, i7 
BIS 3DH. Tel 021-454 6171. 


mai, the UR venture and devel- 
capital group, is to par- 
fe ina Sdn ooed capa 
Investors 
aye to ny She 
of atademics at 
kins University, Baltimore in 
the US. In the UK 3i_has 
backed similar funds at Edin- 
burgh and Cambridge Universi- 


a 


m British businesses throw 


away Up to a quarter of their 
profits failing to tackle the 
problem of crime, ing to 











BUSINESS OPPORTUNITIES 





technology. 


sound refiable indian Partners. 


ALL BUSI 











ARIS - LONDON - 
i “WARSAW > NEW YORK - 


self-contained 





INDO EUROPEAN 
Raitt 
‘BRIGHT FUTURE AHEAD 


A large number of Multinational/Medium & Small Industrial 
Units In INDIA are looking for European state-of-the-art 


If you are interested in entering into the prosperous Indian Market 
contact us for COLLABORATION with most suitable and financially 


STRUGGLING INDUSTRIES/MILLS seeking to sell their PLANT & 
MACHINERY otc. in INDIA may contact us for suitable offers. 


We offer complete liaison services and representation for 
et A 100% result oriented and well 
connected everywhere in the country. 





KEPT STRICTLY CONFIDENTIAL 


Write: TRANSWORLD INTERNATIONAL 
8, Yashwant Place, (1st floor), LAA. Building, 
Chanakyapuni, New Delhi- 110024 (INDIA) - 

* Call Mr K. Sood, Phone: 2242526, 6443987, 

6438367, 673886, 670748 
Telex: 31-72104 TRAN-IN 


IMMEDIATELY 
AVAILABLE. 
FULLY STAFFED 

AND EQUIPPED 
OFFICES 
WORLDWIDE. 


+ BRUSSELS - MADRID - BUDAPEST 


LOS ANGELES - SAN FRANCISCO - COPENHAGEN 
Secretarial assistance - Telephone answering service 
Maecting room/facilities - Message service 
Prestigious lacations. 

EUROPEAN SALES OFFICE: 071-753 2828. USA TOLL FREE: 800 776 8330 


wie 


FULLY OPERATIONAL AND SELF-CONTAINED 
TH MOBILE MEDICAL UNITS (40° x 8) 


floor space sppeoximately 3,000 3q-f 
~ fein meee Easy tormove and 9p 
‘Air condisioned/fally bested 



















ACTIONS ARE 






Fax 91-11-6875851 








WASHINGTON D.C. * 













STEEL SERVICE CENTRE 


SEEKS JOINT VENTURE 
PARTNER OR BUYER 


Annual Tumover £12 Million 
Based in North West 
3 Decoiling lines - Range 0.6mm 
- 12.5 mm x 2000 mm wide 
Slitting and Blanking Lines 
Shearing Facilities 
Single Shift Capacity 75,000 tonnes p.a. 
Established Customer base 
Skilled Workforce 
Modem freehold property and equipment 
Principals only write to Box H8077, 


Financial Times, One Southwark Bridge, 
London SE1 SHL 

















Peter Luff 
071 499 5666 


100% TAX REBATES 
FOR 1990/91 


©n qualifying expenditure on New completed Commercial & 
Industrial developments in North West Kent and Salford 
Enterprise Zones offering good motorway access. 


Packages from £155,000 to £2,800,000 
Total available exceeds £10 million. 


St. Modwen Developments Ltd. 


Graham Martindale 





REDUCE YOUR BORROWING COSTS.— QUICKLY 
CORPORATE AND PERSONAL DEBT MANAGEMENT 


Currency Account can be put in place within a few days as there are no 
underwriting requirements of legal costs. 
CALL US NOW ON 071 629 6669 
‘The Stesting equivalent of your liability under « Foreiga 
Mortgage may be inereased by Exchange Rats 


(Conmncy 
Mevements. 


DANIELS FINANCE LINITED, 6 -10 BRUTON STREET, LONDON WIX 7AG 

















seeks complete product to mannfacture. 


We are interested In hearing from an established business within 
50 miles of Manchester, having Management or cashflow problems. 
Able to show 3 years accounts (or more). 

We have up to £5M to invest 
Detaits to: 

Managing Director 
J. Singer (Trade & Investment) Ld 
Barkan House, 475 Bolton Road 

Swinton, Manchester M27 2TB 
Fax: 061 784 4961 


PRECISION ENGINEERING 


Profiuuble, Dorset based subcontract engineering company, MOD spproved, AQAP 4, 


see el aus aaintoheyaowcat 
mechanical, high precision and demand the best in quality and quality control. 

Ideal partner may be conridecing claims of ewa mamufactming and neods s relisbic 
eapplier. Finance is available for this expansion. 

‘Weis Boa 18054 Financial Times, One Southwark Bridgs, London SEI SHL 





















{INVESTMENT IN Pe ee ees 


Majority Sharchokfing in 
‘invesomemt insane por in pric omy is 


ofimpinunge pia ad ete 
bas an annual wrnover of 


festractoring 
bes a broad base in the 


wodusirsat eet aed s resifential ist development <clor Sconplemented by a strong contracting 
division. Assets incinde imvesument Current 


févessionary market is growth und progress. 
Capocities of appeox. 10M should spply in siric confideoce 


if Interested partes with fierancinl 
to 


Write Box H808?, Financial Times, 
One Southwark Bridge, Londoa SEI 9HL. 

















"LIFE! 


Finenctal Services fnchustry. 





Ta the frst lnstance please contace- 


ip and sow wist 00 sell ber, 
G@iolland). 


AVAILABLE 
* Commercial and Indusrrial 
Mortgages 
* Development Capital, 
Corporate Finance 
* Purchase of business Finance 


LEEDS TRUST PLC 
Cavendish House, 
St Andrews Court, 
Leeds LS3 1LA 


Tel: 0532 442060 


Property 
Finance 
Sterling and currency 
funds available at fixed, 
or variable rate on 
investments and 
owner-occupied. Low 
start and deferred 
interest schemes 
available. 

JOHN CHARCOL 

COMMERCIAL 
195 Knightsbrid; 
London SW7 1 


Tel 071-589 2626 and ask for 
Commercia] Department 


CARIBBEAN 
COMPANY 
SERVICES 


EXCLUSIVE OWNERSHIP RIGHTS 


LINE— 
Conmpecbensive RC based suftzenre pociagy wth poleetisl Sax'ostcne exles to Insurance fe 
Pensions intermediaries. 


‘developed system will be of interest to soRware houses, service providers 
et Ste np ng pain pn a ening pperny en 
Lnctudes source code, documentation, fall training end support. 


David R. Woodicy, Fidelity Softerars Lieited, 23 Saffron Court, 
Soethficlds Busizess Pack, Basildon, Ssecx S515 85S Tok: 0265 618345 


SHIP FOR SALE 


tho Ki fs UK Tour 
Bquidation taajor 
LOA 1I¢- Benn 27.8 430 HP SNe Conary 






be orees lwo nee 
DE VRIES - Baik in 1979 


which 75% overseas. Valuable 
international distributor 
network. Record of sales to high 
profile clients in letsure, 
eatenainment, promotion and 
retail sectors. 






‘Telephone: acy Dees Vero/ 
Causeway’ Caphal 071-495 2525 


RESIDENTIAL 
COMMER: 
PROPERTY FINANCE 


Sterling and mangged Pras 
reacy> mortgage a and 
remortgages availa ic offering 
icant potential savmgs 

infoemaetion as and ‘writien 


THE cReDIT EXCHANGE, 
Chesham 


(0494 y 
sterling equivalent of 
in under a Foreign 
reacy Mortgage may be 
increased ae, Bechange Rate 





DYNAMIC DIRECT 
SALE ORGANISATION 
REQUIRED 


Offer : The ultimate product for 
direct selling that taps the Multi- 
Billion Market of Home Sewing. 
A unique German invention that 
more important than the sewing 
machine, Excellent wack record 
available. National distribution 
rights offered. 

Contact: Bonfit Intersational, 
P.O. Box 139 Bedfordview 2008. 
Johannesburg South Africa 
Fax (11) 3.576 





UP TO £600,000 
CASH 


Available to invest in 
established business with 
scope. Min 50%. Must 
be role for ambitious 33 
year old. London area. 
Fax: 071-631 0917 
Ref: DAM 


Product to the Dresenttly avalable 
No you wii mie soars tbe, 





SMALL TECHNICAL 


journals publishing business is 

secking cither merger or sale of 

part equity to incoming working 
partner. 


‘Write to Box, 18076, Fiszucial Times, 





PROBLEMS? 








nessmen offer practical solutions 
including refinancing, mergers, 
disposals, management restruct- 


~ 


Al Shaxitis handled in strictest 
Little Consultants, 
‘Write Box H8086, Foo 
INDON. SE] SHL 


CORPORATE 
RESCUES PLC 
Business in trouble? 


Banks/creditors 
For fast, professional help 
from a team of experts 
responsible for many 
rescues in recent years. 


Please ring, 
071 730 9931. 


10 The Mall, London W5 2P% 
‘Tet 081-579 7201 Fax 081-567 oul 


with more than 

ence in general Lay makeing marketing 

management. Now seckin| 

involvement with a successhi 
Funds available 

for equly. 


ee ee 
Southwark Bridge. 


New venture in surface tech- 
and markets in 


management! 
manage expected significant 
Further 


growth. write 
in confidence to. 
Wrin Box Pomel 
neers, | Tat, Onc 


Innovative approach, 
to bear fram (property owners 


081-094 9355 (phone) 
HL 3S hone 


TO we wn wm ewe 


“BESPGREM8BRP Se Fsa0 


eas me WON (RT Ye SO Ore ea? ow eV eo te ete Uda 
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Management team will remain to achieve £3 milli dc tege 2 shee £10 million 
net profit during next 3 years, 51% + shares WRLEY St axze wt Textile Piece Goods Dying & Finishing Plant. Suitable | | | ,,. ,,ROTTERDAM 
available for under £1 million cash, with : " oe for Processing Natural Fibre Fabrics. Bedroom Hotel 20 Mit- 
sh, with earn out Established path ib subti«lisci- Turnover around £700,000 per lion Guilders 
contracts for on target performance. Superb aaa ecay Resuslt thentele unt Substantial Tax Losses available 90 Bedreoe HeouLS 
opportunity for the successful acquirer. Ever £05 tailion Price £575,000 peatoom, otal :BFRI?5 
For further details apply in writing to: principals only MICHAEL PEGG 
Julian Beresy. (Ref R.D: pic) Peat Marwick McLi bial Tag ede froma are Write Box 8092, Financial Times, INTER 
ER ead es a vn th ar Aamo ter erg CLintock, os, Le it tate SET SHES siiitaietsa SSA ng Southwark Bridgu London. SWI SHL. Tel (a4) oh aN 
- Fone ee ee ages res mci ee tecae acne ei anrint area rede ea cer ___ Fax (44) 9272 237566 
Yay 3018 Wy Ww weet ee 
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Paterson International Limaited" * 
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: BUSINESS OPPORTUNITIES BUSINESS WANTED BUSINESS SERVICES 

READERS ARE RECOMMENDED TO SEEK APPROPFIATE. PRO- - = 
FESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 













































ENTER THE WORLD'S MARKETS OVERNIGHT 
= Modern Efficient Office Environments 
« First Class Locations, Professionally Staffed 
® Service Arrangements Tailored to Your Needs 
Anounp Tha Wor: Incwuos: 









LISTED COMPANY SEEKS TO BUY 
REFURBISHMENT CONTRACTORS 


‘Our client is a leading U.K. designer and contractor to the leencad trade, 
hotel, retail, leisure and commercial sectors for the provision of 














MORTGAGES 
On Commercial & Industrial Properties at prime 
tes rates 5/10 years. Interest only. 

























































































Minimum loan £500,000. furbéshments and facelffts Amsterdam: Tel: (20) 5207503 Fax (20) 5207510 4 
Apply to: ay = and London: Tel: (71) 8368918 Fax. (71) 8368286 Coleford; Glo 
HIRSCH Wa ave seeking businesses with all or mast of the following characteriaiics:~ Madria” Tet (1) 5720360 Fax (1) 2707199 : : 3 ite 
: v an: Tel: (2) 3452211 Fax. (2) 879233 . és le as @ going 
Europe's leading Finance Consultants * Operating in the above sectors or sirrliar, preferably niche alied Zurich: Tet: 7 zIabTL Fak a 2146203 ‘The Join Administrative Recetvers offer for Se nternettonel, 
HIRSCH INT (Financial Services} LTD cide * are fon Additions knformabon Conc: congem the business and assels of PASE Ne aiar of 
Appleby House, 46 St James's Place, London SW1A IPA : WORLD-WIDE BUSINESS Manutacturer of Dental Surgery Cabinets and 5! aa 
Tek: 071-629 5051 Fax: 071-409 0419 * Preterrad location East Midlands and South Coast ERIE? CENTRES NETWORK, INC, Dental Surgery Equipment, . 
* To be profitable and with a tumover falling ideally in 575 M4 Avenue, New York, New York 10022, U.S.A. 3 Annual tumover in excess of £7.5m. ete 
PORTUGAL UITY the £1.3,000,000 ranga. Tet: [212] 605-0535 Fax: (212) 308-9834 Telex: 237699 a n Frochakd Factory and offices of 2500 $4 trat 
ESTORIL/COLINAS ze Q IT e 10 be In place but would sult owner wishing to devolve Gloucestershire. : id nm ared 
e : APITAL Management . ; Coleford, Gi s In Londo! 
«Pings relent “and. toocistic JEL Associates Tinea OC Strona Neoware FINANCE FOR EXPORTS IMPORTS, 4 Refurbished leasehold showrooms In : 
development site ‘ * Capable of Imegraton with similar regional business UK TRADE & STOCK ; Manchester. . 
ee Located halfway Gerween Estoril Specialists in corporate * Freehold stte. + Equipment, spares and cabinet stocks. 
» Confining with golf course P . . BACK TO BACK LETTERS OF CREDIT s “pi ; ; 
+ Gonntaing with recovery with equity For further information contact:- . % . Plant and machinery. wine oo 
Area of the plot: 203.000 sq.n. Finance suited to your requirements f . the Joint Administrative 
+ Conmruction area: 71.000 oq. finance. Richard Tresias, Dunwen Corporate Finance Limited, Durwen House, For turther information contact the : intock, 
“Tot O81 948 2884, Fax: O81 332 0954 oF Trees i : ELKA FINANCE LTD oe Receiver, John Wheatley, KPMG Peat Marwick McLin 
Weve Box H8004, Fisancal ‘Timcs, Onc 7 Stanley Place, Chester CH! 21! 8/14 Orsman Road, London N1 5QJ 11. peat House, Lanscewn Road, Cheltenham, Gloucester 


Southwark Bridge, LONDON. SES 9HL Tel: (0244) 319901/347913 Fax: (0244) 316209 Tel: 071 729 0405, Fax: 071 739 2952 ‘ + GLso BIA Tek 0242 222000, Fex (0242221970. 







BUSINESS WANTED ; CASH FLOW PROBLEMS ! Wily tpg oe AO BB ce, 
A. progresave and expanding Group of Companies m uicrnauonal imenest bax funds OUTSTANDING DEBTORS ! . i Jeph Peat Marwick Corparate Recovery : ig 


available for invesument in distnbauion and manofactunng bane 





NEED HELP ABROAD 
Following sale of business, 
campany chairman, aged 46, is 
moving to Spain, but with 
engagements around the wortd, 
Additional assignments sought. 


FAX 0789 488610 











Product areas of immediate rolerest include the following although any mobs distnbunon: 
mecofaerunng dasiness would be consk : 
S Labels. equipment and matcnals for the seallog, strapping and wrupping of cartons 
and parcels, 
Aulomouve and engineering compunents and workshor equipment, 
* Medical and healtheare products and equipment, The Group bas 4 parvcular interest 
in thu care of the clierly and dsahied. 
+ Sealonts, masucs am adbesives 
+ Shoc and katherwork 
2 General @xport-impont uadmg. commodity brokerage and barter uradm). oath @ 
paruculor snicrest in East European ami Far East marke 














TELEPHONE 
RICHARD HARVEY-JONES 
: 0473 626072 


FAX 0473 626005 


















SUBSTANTIAL FUNDS avail- i ‘et ith Cees Bridge, J]. . © uk B 

able for the purchase ar joint Regrames sough (rom companin easing to dct of wneret no tongs compat | | eM Cg |» Conservatory. Manufacturer . 
venture of land with planning per- companies requiring fegacial support to develop and expead ther business and/or COMPUTERWORLD BUDAPEST besed British businessman oe : : - ¢ 
mission for golf course and related individeals with designe and products wishing to set up new busincsses. Sar ey an ee Re cake new commissions. “Telephone : 


‘The assets and tradé of Cotswold Conservatories Limited of 
‘Tredegar, South Wales are offered for sala as a going 


uses within 30 miles of central 071-720 9907 


London. 























‘Wruc in the firm instance to Box HBOS? Write to Sue H8ANS, Financial Trnes. Perf ~ Related INVOICE FACTORING Smatt private j 
Financial Times, One Soathwark Bndgs. One Southwark Bridgc, London SEI YHL formance offers coolant concem. The Company’s business comprises full design . 
LONDON. SEI SHL PRESS PUBLICITY Seebte servion, Up to 60x eavanced. To and planning, manufacturing’and Installation of hardwood 























No Results - No Fees Son Avena, Conon NO aan. Oat’ aan aoe | | and softwood conservatories fram freehold premises of 


WANTED 


COMMERCIAL PROPERTY OFPORTUNITY . : 7 . 
re eah ed ersten he alo op LONDON FOOD SERVICE DISTRIBUTION he Come oe Linens Laer omraceoanastente ail 
Highly expertanced and - COMPANY not promises, "Substantial order book approaching £500. 


%* ‘Projected annual tumover exceeding £2m. . 
* Fitted exhibhion sites serving the M4 corridor. ; 
* 85,000 sq ft factory premises {part sub Jet) well located i 


0372 469811 0372 462092 
(Fax) 


prop. 
erty al requires a substantial 
backer. A wide range of property and 
Gnancia? reterences are avaltable, Wrie 
Box 18088, Financial Timas, One South- 
Box 451 wark Eridga, London SET OH 






Our clients arc a profitable and highly reputable firm supplying 
catering estublishments in London. y wish to expand their 
blue-chip customer portfolio either by acquiring a simitar company 

jalising ia Frozen and/or ethnic food. or by taking over the 































Miami, Florida 33245 USA. slant ntl et Alay distribution of a catering food manufacturer with an established DS. Proffitt Cabinet Makers Lad. forty minutes from M4 via A470 and A465, i 
email. Catl 225416 In confidence. client base in London. w : 7 Exper in speciain joinery ackages 10 ; sag nae bain Mi ri i 
The company is ideally placed for the West End and City, ant ees oo re : arose parti ono contact bai Mace Bary 





Denefits from excellent management controls, with fully computerised 
telephone sales, accounting and stock control. 
Principals only, please write to Bill Owen, Eager lo meet contractors, architecs, 
Porter Gee and Co.. Walmer House, orn or menidnt who aa sowee 
288 Regent Street, London WIR SHF tones ae expand 


BUSINESS WANTED 


Employing 13 stuff with exceptionally 
tugh standards. 



















House, Fitzalan Court, Fitzalan Road, Carditt CF2 1TE. 
Tek: (0222) 462483. Fexc (0222) 481605, “ 


























































BUSINESS ‘Tele David Proffits 07534512627 kaa! Stent Se atuape tee citi 
CLOTHING REQUIRED COMMERCIAL VEHICLE CONTRACTS DIRECT MAIL LISTS & SERVICES 1003 of Peat Marwick Corporate Recovery 
Uf you're a subscription/membership A successful international Group wish to acquire for cash a suitable edyomce tate, iemadiately mvaliabte. Sette al . 4 vi ; . 
COMPANIES business, we could weil be interested commercial vehicle contract hire and leasing company within the eugene i leben UN Oomemniet:. Eee nite 
itt buying! We're a substantial ple ULK, to use as the springboard for expansion in this markel. chester, Sussex Tel 0243 786711 
oy acl copter, " Only equally successful and well ¢stablished companies will be Susmess, AND ASSETS. Ce aolvent and ies, 


ROM MULT ener an it 


Distributors/Importers/ 
Wholesalers UK 
publicly quoted Co. 


considered for this investment. 
Write Box H8058, Financial Times, 







and Agsets Tel O71 262 1164, 
HARLEY S1, W.1. Business centre full ser- 
Address:- 


vice and fitted offices. Business 
Tel Serv: Sec: Mali: Fax: Boardroom: Fiexd- 






Write Box H8075, Financial 
Times, One Southwark Bridge, 
London SE1 9HL 












































































wishes to acquire UK or ble serine Tat: OT-857 S805 Far: G71 rooms with payment only 23 ‘ \GD. GOODMAN FCAR PR. MONIACK FCA”) 
Want To B ; and when ut land no : . CMMEMAROF ee 
ie ome E pi c jee a ene ENGINEERING Iranpeman sorace aor tm’ tong term commitment. COMMUNICATION CORPORATION LIMITED, 
= ae . . 4 (Procurement) Export/Import Co, INESS Coumy Factora Limited Tot) een For further information, 7 Treding ass EURO COMMS Py 
Principals only write Box Looking to acquire Machine wilh calaliobed exports franchise A successful Group wish to aequire, | | gyoutn You HAVE any tinancial protiems Please contact ; Offers for tha biaiooss ond assels of he obave o: 
18045, Financial Times. Tool & Small: Toot Comps: "produc Bulklag materais, Finda ray Svsiabie far abe nam {| qieka%Sue Mpevaeunle tenera, ot creait | | Nigh Secretariat, | | - mt is aippler d hncwny woke ono 
One Southwark Bridge. ||] Distributors. Profitable or Serene || | carrie ke terete | | mans eee ee 3 Berkeley Square, Tha conary ha lr eg cere 
, wi . i { 
London SE 9HL Turnaround Losmaking equipment, oilfield equipment. millon. Principals ony. Thigation, terms ae Nr London, SHG : Future income ii the region of £77,000. sormemen's. 
Zi potions a Speci Hy. Medical Supplies. other Products! Reply in ite sonfedenca lo Bor chester ara . . Man- Tel: 071-629 6116 4 Fortier engoties ond bo occa te fe Adare ecole i 
to Box H8082, Financial One Write to Mr, Al Mazid, 42 ‘One Southwark Bridge, «| | SPAISSH TRANSLATION Fax: 071-491 4811 : Lenape, 
Soathe Brdge LONDON, SECS Ba eee NT OAS. Tae seen } usceriahen 5 Bow of, metas . oo * a 























CAVENDISH 






Fife =z Scottish CORPORATE FINARCE LITED aie Si ay soared, Oy eatin eet depart MARK The 
specialises exclusively in advising on the sale of relocatable allowing consolidation intg “cxsting operations, a portfolio of 





service contracts producing on-going yeturns and‘ capable of substantia) 
expansion or iatogiauon inte own existing service unit, forms part of the sale. 
Principals only write to: H8061, Financial Times, . 


On the instructions of the Secretary of State 
for Scotland, the Scottish Transport’ Group 






Stationery Distributor 

























offers for sale: x Fruit & Vegetable importer a, s : ‘One Southwark Bridge, London SE1 9HL 
FIFE SCOTTISH OMNIBUSES LTD Prestigious Gentlemen's Outfitter 4 
The company iso major operator of local WEST SUSSEX Joinery Manufacturer 4 
bus services in the Fife Region of Scotland. HIGHLY PROFITABLE COUNTRY LEISURE CLUB Souniee re ae 
The company also runs coaches. Rocmaly rofaiabed pret xprane 7 Pree Eomry ngs and High came mapenrnt Painted Furniture Manutacturer 06 
For further information, please write to: Seeing feta cn + p/P tor a Gyan © Ploodlie all weather Teaais Court * Net Nursing Home Group 250 beds 
Profit 


‘this year mintzrai £375,000" For further details please contact Mary Wakefield 


Tel: 071-436 2391 Fax: 071-323 2145 Contest us om Tet 071-323 4838, 


Fax: 071-436 1095 










CONTACT CHICHESTER (0243) 774897 REF: 3215LF 















BIRMINGHAM HOTEL SITE ‘ FOR SALE DATA PREP: ‘ 
i z ARATION 
Qtine Pumning epproval. © Located within the Inersional Conreston Cant sen sa EXCELLENT PARTICIPATION/INVESTMENT OPPORTUNITY. BUREAU . 














London based Group secks to dispose of wholly owned telecommunications consattancy 
gubsidiary (wun extabtshod 1974) due to planed retirement ofits Managing Director ia 


A bureau in the Sussex: [* 
area, established for 25} 
















114/116 George Street, * Unaudited results for six months ended 21. Dec. 1990 show: T/O 155K years, offers for sale its | 
. r le its 

bs :Net profit £11R (before Group charges : us 

ar Edinburgh EH2 4X * Average bot profit Over lat 3 youre SO customer base currently 


A 
ROCE greater chan 100%. 
*  Prestigioes tia 


‘The contents of this exivertizement, for which the Scottish Tearsport Group expanding clic 
* Well equipped jot eaxcold Since (cary vacation if required) 
Sigal nf vies 


's solely responsible, hava beon opproved for the purpasea of Section 57 
of the Fmoncial Services Act 1986 by Coopers & Lybrand Deloitte as a Frm 
‘euthomed by the Institute of Chartared Accountants in England and Wales 
to corry on unvesiment business, 


|. ‘The shores in Fife Scatiah are not traded on a recognised or designated 
lavesment Exchonge ae x crm her no ecogeied set or ha 
es, 





















netting £500,000 per- Sa 

























Closing Deve for rephos 19 February 1992. Apply im strictest confidonas, for “Initia) 
Particulars of Sale" to 
ALHLB. Dalby, PCA, Wilson Sandford & Co.. Chanured Accopntas, Caravelle House, 
19 Goring Roed, Worthing, West Savex, BNI2 4AP. 
Telephone: (1903) SO4SS!, Fan: (0003) 504 345. 


Authorised by The Lastitate of Coartored Accountants in 
England and Wales to carry oa ierecstmom busistess. 


BUSINESS FOR SALE 


Textile Piece Goods Dyeing & Finishing Plant 
Suitable for Processing Natural Fibre Fabrics. 
Tumover around £700,000 per annum. . 


FOR THE ATTENTION OF 
INVESTORS AND 
PUBLIC LIMITED COMPANIES 


First class private investment company with undoubted 
quality earnings for sale. Current profits before tax 
of approximately £300,000. Projected rise in guaranteed 
eamings over the next ten years to £700,000. 
Offers over five million pounds will be considered in 






_BEACHSIDE IN CORNWALL 
HOLIDAY VILLAGE PERMISSION 
~ 500 — 700 APARTMENTS 


; Plus already in operation: 
© Nightclub and Entertainment Centre ° 


BUSINESS FOR SALE 


High St, Purley, Surrey. Substantial 
freehold property, tax losses £217k+. 


Rental Income £144/2K pa. 





















Based Central pele 
England, with gross income of” {°° 
£300.000+ and net, profits. 
£60,000+. Gwner sccks sate 
and/or assistance in growing 





















































© Bars and Fun 
an a 7 either cash or shares to the equivalent Substantial Tax Losses available by acquisition. Ring Chatiee, 
* $3 2 E:. in fully quoted public limited companies whi ‘ Dean or Clive Petty, CCS | 
Possibly what will be the West Country's leading next anne Write Box H8043 Financial Times, Limited - 0202 896767... 
generation Holiday Village in this unique position on one of acceptable to the vendor One Southwark Bridge, ; 
Boe rer op er Apply in writing n strictest confidence to: _London SE1 HL, FOR MERGER 
Full feasibility study available. The complex already operates Write Box H6089, Financial Times, OR SALE 
28.5. major resort centre, One Southwark Bridge, London SE1 9HL AUDIOTEX/CALLSTREAM SP COMPANY Established ; 
Brochure package from: Dept. MG, Domaine Leisure Led. To be sold One liabilities suitable for existing SP wishing to computer comet ‘ 







Turnover £3m. Excelfent ” = 
client portfolio includes’ 42 
igh Contracted revenue 


Domaine House, Kenegie Manor, Gulval, Penzance, Cornwall. 
~ Telephone: 0736 66671 Fax: 0736 51219 









expand capacity and acquire valuable assets. Based in 
Manchester City Centre assets to include:- 

Valuable freehold city centre property 150 callstream lines on 
excellent number ranges 0898 and 0839 various items of digital 
and analogue passive announcement equipment. 

Currently unmanned but T/O appx 10k per month. For sale as 
going concern without liabilities 195,000.00 no offers serious 
enqs from principals only please 061 832 0696 
Mr Furber. : ; 


BUSINESS FOR SALE 


ARTE 








DATABASE FOR SALE 
PLC FOR S ALE Long-cstablished, high-quality 
oh : : ‘chemical industry database. 
Exciting, motivated direct sales company will 
expand its present operation in the UK and Europe 
with the introduction of a top performer from the 
USA. kmpressive growth during last 3 years. 
Unquoted ple status. Present dynamic innovative 






Existing products but an under- 
4 revenue stream. Prin- 
cipais only. 

Write Box HG022, Pinanciel Tinies, One 
Southwark Bridge, LONDON. SEI SHI. 













HOTELS EUROPE 


PORTUGAL ALGARV 
364 Bedroom hotel Price £12 


million 
LONDON Frechold hotel 377 
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__ BUSINESSES FOR SALE 















Porticultural Equipment 
Manufacturers. 


The joint Administrative Receivers i 
ness and assets of Templar Group Bi mone 
= = Manufacturer of the Tracer all terrain mower 
¥ = On-going sales and Spare parts nationwide 
y m ~=Leasehold premises in High Wycombe, 
Buckinghamshire - 13,000 Square feet 
@ = Turnover around £800k 
For further details contact Jason Elles, Administrat- 
ive Receiver, Emst & Young, Apex Plaza, Reading, Berkshire 
RG1 1YE. Tel: 0734 500611. Fax: 0734 507744. 


Zl] FRNST & YOUNG 


Aathorize? by The Instltnte of Chartere3 Accountants in England 
ax) Wales to carry on investment bussimesn 


f Ti be Falcon Hotel 


; e 2 
Uppingham, Leicestershire. 
Freehold 3 star hotel for sale as a going concern. 
: 27 En Suite Bedrooms 
s 2 Restaurants, 2 Bars 
. 3 Function rooms and Business Centre 
interested parties please apply for 
particulars of sale to the Joint Administrative 
Receiver GCS Baker, Est & Young, 37 New Walk, 
Leicester, LET 6TU. Telephone (0533) 549818. 


Zl] ERNST & YOUNG 


Aathacired by The Institute of Chartered Accountants iz Englan? 
® business. 


=u {by Onde of he Treen ba Bankropery CG Wineman Eag FA. of Boosh Whe 6 Ca 


: 2 Southwark Street, London Beidge, Landon SEI y 
‘Tel: 071-407 8454 ‘Telex: 8954: Fa: 071-407 64; 
‘LONDON MANCHESTER LIVERPOOL BEXSTOL SOUTHAMPTON 


COLMAN FASTENERS 
% Turnover £1.7 million. 
* Leasehold property in Central Manchester 


* Manufacturers of cold-headed products 
in particular SEMS. 


SAM CASE 
% Tumover £400,000. 


# Branches in London and Manchester 
4 Manufacturer of aluminium transit cases. 


For further information please contact: 
J.J. Gleave or G. Houghton 


MANCHESTER, W1 4EU. 
Tel: 061-200 0297 Fax: 061-200 0343. 








Screen Process Printer 


: Screen Print Limited of 
The assets and trade of Appigg Retr ale as @ going 


oo oa anys pusiness comprises ee 
i inting and gla! 

and artwork facilities, screen net ee a: 
premises. 
Expanding customer base throughout U.K. and Europe. 

2m. - 
Annual turnover approaching 
% Excellent factities on prime site within twenty roinutes of 
* abet and ftexible workforce, well used to Innovation 

. and development within the trade. 
Interested parties should contact Barry Mitchell pail 
KPMG Peat Marwick McLintock, Marbom™ aH 

Jones, Kieren Court, Fizalen Road, . Cardiff CF2 


Wer (oeez) 462483. Fax (0222) 451605. 


kbd! Peat Marwick Corporate Recovery 






















- COLMAN FORDSMITH GROUP 
IN ADMINISTRATIVE RECEIVERSHIP 


The joint administrative receivers offer for sale on a going concern basis the business and assets 
of a major light engineering group located in Central Manchester The Group has four operating 
divisions with a centralised administration facility.. 


‘Arthur Andersen and Co., Bank House, 9 Charlotte St., 








The Sadler Group 


(In Administrative Receivership) 
Ipswich 


The Joint Administrative Receivers offer for sale the business and assets 
of this Ipswich based construction group. All companies, with the exception of 
Collins and Curtis Limited, operate from Sadlers premises. 


Sadler & Sons (Ipswich) Ltd Collins & Curtis 
(Ipswich) Ltd 


This company’s principal activity is commer- 
This company operates a profitable specialist 
commercial stonemasonry business 


cial and residential construction as a main 
@ Modern hi-tec plant 


contractor. 
@ Established 100 years 
@ Skilled and loyal workforce @ Highly skilled workforce (22) 
e@ Full order book 
@ Annual turnover c.£700k 


@ Joinery, smal! works, painters and specialist 
@ Freehold premises 





















































Church division 
@ Substantial work in progress 
@ Annual turnover c.£6 million 


@ 1.6 acre freehold, yard, works and head office 
building 

















Gipping Plant Company Ltd 


This company is mainly engaged in plant hire 












This company maintains, hires and sells 






mechanical and hydraulic grabs for the construction industries 
@ Exclusive agent for BSV - Denmark @ Construction plant of all types - book value 
@ Annual turnover c.£300k e-£200k 





e@ Skip hire business - Bond Bin Hire 
@ Tipping facility 
@ 9 employees 


@ Stock c.£80k 


For further details please contact the Joint Administrative Receivers 
Andrew D. Conquest or Richard P. Betts at: 

Grant Thornton, Crown House, Crown Street, Ipswich, Suffolk IP1 3HS. 

Tel: 0473 221491 Fax: 0473 230304 


Grant Thornton & 


‘The U.K. member firm of Grant Thornton International. 
» Authorised by the Institute of Accountants in 
England and Wales to carry on investment business. 







Clements 


Pianos Ltd 
(n Administration) 


Nottingham based. 
Piano Sales and 





Repairs. 
Nationally known. 
3 employees. 
Turnover £250,000. 
Contact: Janet Blomfield, 
Touche Ross & Co, 


Nottingham. 
Tel: 0602 500511 


Kristal Klear Limited 
(in Administrative Receivership) 
The Joint Administrative Receivers, N. G. Atkinson and 


A R Houghton offer for sale the business and assets of 
the above company. 







H. FORDSMITH 

* Tumover £1.4 million. 

%* Substantial freehold property in Manchester 
* Manufacturers and distributors of industrial 












The company has two major trading divisions, contract office 
cleaning and the provision of services to motor manufacturers 














fasteners; engineers keys and sub-contract a 4 exhibitions, motor st and poration. 
tumed parts. Residential Care Home : 
. : Registered for 37 Main features are: 
FORDSMITH WELDING SUPPLIES Magnificent, detched property sct in 2 UO Tumover approximately £5m in 1989/90. 
** Turnover £600,000 Fee Rates £170 £198 pw D 2 freehold premises in Laindon, Essex and Atherstone, 
* Distributor of Welding machines and £600,000 freehold Warwickshire. 
consumables. Ref 56/78281 (Leasehold premises used for transport division in 


Grays, Essex. 
(Leasehold body shop, (22,000 sq. feet) in Barking, Essex. 
O Plant and equipment, including 1 car and 1 commercial 
vehicle oven. 
(1 Motor vehicles. 
For further information please contact Nigel Atkinson at the 
address below. 





2» North West agent for major supplier 







Ona City c£1 million Yo. 
Excellent client base. Well bal- 
anced mix of work stroag 
management and hungry sales 
team SRA 2/3 Completely sclf 
contained seeks sale or merger. 


Box H8091, Financizt Times, Ooc 
Bridge, IN. SEI SHE 





55/57 High Holborn, London WCIV 6DX. 
Tel: 071 405 8799. Fax: 071 831 2628. 


Assthoriecd by the Inseinute of Chartered Ancountants in England and Wales 1o carry on imestmens Business, 





Nationwide Repair Service for 
TV, Video and Satellite Products 


The above business and assets are offered for sale as follows: 
D131 Depots throughout UK. 


Bain UK Limited 


(in Receivership) mo 


OO First class reputation for quality and service. 
0 Excellent customer base. 


0 Full wholesale and remiler equipment service support. 


CO Guarantee — warranty schemes. 
QO Tumover approx. £15 million per annum. 


For further information, contact Lindsay Denney or Suc Lewis at 


the address below. 


1 Weodborough Road, Noringham NGI 3FG. 
Tel: 0602 500511. Fax: 0602 590060. 


Aunties! by the inet of Chartered Accountants in Englaral and Wale 63 carry nn ineeament Marunen 











The Joint Receivers offer for sale the business and assets of 
Engaged in joinery and shopfitting, distribution of laminated 
pede anil Se ndcation and entbuson of specialised 
construction materials. 

C Skilled workforce of 70. 

C Annual eurnover in excess of &25m. 

OJ Freehold factory and offices of 25,000 sq. ft. located in Glasgow. 


For further information please contact Robin Wilson or 
Graham Martin ar the address below. 





65 Renfield Street, Glasgow G2 1NS. 
‘Tel: O41 331 1501. Fax: O41 332 5038. 
darthorieed by the Instinne of Chartered Accountants in Englend end Wales in cary on levestmer Business. 
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COMMODITI 


Australia abandons wool price ‘floor’ 

































AND AGRICULTURE 
Alarm grows in B 


Aluminium 
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5 ny “.@ 8 
m demand imo f. budget crisis 
= By Kevin Brown in Sydney ‘hol ° deepening ar m ui ge aid 
a tively against then pre- vention stocks would rise from able to the industry's 22,000 din: : : — - 
pr cold at free market prices for vailing market prices.” Par 4.8bn bales to a one the aa oo ee meatar S By David Gardner in Brussels me 
= time 7 after __ Kerin sai next two years, Such a rise iS n : 
On gemma Festerday The scheme has been under would have required an payments would be available up well THE ALARM bells over farm The situation word in be ee 
an suspended the indusiry’s crisig- pressure since May jast year, increase in the corporation's later to bring returns up to 700 spending started to clang worse rought hich 
a hit pri Scheue until when Mr Rerin forced the Aus- federally guaranteed debt from cents a Kilogram for wool sold | By Kenneth Gooding, inside the European Commis- the amount of cereals wie’ 
x ae qralian Wool Corporation, the A$2.8bn to about AS4bn. between now and the end of | Mining Correspondent sion last September, but the had be stockpiled and world 
Sa ne deci f mise. = “Ye cannot go on and = June. . ew, sharper peals emerging y 
e ite ein, wil ln mean snug aiatng rempon Yor fecal dng “Png to Unit production | WORLD-WIDE demand for| fou isagieakare dmecoras Ga aot melo 
in PCountries such as New 870 cents (13.42) a kilogram to billions (of dollars) of taxpay- through quotas and higher | aluminium was holding up | are, now, tolling for qaecoecatons te eno 
Pure aland, which have previ- 700 cents, ers fonds, knowing that you levies on growers will be au sing. 1 in spit = _ loaded badget crisis. existing structurg of Ss : 
- followed acol- are going to head into a situa- scrapped, and a flock reduction serious recession in the cal Memorandum CAP have { 
a eee ce > oe ey on heed for ‘wool tion’ that the industry can schemas under — er building, construction and to Se tenes the to apport. bee pee Jor . 4, 
used the withdrawal of never crawl out of. We just are iB pai hoot tom lustries, Europ: - 7 by essic if 
oe oa Kerin, Primary taajor eee including reached pace point of no a Holy revere Paul ope ar ot tn culture commissioner, fore- budgeted t bo mute 280. on of tbe sally et Py: z bee : 
Industries Minister, said the China, Japan and the Soviet return,” Mr Kerin said. BES. ‘ ‘ forecast to rise sector”, whereby t! i 
oi i i inci Wool prices are e: to corporation chairman, said he | ica (Alcoa), . agreed in February 1988 —- t6 support is now forete 2 é F 
i dein atte ftte ofthe Soarlag rosucion "| terval in the Sert fem, Taunt support in dec | "Mr Bao ite ping | Sieh Dade ces Tm om, ane tlh tls ee, ME Ser canto 
i sion to sus; = = - : a. . 14 
a mil Api e taliod” ae comet echo ial prices to stabi- but warned that about a quar- | that this is as bad as It is | exceeded this year and.riext,by | Mr MacSharry had hoped i 
in lowe the annomncement return to the market, and the lise at about 375 cents a kilo- ter of wool growers would a pois se eet _ on it isn’t so poout, Eculbn om and that his eeioem package, 
ex at u at ‘forced gram, sli than “ financial stress” ” conditions cuzbn respectively. mbodying 8] » 
vi cones to me Pi fis ie as boy in a pra up to 8 the Sy ee bet July onwards. es the industry. _ The memo acknowledges modulated compensation tar- - paym 
an supplier of 80 per cent of the per cent of wool offered for sale Australian wool auctions. Wool growers organisations Alcoa, the biggest alumin- } that, while part of the increase geted mainly at small farmers 
af world's apparel wool to main- at some auctions. which were suspended last around Australia condemned | ium group in the world, shies ling. will he caused by and severe output curbs, would 
= tain prices above market Iev- corporation wanted the week, will reearmse a February the decision. Mr Jeremy Genre away from making forcenste inte yyating eastern Germany soon engage with this La 
price schem im mann, ecutiv' 1 D phenomenon 
in oS there is to be any form of but the potency einer ye = et reduce price fluc- Unites Aedes Association of Pia Gomaua: vet ws expect Policy, as well aa me i overspending. et last ‘week's 
. reserve forecasts from ustralian ions. eens! said many farm- . ti support cos! a European Council of farm min 
a Lt a ee Bureau of Te oitural and ae government said ers would be forced off the capacity it has.o- Unlike its nee the main reason is the isters refused the commission 
6 1. ; il- d. rivals, wing imbalances in certaia even provisional 
im the floor price will be set con- Resource Economics that inter- A$300m would be made avail- Jani ‘Alcoa has made no eats to its | rearkets such an caeale mak even prov! a 
m ; Onis ie cae ter piea'| ne ee ee eee ae 
ues 'S 
do more for cloves no details of these, Mr O'Neill | Stockpiled beef is now at the alternative but to is to seek a 
1 pointed out that the go-ahead | record level of 930,000 tonnes ‘supplementary budget for this: 
ov Baa only recently been given apd intervention stocks of care. year, to gh Oe pr ed 
7 . . roan expansion are only ji FS their pi package ~ due March 
a Claire Bolderson on a blow to Indonesia’s cigarette manufacturers the Wagerup almaina refinery | 1965 record of 18.5m tonnes. 1 ~ without any of the com- 
; operated by Alcoa of Australia 3 
of NESIA, - President Suharto's third son, same association official, the oly was really formed. : - 
La Peres ee ee x is now the only body author- members of the association Certainly the establishing of | group). This project, to boost { | .. 6. t hi 
with the makers of the ised to buy from the co-opera- have one year of cloves stocks, a trading monopoly in Indon- | annual output from 850,000 co on- prices 0 Ss ay £ 
a clove-scented cigarettes tives and to sell to the ciga- or about 60,000 tonnes, in hand esia does not sit well with the | tonnes of alumina to 1.48m ; : : 4 
tos favoured by its population. Its rette industry. and intend to use those stocks countries recent efforts to dere- | tonnes, was approved after : : ee es ¢ : 7 
Pr decision to establish a clove A Trade Ministry official before dealing with the new ulate the economy. And the and carefal consideration { HIGH PRICES and tight stocks make the crop more market- 
; trading monopoly controlled said the new floor price was monopoly. It will be at least six connection of a member of the | of the m for US cotton are likely to con- oriented, he added. 
ee Dace aa tacuis ae SE Team totes Aad ued. Edomasins Un cove igrete tedneconsowum oan ane | can crmpaion, Alcan aaa | eed aceasta the Sess go atneal Sowcnion 9 ts 
i it ers to earn more. accord- 0: ‘Ss clove ci n n as - rr 
tee amount the multi-miltion dol- ing to Mr Jantje Wirotitjan, a companies have to start buying ciation member said, an indica- | ada, and Reynolds Metals, the | damaged crop in California, National Cotton: Council was- 
th lar industry pays for this vital tion of the strong political | second-largest US aluminium | according to Mr Clayton Yeut- told ‘US cotton expected to 
pe raw material at the factory 7 = rather than market consider- | group. are taking a more can- } ter, the US Agriculture Secre- plant 13.9m acres to cotton in 
gt gate and, according to industry A Clove trading monopoly will almost — that might have oo tious approach. eat: 1801 deg tary, reports Reuters from - jsgl,-ap from the 12.4m planted 
fficials, could push smaller . aged governme! Reynol - ‘ year. . 
oo Geacete eters outofbut- Gouble the amount the industry PayS in the new system. tal spending from the planned “Tt's been almost too good to A council survey revealed 
x fe thi = raw material Although many clove con- } US$700m to $550m to keep | be true for the last year or two ‘intentions to uy 
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STOCK FUTURES markets 
both sides of the Atlantic set 
the ead ay ae another 
2 e in equities. 
Potentially discouraging fac- 
tors, which included a fall in 
the short sterling rate and a 
substantial rise in UK producer 
% Prices, were brushed aside by a 
@tock market which is con- 
viriced that global interest 
tates ae on the 
lomestic rates wili soon 
follow the Icad from the US, 
are prices rose quick}: 
yesterday morning as the noe 
trading account opened with 
the premium on the FT-SE 
futures contract expanding to 
Unaffected by a sistem 
i a systems failure 
on the electronic Topic screens 
and the Footsie Index was soon 
26 points ahead. 
The market cooled off briefly 
before renewing its advance 


Buyers 
“4 - 
_..* hunt drug 
-.. Stocks 
: GLAXO and several other large 

drug companies registered 
record highs yesterday as insti- 
tutions hunted for liquid 
stocks in an effort to buy into 
an otherwise squeezed market. 

Glaxo, with interims due on 
February 28, climbed 15 to 930p 
in good volume of 1.4m. Ms 
Barbara Arzymanow of Klein- 


. .'+ wort Benson said: “Even at 
pte this evel, 


fb 
is back to the levels of the pre- 
Zantac era. People should not 
underestimate the company’s 
new products.” 
' Zantac, Glaxo’s anti-ulcer 
uct, is the company’s, and 
wi, e world’s, biggest selling 
ae drug and accounted for Glaxo's 
: rise to its position as the larg- 
est UK pharmaceutical com- 


pany. 
‘ Others to hit new highs 
included SmithKline Beecham, 
i up 10 at 676p, and Fisons, 10 
higher at 396p. Mr Martin Halil 
7 at UBS Phillips & Drew said 
buying interest had been 
prompted by a view that the 
doliar was fundamentally 
undervalued and would rise 
meee over the medium term. Drug 
company revenues come 
orm T adited that 
: iow adde 
she expected pharmaceutical 
: sector earnings growth for the 
Ril le ata al 
. London stock’ market as a. 
whole. Earnings per share 
would rise 
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Burmah advance 

‘ Burmah Castrol gave the 

best performance of the oil 
14 to 532p on 


nemenevennnemmenee What was described as good 


turnover, of eround 500,000 
__—- ~—s shares. was 

oS by a number of bullish factors, 

including a suggestion that 

geese SHV, the private Dutch group, 


big 
; the company’s equity/debt 
; gearing. 
es Reports of a possible link-up 
between Burmah Castrol and 


‘alor Group, the bottled gas 
Soneern in Which SHV has 
o 
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ES TUESDAY FEBRUARY 
——_____ONDON STOCK EXCHANGE 


Shares at their best for six months 
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Traders were somewhat at a 
loss to explain the market's 
Strength, and admitted that 
yesterday's announcement that 


UK producer output prices had 
gained 12 per cent in January 
was somewhat discouraging 
for hopes of an early cut in 
base rates. Morcover, this week 
brings a flow of important eco- 
nomic data, including UK 
Wages and employment res 
tomorrow and on Friday the 
January retail price index 
(RPT); the RPI numbers will 
provide the latest pointer to 
inflation trends, a key factor in 
the interest rate debate. 

The most significant issue 

hind the rise in share prices 
was the continued unwilling- 
ness of investors, private and 
institutional, to sell stock. The 
current advance in share 
prices was triggered at FT. 
2,100, less than three weeks 
ago, and was inspired by the 
view that the UK market 
offered underlying value at 
that level. 
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British Airways was und 


ways. lerperforming 
the Gulf crisis. Higher oi! prices have squeezed margins 
farther pressure came as the recession deepened in the last 


ing the market even before 
ins and 


quarter of 1990. Passenger traffic has fallen sharply as the Gulf 
increased 


war has i 


fears of terrorist activity. In today’s third 


quarter statement analysts expect BA to 


between a £20m Joss and £30m 


announce anything 
against £71m profit previ: 


ously. Cost-cutting measures and large job losses were disci 
yesterday, but the market doubts that this will be enough to 
lerperformance. 


Yeverse BA's and 
442 per cent stake, bave been 


Calor, on the other hand, per 
formed relatively poorly; at the 
close the stock was a fraction 
easier at 229p on turnover of 
only 119,000 shares. 
Electricity shares main- 
tained their good perfor- 
ding to the cold 


record 214p before closing 7 up 
at 212p; a aoe relatively thin 
* Large’ lines’ of Stock in ‘the 
water sector showed up on the 
delayed ticker late in the 
session. A block of 2.3m 


market closed unions repre- 


senting workers at BA said the 
company would announce 4,600 
job cuts, 

The oil and gas sector was 
one of the market's more disap- 
pointing areas, in spite of the 
continuing bad weather in the 
UK and on the Continent. Brit- 
ish Gas, always quick to 

to severe weather as 
customers increase consump- 
tion, could manage only a 
minor improvement, closing a 
net 2% ahead at 247%p on 
what was seen as disappoint- 
ingly tow turnover of 8.1m 
shares, Specialists said the 
stock was restrained by slight 
unease ahead of the publica- 
tion_ of the Ofgas annual 
report.’ This is expected to 
again focus on competition in 
the gas industry and on the 
quality of service to gas con- 
sumers. 


Barclays de Zoete Wedd 
issued another bearish note on 


debt to equity, he said, is 61 
per cent, cover is 1.2 times, 
“our 199] reduced dividend 


NEW HIGHS AND LOWS FOR 1990/91 


BANKS (2) BURDINGS (8) STORES (2) 
ELECTRIGALS (3) ENGHEERDG (3) 
INDUSTRIALS (14) AIM, Amber nail . 
Burndene, Business Technology, Copymore, 


APPOINTMENTS 


LO 


“We have not yet reached 
over-valued territory,” com- 
mented Mr Bill Smith at Bar- 
clays de Zoete Wedd. the UK 
investment bank. He warned, 
however, that the market faces 
severe tests of confidence dur- 
ing the corporate reporting 
season, which opens this week 
with such big names as British 
Petroleum and British Tele- 
com. Also hanging over invest- 
ment decisions is the contin- 
ued uncertainty over 
developments in the Gulf war. 

The absence of sellers of 
stock, together with the strong 
rise in the Footsie futures, put 
heavy strains on marketmak- 
ers’ trading positions. Arbitrag- 
ing between futures and the 
underlying cash market, once a 
profitable operation for the big 
trading houses, has now 
become extremely difficult: 
share prices rise very 


forecast would be uncovered 
by replacement cost earnings 
at oil prices below $20 a bar- 
rel”. BP reports fourth quarter 
figures on Thursday. 

Bank shares were left behind 
by the rest of the market. 
reacting to a late flurry of prof- 
it-taking. Abbey Nationai, 
whose shares have been set- 
ting record levels recently, 
were restrained by the appear- 
ance of profit-takers and set- 
tled a shade easier on the day 
at 260p with 2.9m shares 
traded. 


le 
Kleinwort Benson stood out 
in merchant banks, the shares 
advancing a further 14 to 329p 
after another bout of aggres- 
sive buying interest. 
The scent of lower interest 


builders were chased higher 
throughout the session, with 
the biggest percentage rises 
evident in the smaller compa- 
nies. Barratt Developments, 
sold down to 57p only two 
weeks ago amid worries about 
its Californian housebuilding 
interests, added 7 at 82p, with 
buying stimulated by a recent 
County Natwest buy note. Cala 
climbed 11 to 96p. 

Sheltered homes construc- 
tors Angiia Secure Homies and 
McCarthy & Stone were 
strongly supported, the latter 
adding 8 at 89p and the former 
5% at 61p, after McCarthy's 
reas annual meeting. 

A trickle of selling by UK 
and US institutions was met by 
more than enough buyers in 
Reuters but prevented the 
stock from maintaining its 
upward momentum from the 
previous session. The 


. compan: 
reveals final results today, and . 


although analysts are confi- 
dent of reasonable figures, 
some are wary of what tone 
might be struck by the accom- 
panying statement. The shares 
rose 13 to 772p on good turn- 
over of 1m. 

Hanson continued its bull 
ure figures. The shares put 
q 
on 5% to 218%p, their highest 
level since August 3. Turnover 
was a busy 85m shares. 

BOC could manage a rise of 
only a penny to 543p ahead of 
first quarter results due on 
Thursday. 

Hunter Saphir, the food 
retailer, advanced 23 to 80p 
after the company said it was 
in talks which might lead to a 
bid. The speculation was that 
Fyffes, a penny firmer at 91p 
ex-dividend, Albert Fisher, 
unchanged at 1106p, or Geest, 
tap 5 at top, could be the. bites: 


ested parties. 

Wickes, the DIY retailer. 
Toved up 5 to 50p after the 
company announced a rights 
issue. The shares rose on the 
belief that the additional capi- 
tal could help it survive the 








. Changes at- 
Ibstock — 
Jobnsen 


es let ee 
i group managing 
acto gS He a 
JOHNSEN. t ns Sate ‘Mr 





wae managing director, 

nos Instock Building Products, and 
- Peter Aspden who becomes 
a director - he was head 








arketing director of 
AND KNOWLTON (UR). He 
Temains managing director 
of Hill and Knowlton, 
Manchester. 


ws Mr Alan JM. Lawson has 


been promoted to managing 
rector of FORBO-NAIRN, 
Kirkcaldy. He was deputy 
managing director and 
succeeds Mx Ronald EJ. 
Morris, who retires. 


Younger, general 
mm Mr Gordon Younger, 


day On and Welsh bulk paper 


of member 
clearing id building socteties. 


Mr Leonard G. Hall as 
chairman following the annual 
meeting in May. 






appointed Mr Simon Howell 
i i) as finance director. 
He was general manager, 
one at S.C eae ie 
the securities markets. Prior 
to that he was financial 
director at Mills and Allen. 


McConnell has 
joined the board of ELECTRA 
SS ee ae a one 
responsib ir developing 
_private equity transactions 
In the UK Europe. He was 
a director of Prudential 
Venture Managers. 


§ CENTURY OILS GROUP 
has appointed Mr Michael 
Cottrell ae non-executive 
director. He was managing 
director of Courage from 1982 








w LAZARD BROTHERS & CO 
has appointed Mr Adrian 
Evans as an executive director, 
and Mr Nicholas Shott as an 
assistant director. Mr Evans 
was managing director of The 
Benchmark Group, and Mr 
Shott was chief executive of 
The Sunday Correspondent. 


and 
head of the UBS Group's 
securitisation unit. He joins 
from Mortgages, where he was 
chief executive. 





Mr Jonathan Rashleigh 
(pictured) has been appointed 
finance director of LEGAL & 
GENERAL VENTURES. He 
was financial controller, 3% 
Group. Mr Tim Howard has 
been appointed marketing 
planning manager. general 
insurance division, Legal & 
General. 








as soon as the arbitrageurs 
show their hands in the cash 


te 
Towards the close, when 
London was _ responding 
strongly to the opening 
strength of Wall Street, traders 
sounded almost bewildered. 
Hints circulated of large bids 
pee in equities, or of buy- 
orders from institutions. 
However, there was no solid 
evidence of devel 
Seaq volume, including both 
inter-dealer and customer 
interest in equities, totalled 
478.4m shares, compared with 
3802m on Friday. Data from 
the International Stock 
Exchange indicates that cus- 
tomer business, which has 
been erratic recently, jumped 
to £1.1bn last Thursday, one of 
the few occasions recently 
when turnover had crossed the 
€ibn mark. 


recession. However, some ana- 
lysts were surprised by the 
market's reaction. “This move 
up seems to anticipate a lot af 
good news on interest rates. 
Wickes is not out of the woods 
yet by any means,” one com- 
mented. Hillsdown, which 
awns a 20 per cent stake, was 
initially easier but finished the 
day 3 higher at 195p. 


FT-A All-Share Index 
1100. 





interim figures, which are 
expected to show pre-tax prof- 
its in the region of £40m, com- 
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" a 7 a & Ago High Low 
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P/E RabolNet}(*) 1085 1065 10.83 10.42 10.48 10.54 FTSE Rmouach 100 51/8/90. ve bad 10088 @- Inchcathee 
SEAQ Bargns 4.459m 23,826 27,239 «31,514 20,197 32.114 24,580 ACTIVITY 
Equity Turnover{£m)t : 755.81 1117.06 §97.63 128385 65544 Git EDGED 
Equity Bargamst - 27,038 (31,708 28,032 51.761 25,200 Indices” Feb8 Feb7 
Shares Traded (mijt ee M22 m2 488.5 571.0 75 Ghee 
Ordinary Stare Index, Hourty changes Day's High 1795.8 Day's Low 1768.7 Soe: ess 1035 
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Gased on traring volume for most Alpha securities dealt through the SEAQ system yesyerday until 4.30pm. 


pared with £30m. Amstrad 
closed 3 easier at 69p. 

Buyers chased property 
stocks, particularly those of 
smaller 


This led to painful squeezes in 
many quarters. Brixton 
Estates climbed 6 to 154p and 
Cabra Estates 4 to 17p. 

MEPC managed an improve- 
cepted Pal ogee 
company ‘0 
sell its Eagle House develop- 
ment, in London's Cannon 
Street to the Bank of China. 


LONDON SHARE: 


MEPC did not disclose the sale 
price of the development, 
which is costing £14m to build, 
but said the deal had “signifi- 
cant tax-related advantages”. 
One of the few stocks in the 






a net penny off at 68p. 

Sports shoe maker Hi-Tec 
was 11 better at one point after 
the company said that annual 
profits would significantly 
exceed the previous year’s 
£6.4m. the previous record 


favourable broker comment 
. aud on vague taik of a bid from. 
Courtaulds. 


@ Other market statistics, 
Including the FT-Actuarles 
Share index, Page 27. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
FINANCIAL FUTURES AND OPTIONS 


FOREIGN EXCHANGES 


Schlesinger remarks hit dollar 


COMMENT BY Mr Helmut 
Schlesinger, deputy president 
of the Bundesbank. pushed a 
nervous dollar lower yester- 
day. He observed that “it is 
wrong to say that our enthusi- 
asm (for intervention) has 
waned; we never were enthusl- 
astic.” Last week's interven- 
tion was an attempt “to 
achieve a certain amount of 
stability in the current uncer- 
tain market situation.” Mr 
Schlesinger added that the cur- 
rent level of the dollar would 
help to ensure price stability in 
Germany. . 

-Dealers regarded this com- 
ment as an indication that the 
Bundesbank is not keen to con- 
tinue its support for the dollar, 
particularly since prolonged 
Intervention will eventually 
feed through to boost domestic 
money supply growth, as the 
cen takes in dollars 
and pushes D-Marks out into 
the open market. Mr Schlesin- 
ger said that the volume of 
Intervention had not yet been 
large enough to have a major 
impact on monetary growth. 

In Frankfurt the Bundes- 
bank did not intervene when 
the dollar was fixed at a record 
low of DMIL.4537 against 
DM1.4544 on Friday. 

Mr Schlesinger’s remarks 
helped push the dollar down to 
a record trading low against of 
DM1.4430. Weak economic fun- 
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damentals also weighed on the 
currency, as traders locked 
towards tomorrow's figures on 
US retail sales and Friday’s 
December trade figures. 
Recessionary forces are expec: 
ted to result in a sharp fall in 
retail sales, but may also 
reduce the trade deficit. 

At the London close the dol- 
lar had rallied slightly but still 
finished at a record closing 
low, falling to DMi.4450 from 
DM1.4565: to Y127.70 from 
Y127.80; to SFr1.2350 from 
S¥Fr1.2440; and to FFr4.9275 
from FFr4.9600. Its index 
declined to 59.3 from a5. a 

Sterling rose against the dol- 
lar, in line with European cur- 
rencies in general, On the 
other hand it remained the 
weakest currency in the EMS 
exchange rate mechanism. The 
pound fell to DM2.8875 from 
DMz2.8950, but stayed about 2 
pfennigs above its ERM floor 
against the D-Mark, thanks to 


@ strengthening of the German 
currency against the top placed 
Spanish peseta. Any currency’s 
floor against the D-Mark is 
governed by the relationship 

tween the German unit and 
the strongest member of the 
system. 

Sterling also fell to FF19.8425 
from FFr9.8575 and to 
S¥r2.4675 from SFr2.4725, but 
rose 1 cent to $1.9975 and to 
‘Y255.00 from Y254.00. 

The French frane was the 
second weakest ERM currency. 
depressed by the comment of 
Mr Michel Rocard, the French 
prime minister, that he did not 

to have to raise interest 
rates. The Bank of France 
bought francs against the 
D-Mark when the German cur- 
rency rose to FFr3.4085 from 
FFr@.4054 at the Paris fixing. In 
Milan the Bank of Italy sold 
Ecus when the D-Mark was 
fixed at 1753.18 against L752.20 
on Friday. 
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MONEY MARKETS 


A firmer tone 


ling interbank rose to 13-135 
from 137-13); per cent on news 
that output prices rose 12 per 
cent in January compared with 
6.2 per cent in December. This 
was regarded as a setback to 
hopes of lower bank base rates. 
Short sterling weakened on 
Liffe as a result of the producer 
prices data, March delivery 
opened at $7.13 and touched 
87.14, before sliding to a low of 
36.94 and closing at 86.97 
against 87.12 previously. 


a 
UK clearing bank base lendisg rate 
14 per cent 
from October 8, 1990 





Recent tight credit conditions 
showed no sign of easing on 
the cash market, The Bank of 
England initially forecast a 
shortage of £1,300m, but 
revised this to £1,100m at noon. 
Total help of £1,089 was 
provided. In early operations 
the authorities bought £104m 
bills for resale to the market 
on March 4 at 19% per cent. 
Before lunch £301m bills 
were purchased, including 9m 
for resale on March 4 at 13% 
per cent. Another £792m were 
bought outright, by way of 
£4338m bank bills in band 1 at 
13%, per cent and £359m in 
Ae 5k SK 
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In the afternoon £174m bills 
were purchased outright, via 
86m bank bills in band 1 at 
13% per cent and £8&m bank 
bills in band 2 at 13% per cent. 
Late assistance of around £106m 
was also provided. 

Bills maturing in official 
bands. repayment of late 
assistance and a take-up of 

r drained £846m, 
with the unwinding of 
repurchase agreements on bills 
absorbing £1,121m, and bank 
balances below target £80m. 
These outweighed exchequer 
transactions adding £285m to 
liquidity and a fall in the note 
circulation of £465m. 

In Frankfurt call money 
eased to 8.65 from 8.70 per cent 
after the Bundesbank provided 
liquidity via funds held on 
behalf of public authorities. 
Section 17 of the Bundesbank 
act allows the central bank to 
transfer this money ta the 
commercial banks for short 
periods. Apart from fresh funds 
the Bundesbank also rolled 
aver some Section 17 money, 
estimated at DM3bn to DMébn, 
lent to the market last week. 

The move was seen as 
showing the Bundesbank’s 
determination to keep call 


financing 
rate. Mr Helmut Schlesinger, 
the central bank deputy 
president, said yesterday that 
the Bundesbank will act to 
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FUTURES TRADERS: 


{22/536 == 


...No ifs, ...ands, ...or buts 


“How do you do it?” is a question we've been asked many times over 
the years —by futures traders in che U.S. and, now, since we've opened 
our London Trading Centre, by traders throughout . We're not 
surprised because many of the investors who call us are paying £60 
(or more} per crade with their full-commission furures They 
can't believe they can get our complete range of quality brokerage 
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services for only £22 a round 

How do we do it? In three important ways: 
First, we have ao commissioned sales staff. No broker will call you 
with tradmg recommendations. Because if you make your own trad- 
ing decisions, using a full-commission broker costs you far more than 
you necd to spemd. At Lind-Waldock, you don’t pay for advice you I 
don’t need? 
«Second, we're specialized. Lind-Waldock is the world’s largest 
Furures-only brokerage firm. We don’t have the added costs associated 
with offering a wide rmge of investment products. So we can save | 


Ingredients" for. 
edible present, 








you money — and provide service that's first class by any 
discount or full price. 
© Third, with 13,000 customers worldwide, we can take advantage of 
built-in efficiencies chat large volume provides —and pass the savings 
along to you. 
Find out for yourself why Lind-Waldock is the number-one broker for 
independent ft wradess worldwide Write or call {toll-free] cadzy. 
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Investors great and small have returned, says John Murray Brown 
HE ISTANBUL Stock trillion (million million) since Izmir steel company, after the 
has witnessed Turkey the war began as the authori: government unveiled plans for 
a_ sharp revival in for-  jonpul SE Index ties have raised the volume of a financial rescue, involving 
tunes, with the index ropuining ‘ bank notes in circulation to the conversion of bank debt 
the levels prevailing re the meet depositors’ demands. Cur- into equity. 
start of the Gulf crisis last rent money supply is about There is also a seasonal fac- 
August. Yesterday the index TLI9 trillion. tor as companies prepare to 
closed at 4,933.65, up 165.64 or Moreover, gold, normally a announce capital increases at 
3.5 per cent on the day, and 47 safe haven in times of crisis, annual board meetings due in 
per cent higher since January has praved less alluring. Gold March. By boosting capital, 
16, the day before the war prices are in decline. Prices for companies aim to keep ahead 
started. Cumhuriyet, the Republic gold of inflation, now at 60 per cent. 
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ever, have withdrawn from the panic saw Turks rushing to bazaars, each with close to ernment body entrusted with 
market, many as early as last withdraw deposits from the TL4bn invested, plays the mar- handling the sale of state com- 
= November. As long as the war banks; today investors are ket, you can really feel it,” panies to the public. In spite of 
continues, Istanbul of ooking for a short-term home says Mr Ismail Kovaci of the signs of a slowdown in the pri- 
a concern in most for- for this money. An additional Stock yatisation programme, brokers 
eign portfolios. factor is the jump in money Particular interest has cen- say the PPF was an active 
Volumes have swollen for supply, which has risen by TLS tred on Metas, the debt-ridden seller last week. 
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